Orange Countywide Oversight Board

Agenda Item No. 6

Date: September 29, 2026

From: Successor Agency to the Fountain Valley Agency for Community
Development

Subject: Resolution of the Countywide Oversight Board in the Matter of the Formal

Dissolution of the Successor Agency to the Fountain Valley Agency for
Community Development and Taking Related Actions

Recommended Action:

Adopt resolution to formally dissolve the Successor Agency to the Fountain Valley Agency for
Community Development (the “Successor Agency”) and taking related actions.

The Successor Agency’s Board of Directors (the “SA Board”) adopted its Resolution No. 31, on
July 14, 2026, to request the Countywide Oversight Board’s approval of the formal dissolution of
the Successor Agency. The Countywide Oversight Board adopted Resolution No. 26-012, on July
21, 2026, approving the request. The California State of Department of Finance (the “DOF”)
issued its letter, dated August 13, 2026 (the “DOF Approval”), approving the Countywide
Oversight Board resolution and the request.

Pursuant to HSC Section 34187(e), the Successor Agency must take the following steps within
100 days of the DOF’s approval:

(1) dispose of all remaining assets and transfer any proceeds to the County Auditor-
Controller for distribution to the affected taxing entities.

(2) send notification (the “Notification”) the Countywide Oversight Board that it has
complied with such disposition and transfer of proceeds.

The Countywide Oversight Board has received a copy of Resolution No. 32, adopted by the SA
Board on September 15, 2026 (the “SA Final Resolution”). The SA Final Resolution serves as the
Notification to the Countywide Oversight Board for the purposes of HSC Section 34187(e).

Per HSC Section 34187(f), upon receipt of the Notification, the Countywide Oversight Board must
verify that, with respect to the Successor Agency, all obligations have been retired or paid off, all
outstanding litigation has been resolved, and all remaining assets have been disposed of with any
proceeds remitted to the County Auditor-Controller for distribution to the affected taxing entities.
Within 14 days of verification, the Countywide Oversight Board must adopt a final resolution to
dissolve the Successor Agency, which will become effective immediately.

Attached to the SA Final Resolution is the unaudited final accounting of the Successor Agency
funds, as of July 31, 2026, showing that the Successor Agency has no outstanding assets or
obligations. The SA Final Resolution recites the SA Board’s findings and determinations that: (i)
all of the Successor Agency’s obligations have been retired or paid off, (ii) there is no outstanding
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litigation to which the Successor Agency is a party, and (iii) all of the Successor Agency’s assets
have been disposed of with any proceeds thereof remitted to the County Auditor-Controller.

It 1s recommended that the Countywide Oversight Board adopt the attached final resolution to
formally dissolve the Successor Agency.

Impact on Taxing Entities:

In conjunction with the retirement and pay-off of all of the Successor Agency’s enforceable
obligation and the dissolution of the Successor Agency, all statutory and contractual pass-through
payments relating to the project areas of the former Redevelopment Agency of the City of Fountain
Valley will cease and no further property tax will be allocated to the Successor Agency’s
Redevelopment Property Tax Trust Fund.

Staff Contact(s):

Robin Harnish, Acting Finance Director, City of Fountain Valley
Attachments:

Attachment 1 -- Proposed Oversight Board Resolution (with Successor Agency Board
Resolution No. 26-016, as Exhibit A).



RESOLUTION OF THE ORANGE COUNTYWIDE OVERSIGHT BOARD
RESOLUTION NO. 26-016

IN THE MATTER OF THE FORMAL DISSOLUTION OF THE
SUCCESSOR AGENCY TO THE FOUNTAIN VALLEY AGENCY FOR
COMMUNITY DEVELOPMENT AND TAKING RELATED ACTIONS

WHEREAS, pursuant to AB X1 26 (enacted in June 2011) and the California Supreme
Court’s decision in California Redevelopment Association, et al. v. Ana Matosantos, et al., 53 Cal.
4th 231 (2011), the Fountain Valley Agency for Community Development (the “Former
Agency”’) was dissolved as of February 1, 2012, and the Successor Agency to the Fountain Valley
Agency for Community Development (the “Successor Agency”) was constituted; and

WHEREAS, pursuant to Section 34179(j) of the California Health and Safety Code
(“HSC”), commencing on and after July 1, 2018, the Orange Countywide Oversight Board (the
“Countywide Oversight Board”) has jurisdiction over the Successor Agency; and

WHEREAS, the Successor Agency is tasked with winding down the Former Agency’s
affairs; and

WHEREAS, pursuant to HSC Section 34187(b), the Successor Agency shall submit to
the Countywide Oversight Board a request, with a copy to the Orange County Auditor-Controller
(the “County Auditor-Controller”) to formally dissolve the Successor Agency within 30 days of
meeting the following criteria (collectively, the “Dissolution Criteria”):

(1) all enforceable obligations have been retired or paid off,

(i1) all real property has been disposed of pursuant to HSC Section 34181 or
34191.4, and

(i)  all outstanding litigation has been resolved.; and

WHEREAS, the Countywide Oversight Board received a copy of Resolution No. 31
adopted on July 14, 2026 (the “SA Request Resolution”), by the Board of Directors (the “SA
Board”) of the Successor Agency, which is set forth in Exhibit A attached hereto; and

WHEREAS, by adoption of SA Resolution, the SA Board found and determined that the
Successor Agency have met the Dissolution Criteria and requested the Countywide Oversight
Board to approve and direct the Successor Agency’s formal dissolution; and

WHEREAS, pursuant to HSC Section 34187(b), the Countywide Oversight Board shall
approve the Successor Agency’s dissolution request within 30 days and, further, shall submit such
request to the California State Department of Finance (the “DOF”’); and
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WHEREAS, the Countywide Oversight Board adopted Resolution No. 26-012, on July
21, 2026 (the “OB Approving Resolution”), approving the Successor Agency’s request to
formally dissolve; and

WHEREAS, the DOF issued its letter, dated August 13, 2026 (the “DOF Approval”),
approving the OB Approval Resolution; and

WHEREAS, pursuant to HSC Section 34187(e), within 100 days of the issuance of the
DOF’s Approval, the Successor Agency shall dispose of all remaining assets as directed by the
Countywide Oversight Board and the proceeds of such disposition shall be transferred to the
County Auditor-Controller (the “Final Transfer”); and

WHEREAS, as memorialized in the SA Request Resolution, the Successor Agency’s
remaining assets consist of the remaining administration funds from prior RPTTF disbursements
(as defined in the SA Request Resolution); and

WHEREAS, the Final Transfer was accomplished by the transfer of the remaining
administrative funds, in the amount of $582,629.61 to the County Auditor-Controller on
September 2, 2026; and

WHEREAS, the SA Board adopted Resolution No. 32, on 9/15/2026 (the “SA
Notification Resolution™), to notify the Countywide Oversight Board of the completion of the
Final Transfer, and a copy of the SA Notification Resolution is set forth in Exhibit A;

WHEREAS, pursuant to HSC Section 34187(f), upon receipt of the SA Notification
Resolution, the Countywide Oversight Board shall: (i) make a verification (the “Verification”) all
of the Successor Agency’s obligations have been retired or paid off, all outstanding litigation has
been resolved, and all remaining assets have been disposed of with any proceeds remitted to the
County Auditor-Controller for distribution to the affected taxing entities; and (ii) within 14 days
of Verification, adopt a final resolution of dissolution for the Successor Agency, which shall be
effective immediately; and

WHEREAS, the Countywide Oversight Board has completed the Verification;

NOW, THEREFORE, BE IT RESOLVED THAT THE ORANGE COUNTYWIDE
OVERSIGHT BOARD:

SECTION 1. The Recitals set forth above are true and correct and are incorporated into
the Resolution by this reference.

SECTION 2. The Countywide Oversight Board hereby finds, determines and verifies
that, with respect to the Successor Agency, all of the Successor Agency’s obligations have been
retired or paid off, all outstanding litigation has been resolved, and all remaining assets have been
disposed of with any proceeds remitted to the County Auditor-Controller for distribution to the
affected taxing entities.
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SECTION 3. The Successor Agency is hereby dissolved.

SECTION 4. The Clerk of the Countywide Oversight Board is hereby directed to send
copies of this Resolution to the City of Fountain Valley, the County Auditor-Controller, the State
Controller’s Office, and the DOF by electronic means and in a manner of each entity’s choosing

SECTION 5. The approval of this Resolution does not commit the Countywide Oversight
Board to any action that may have a significant effect on the environment. As a result, such action
does not constitute a project subject to the requirements of the California Environmental Quality
Act (California Public Resources Code Section 21000 ef seq.).

SECTION 6. If any provision of this Resolution or the application of any such provision
to any person or circumstance is held valid, such invalidity shall not affect other provisions or
applications of this Resolution that can be given effect without the invalid provision or application,
and to this end the provisions of this Resolution are severable. The Countywide Oversight Board
declares that the Countywide Oversight Board would have adopted this Resolution irrespective of
the invalidity of any particular portion of this Resolution.

SECTION 7. Pursuant to HSC Section 34187(f), this Resolution shall become effective
immediately upon adoption.

SECTION 8. The Clerk of the Countywide Oversight Board shall certify to the adoption
of this Resolution.

The foregoing was passed and adopted by the following vote of the Orange Countywide
Oversight Board on the 29 day of September, 2026.
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EXHIBIT A

SA Notification Resolution

Resolution No. 32
adopted by the Board of Directors of the Fountain Valley Successor Agency

(attached)
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From: Tu, Jenny

To: Tavoularis, Kathy

Cc: Guevara, Israel

Subject: Fountain Valley L&F ROPS

Date: Monday, June 15, 2026 3:57:14 PM
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image006.png
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image008.png

Hello Kathy,

FYI, Fountain Valley SA had its Last and Final ROPS in ROPS 26-27A where last payment was on
05/28/2026.

Ryan Smith

March 24, 2023

Page 3

Attachment
Approved Last and Final ROPS
RPTTF Distributions
A Periods B Periods
ROPS Period RPTTF Admin RPTTF | A Period Total | RPTIF | Admin RPTTF | B Period Total | Annual Total
Total requested 400,000 0 400,000 0 0 [0} 400,000
Total adjustments 0 0 0 0 0 0 0
Totals 400,000 0 400,000 0 0 0 400,000
Total RPTTF approved for distribution
ROPS 23-24 100,000 0 100,000 0 0 0 100,000
ROPS 24-25 100,000 0 100,000 0 0 0 100,000
ROPS 25-26 100,000 0 100,000 0 0 0 100,000
ROPS 26-27 100,000 0 100,000 0 0 0 100,000
Total 400,000 0 400,000 0 0 ols 400,000
Jenny Tu

Fiscal Analyst
Work: 714-834-5054

New e-mail address: Jenny.Tu@ocauditor.gov
1770 N. Broadway, Santa Ana, CA 92706

OC AUDITOR-CONTROLLER
ANDREW N. HAMILTON, CPA

SN f JOR X Qin
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Ryan Smith

March 24, 2023
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Attachment
Approved Last and Final ROPS
RPTTF Distributions
A Periods B Periods

ROPS Period RPTIF_| Admin RPTIF | A Period Total | RPTIF_| Admin RPTTF | B Period Tofal | Annual Total
Total requested 400,000 o 400,000 o o ofs 400000
Total adjustments 0 [ 0 [ o o 0
Totals 400,000 o 400,000 o o ) 400,000
Total RPTTF approved for dishibution
ROPS 2324 100,000 0 100,000 0 o o 100,000
ROPS 2425 100,000 [ 100,000 [ 0 0 100,000
ROPS 2526 100,000 [ 100,000 [ 0 0 100,000
| ROPS 26-27 100,000 0 100,000 0 [ [ 100,000
Total 400,000 0 400,000 0 0 o|s 400,000
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August 13, 2026

Ryan Smith, Finance Director
City of Fountain Valley

10200 Slater Avenue
Fountain Valley, CA 92708

Approval of Redevelopment Successor Agency Dissolution

The City of Fountain Valley Successor Agency (Agency) noftified the California
Department of Finance (Finance) of its July 21, 2026 Oversight Board (OB) resolution
requesting to dissolve the Agency. Pursuant to Health and Safety Code (HSC)
section 34187 (d), Finance has completed its review of the OB action.

Based on our review and application of the law, OB Resolution 26-012, approving the
dissolution of the Agency, is approved. It is our understanding the Agency has met the
conditions per HSC section 34187 (b) as follows:

e All enforceable obligations identified on the Recognized Obligation
Payment Schedule have been retired or paid off.

e Allreal property has been disposed of pursuant to HSC section 34181 or
34191.4.

e All outstanding litigation has been resolved.

Pursuant to HSC section 34187 (e), within 100 days upon receipt of this letter, the Agency
shall dispose of any remaining assets as directed by the OB and proceeds from asset
dispositions are to be fransferred to the County-Auditor Controller. In addition, the
Agency is to notify the OB of its compliance related to any remaining assets. Upon
notification of Agency’s compliance, and within 14 days of verification, the OB shall
submit to Finance a final resolution of the Agency's dissolution which shall be effective
immediately.

This is our determination with respect to the OB action taken.

Please direct inquiries to RedevelopmentAdministration@dof.ca.gov.

Sincerely, |
U CReITE

Cheryl L. McCormick, CPA
Chief, Office of State Audits and Evaluations

cc: Alex Lawrence, Consultant, RSG
Jenny Tu, Fiscal Analyst, Property Tax Unit, Orange County
Kathy Tavoularis, Countywide Oversight Board Representative
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harper & burns LLF

ATTORNEYS AT LAW

June 23, 2026
VIA ELECTRONIC MAIL: KATHY.TAVOULARIS@AC.OCGOV.COM

Ms. Kathy Tavoularis

Orange County Oversight Board Manager
1770 N. Broadway

Santa Ana, California 92706

Re: City of Fountain Valley Successor Agency ROPS

Dear Ms. Tavoularis:

I serve as Attorney for the City of Fountain Valley, and counsel to the Redevelopment
Agency (“Successor Agency”). Pursuant to your request regarding the City of Fountain
Valley Successor Agency, this letter will confirm that, as of this date, there is no anticipated
or pending litigation involving the Successor Agency.

Very truly yours,
HARPER & BURNS LLP

John R. Ha‘l"mﬁ/

City of Fountain Valley

Ce:  Ryan Smith
ryan.smith@fountainvalley.gov
Colin Burns, General Counsel

453 S. Glassell, Orange, California 92866-1905 Ph: (714) 771-7728 F: (714) 744-3350
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CITY OF FOUNTAIN VALLEY
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09/02/2026

09/02/2026

09/02/2026

RECEIVED

INCOMING DOMESTIC



Fountain Valley Successor Agency

Dissolution Timeline

Actual Date | Legal Deadline Action Documents
May 2026 Last enforceable obligation of the Fountain
Valley Successor Agency paid off
July 14, Within 30 days (August 13, Fountain Valley Successor Agency votes to Staff Report to FVSA
2026 2026) request dissolution Resolution of FVSA
HSC §34187(b)
July 21, Within 30 days of July 14 Orange Countywide Oversight Board votes for | Staff Report to Approve to OB
2026 (August 13, 2026) the dissolution request and submits it to the Resolution of OB to Approve, with Reso of
Department of Finance FVSA Attached
HSC §34187(b)
August 13, | Within 30 days of Approved California Department of Finance approves or | Staff Report re: final Reso to OB
2026 OB Resolution sent to DOF by | rejects dissolution request Resolution of OB to Formally Dissolve,

SA (Date TBD)
(Next meeting is September 29)

HSC §34187(d)

with Reso of FVSA Attached

Within 100 days of DOF
approval

Fountain Valley Successor Agency must
dispose of any remaining assets as directed by
the Orange Countywide Oversight Board and
then notifies the board of completion of
disposal

HSC §34187(e)

Formal Letter to BOE, CC Kathy T,
notifying of dissolution.

Fill out the BOE-400TA form and submit it
to BOE. Send Copy to Kathy T upon
notification from BOE.

Letter to Kathy T form SA Attorney
confirming no litigation.

Notification of Remaining funds to Auditor
Controller and Kathy T.

No deadline specified

Orange Countywide Oversight Board verifies
that all Fountain Valley obligations have been
retired or paid off, all outstanding litigation
has been resolved, and all remaining assets




have been disposed of
HSC §34187(f)

September
29,2026

Within 14 days of Oversight
Board verification

Orange Countywide Oversight Board adopts
resolution to formally dissolve Fountain
Valley Successor Agency, which will take
effect immediately upon vote of the Orange
Countywide Oversight Board.

HSC §34187(f)

SA submits approved OB Resolution to
DOF

No deadline specified
(Despite the lack of a deadline, this ought to
be done promptly)

The Orange Countywide Oversight Board and
the SA transmits copies of the dissolution
resolution to the City of Fountain Valley (not
the now-dissolved Fountain Valley Successor
Agency), Orange County Auditor-Controller,
California State Controller, and California
Department of Finance to officially notify
these entities of the dissolution.

HSC §34187()

When DOF responds with their FINAL
approval — the SA is officially DISSOLVED
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