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The following summary analysis is a brief discussion of the Orange County Water District’s (District) 
performance that provides an overview of the District’s financial activities for the year ended June 30, 2022.  
This section should be read in conjunction with the financial statements and the notes to the financial 
statements, which follow this analysis. 

 

Total assets and deferred outflows of resources exceed total liabilities and deferred inflows of 
resources by $505.72 million (net position), representing $193 million in net investment in capital 
assets, $75.76 million for restricted for construction of capital assets $234 restricted for debt 
service, $9.24 million restricted for custodial costs and $227.73 million unrestricted for operations. 
Net position increased $22.98 million or 4.76%, in 2022 over the prior year.  

In 2022, total operating revenues decreased 6.94% or $10.33 million, from the prior year, primarily 
due to $7.11 million decrease in revenues for replenishment assessments, $3 million decrease in 
basin equity assessments and $.21 million decrease in reclaimed water revenues. The Board 
approved the replenishment assessment rate of $507 per acre-foot and pumping decreased 8.54% 
from 282,120 acre-feet to 258,013 acre-feet due to the reduction in water demands related to several 
groundwater producer wells that have been taken out of service due to exceeding the response level 
being set by the state of California for perfluorooctanoic acid (“PFOA”) and perfluorooctane 
sulfonate (“PFOS”).  

Total operating expenses increased $22.13 million or 18.49% in 2022 due to an increase in water 
purchases of $17.80 million and $4.86 million increase in water production. The District purchased 
23,000 acre-feet of untreated imported water from Metropolitan Water District in 2022 due to a dry 
year.  

The District’s non-operating revenues, net of expenses decreased $22.19 million or 59.57%, from 
prior year due to legal settlements received in 2021 and a decrease in market-to-market adjustment 
of the District’s investments in 2022. 

Total long-term debt is $894.78 million in 2022, as compared to the $688.34 million in the prior 
year. The increase of $206.43 million or 30% is due to the District entering into two agreements 
with the State Water Resource Control Board for construction of the Groundwater Replenishment 
System Final Expansion project for a total of $124.25 million. In addition, the District issued  
$94.42 million in certificates of participation debt to assist in the acquisition of PFAS Treatment 
Facilities project. 



The District operates as a utility enterprise and presents its financial statements using the full accrual basis 
of accounting. The basic financial statements of the District consist of the Statement of Net Position, the 
Statement of Revenues, Expenses and Changes in Net Position, and the Statement of Cash Flows.  

The Statement of Net Position include all District’s assets, deferred outflows of resources, liabilities and 
deferred inflows of resources and provide information about the nature and amounts of investments in 
resources (assets) and the obligations to creditors (liabilities). It also provides the basis for computing the 
rate of return, evaluating the capital structure of the District, and assessing the liquidity and financial 
flexibility of the District. 

The Statement of Revenues, Expenses, and Changes in Net Position provide information on the District’s 
operations and can be used to determine whether the District has recovered its costs through its rates and 
other charges. This statement can also be used to determine the District credit worthiness and profitability. 

The Statement of Cash Flows provide information regarding the District’s cash receipts and cash payments 
and changes in cash resulting from operations, non-capital financing, capital and related financing, and 
investments activities and provides information on the sources and uses of the District’s cash.   

Notes to the basic financial statements provide additional information that is necessary to acquire a full 
understanding of the data provided in the basic financial statements. The notes to the basic financial 
statements can be found on pages 19 to 50 of this report. 

Other information includes required supplementary information concerning the District’s progress in 
funding its obligations to provide Other Post-Employment Benefits to its employees. Required 
supplementary information can be found on pages 51 to 52 of this report. 

 

The following Condensed Statements of Net Position and Condensed Statements of Revenues, Expenses 
and Changes in Net Position provide summary financial information which was extracted from the basic 
financial statements to assist readers in evaluating the District’s overall financial position and results of 
operations as described in this analysis. 

Over time, increases or decreases in the District’s net position is one indicator of whether its financial health 
is improving or deteriorating.  However, other external factors should be considered in this analysis such 
as changes in economic conditions, new or changed government legislation or accounting standards, 
population growth, and zoning.  

 



As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.  
In the case of the District, total assets and deferred outflows of resources exceeded liabilities and deferred 
inflows of resources by $505.72 million on June 30, 2022, compared with $482.74 million on 
June 30, 2021. The District’s net position increased $22.98 million for the year. 

A portion of the District’s net position (38.16% and 38.62% as of June 30, 2022, and 2021, respectively) 
reflects the District’s net investment in capital assets (net of accumulated depreciation) less any related debt 
used to acquire those assets that is still outstanding. The District uses the capital assets to provide services 
to its customers; consequently, these assets are not available for future spending.  

The District’s net position includes $75.76 million restricted for construction of capital assets as of  
June 30, 2022. 

At the end of the fiscal year 2022, the District reflects a balance of $234 restricted for debt service payments.  

An additional portion of the District’s net position $9.24 million and $2.65 million as of June 30, 2022, and 
2021, respectively, are for custodial costs, which represents resources that are subject to external restrictions 
on how they may be used.  

At the end of fiscal years 2022 and 2021, the District reflects a positive balance in its unrestricted net 
position of $227.73 million and $292.01 million, respectively, which may be utilized in future years. 

 

 

 

Assets:
Current assets  $    494,793,774  $    368,709,923  $    126,083,851 34.20%
Capital and leased assets        967,326,441        851,262,200        116,064,241 13.63%
Other non-current assets          22,238,514            4,890,244          17,348,270 354.75%

Liabilities:
Current liabilities        107,822,066          97,346,489          10,475,577 10.76%
Long-term debt        846,454,152        637,297,107        209,157,045 32.82%
Other long-term liabilities          15,863,318          33,342,060        (17,478,742) -52.42%

Net position:
Net investment in capital assets        192,992,630        186,429,591            6,563,039 3.52%
Restricted for construction of capital assets          75,757,045            1,654,432          74,102,613 4479.04%
Restricted for debt service                      234                      254                      (20) -7.87%
Restricted for custodial costs            9,238,327            2,645,323            6,593,004 249.23%
Unrestricted        227,733,335        292,009,843        (64,276,508) -22.01%



The statements of revenues, expenses and changes in net position indicates how the District’s net position 
changed during the fiscal year. The current year changes are noted below.  

Total operating revenues decreased $10.33 million or 6.94% from the prior year due to the following:  

Replenishment assessments decreased $7.11 million. Total pumping decreased 8.54% from 
282,120 acre-feet to 258,013 acre-feet due to the reduction in water demands related to several 
groundwater producer wells that have been taken out of service due to exceeding the response level 
being set by the state of California for perfluorooctanoic acid (“PFOA”) and perfluorooctane 
sulfonate (“PFOS”). The Board approved the replenishment assessment rate of $507 per acre-foot.  

Basin Equity assessments decreased $3 million due to the decrease in pumping from various coastal 
producers. The District maintained its basin production percentage at 77%. 

Reclaimed water revenues decreased $0.21 million from prior year due to decreases in demand of 
recycled water.  

Total operating expenses increased 18.49% or $22.13 million from prior year due to the following:  

Water purchases increased $17.80 million, as a result of the District purchasing 23,000 acre-feet   
of untreated imported Metropolitan Water this fiscal year to recharge the groundwater basin with 
the anticipation of another dry winter. 

Water production expenses increased $4.86 million, which is the result of increased rates on 
electrical power and chemical expenses used by the Groundwater Replenishment System. For the 
year ending June 30, 2022, the Groundwater Replenishment System production decreased from 
99,100 acre-feet to 92,561 acre-feet of water.  

General and administrative expenses decreased $1.97 million for daily operations.  

The District’s non-operating revenues, net of expenses, decreased $22.19 million or 59.57%, which is 
primarily due to legal settlements received in 2021 and $9.62 million decrease in market-to-market 
adjustment in the District’s investments. 

In 2022, the District’s capital contributions increased $10.43 million from prior year, mainly due to  
$5 million grant received for the Groundwater Replenishment System Final Expansion project. 

Operating revenues 138,402,212$    148,729,292$    (10,327,080)$ -6.94%
Operating expenses 141,847,855      119,713,128      22,134,727     18.49%

Non-operating revenues, net of expenses 15,063,530        37,258,473        (22,194,943)   -59.57%
Net income before capital contributions 11,617,887        66,274,637        (54,656,750)   -82.47%

Capital contributions from other parties 11,063,991        630,609             10,433,382     1654.49%

Net position, beginning of year 482,739,443      415,834,197      66,905,246     16.09%
Prior period adjustment (GASB 87) 300,250             

Net position, beginning of year restated 483,039,693      



 

In 2022, the District’s total revenues decreased $12.83 million or 6.29%, primarily due to the net effect of 
$7.11 million decrease in replenishment assessments, $3 million decrease of basin equity assessments, 
$0.21 million decrease in reclaimed water revenues. $12.94 million decrease in non-operating revenues, 
and $10.43 increase in capital contributions.  

 

Operating revenues:
Replenishment assessments 129,244,848$     136,357,405$     (7,112,557)$      -5.22%
Basin equity assessments 6,136,462           9,143,494           (3,007,032)        -32.89%
Reclaimed water revenues 3,020,902           3,228,393           (207,491)          -6.43%

Non-operating revenues:
Property taxes 33,535,212         31,883,652         1,651,560         5.18%
Investment income 1,026,960           2,525,091           (1,498,131)        -59.33%
Rental income, net of expenses 1,642,856           1,711,390           (68,534)            -4.00%
Legal settlements, net of expenses 713,765             12,347,005         (11,633,240)      -94.22%
Other non-operating revenues 3,560,332           3,631,344           (71,012)            -1.96%
Operating grants 1,242,800           2,473,416           (1,230,616)        -49.75%
Gain on disposal of capital assets -                       87,782               (87,782)            -100.00%

Capital contributions 11,063,991         630,609             10,433,382       1654.49%



In 2022, the District’s total expenses increased $31.39 million or 22.89%, mainly due to an increase in 
water purchases of $17.80 million, $4.86 million increase in water production expenses and $9.26 million 
increase in non-operating expenses. 

Operating expenses:
Water purchases 26,478,304$       8,679,073$         17,799,231$   205.08%
Water production 45,687,660         40,829,932         4,857,728         11.90%
Depreciation and amortization 36,374,752         35,112,462         1,262,290         3.59%
General and administrative 33,118,167         35,091,661         (1,973,494)       -5.62%
PFAS - operations and maintenance 188,972             - 188,972           -

Non-operating expenses:
Net decrease in fair market value of 

investments 9,622,761          1,902,079          7,720,682         405.91%
Interest expense 15,985,087         15,499,128         485,959           3.14%
Loss on disposal of capital assets 1,050,547          - 1,050,547         -



As of the fiscal year ended June 30, 2022, the District had invested $1,601.94 million in capital and leased 
assets, including land, water rights, structures and improvements, infrastructure, equipment, construction 
in progress and right-to-use leased equipment. Capital additions, net of transfers and retirements totaled 
$152.39 million and $165.77 million made during the fiscal years ended June 30, 2022, and 2021, 
respectively.  

In 2022, capital and leased assets increased $151.47 million or 10.45%, primarily due to construction of the 
Groundwater Replenishment System Final Expansion project and construction of the PFAS Treatment 
Facilities. The main reasons for these capital additions were construction in progress, equipment, structure, 
and infrastructure improvements on various water basin/water recycling projects in fiscal year ended 2022. 

The District added $.048 million in the right-to-use leased equipment, in accordance with GASB Statement 
No. 87. 

Net capital assets worth $0.17 million and $0.43 million were retired during the years June 30, 2022, and 
2021, respectively.  

The following is a summary of the capital and leased assets on June 30, 2022, June 30, 2021, respectively: 

Additional information can be found in Note 4 for Capital Assets and Note 5 for Leased Assets of the notes 
to financial statements.

 

Land  $       74,146,171  $       74,146,171  $                   - 0.00%
Water Rights            6,823,570            6,823,570                       - 0.00%
Construction in progress         371,083,459         241,284,588       128,826,471 53.39%
Structures and improvements         737,574,183         733,750,886           3,823,297 0.52%
Infrastructure          92,064,968          89,585,741           2,479,227 2.77%
Equipment         320,247,855         303,955,698         16,292,157 5.36%
Right-to-use leased equipment                47,950                         -               47,950 -

Subtotal      1,601,988,156      1,449,546,654       151,469,102 10.45%
Less: accumulated depreciation/amortization       (634,661,715)       (598,284,454)       (36,377,261) 6.08%



At June 30, 2022, the District had $894.78 million in total debt outstanding compared to $688.35 million 
at the fiscal year ended June 30, 2021. It includes loans from the State of California, commercial paper, 
revenue refunding bonds and installment purchase agreements associated with the certificates of 
participation.  This amount represents a net increase of $206.43 million or 29.99% from the prior year, 
primarily for the construction of the Groundwater Replenishment System Final Expansion project, which 
consist of $94.42 million increase in certificates of participation debt reduced by $5.64 million for principal 
payments and $124.25 million from the State Water Resource Control Board reduced by $8.69 million for 
principal payments made during the fiscal year.  

The following is a summary of the long-term debt at June 30, 2022 and June 30, 2021, respectively:  

The District’s rated debt obligations have received the following ratings from the three major credit rating 
agencies:  

Fitch Ratings: AAA 
Moody’s: Aa1 
Standard & Poor’s: AAA 

Additional information can be found in Note 7 of the notes to financial statements. 

The Board of Directors approved the budget for the fiscal year 2022-23.  The budget included $81.2 million 
for operations, $4.0 million for PFAS O&M expenditure, $146.6 million for capital projects, $0.3 million 
for new equipment, $12.3 million for water purchases, $42.3 million for debt service, $1.6 million for retiree 
health expenditures and $23.6 million for Replacement and Refurbishment (R&R) fund expenditure. 

The Board approved a Replenishment Assessment rate of $558 per acre-foot or a 10.06% increase and the 
basin production percentage remain at 77%.  

A multi-year construction-in-progress (CIP) budget of $146.6 million was adopted. These CIP projects will 
be funded through long term debt, grants, and the District will be funding $40.4 million pay-as-you-go from 
the general fund.  

This financial report is designed to provide our citizens, customers, investors, and creditors with a general 
overview of the District’s finances and to demonstrate the District’s accountability for the money it 
receives. If you have questions about this report or need additional financial information, contact the 
Finance department, at the Orange County Water District, 18700 Ward Street, Fountain Valley, CA, 92708. 

Certificates-of-Participation  $     376,168,826  $     274,455,563  $   101,713,263 37.06%
Revenue refunding bonds         281,163,924         288,801,064         (7,637,140) -2.64%
State of California loans         203,966,837          88,375,897       115,590,940 130.79%
Commercial paper          33,476,000          36,713,000         (3,237,000) -8.82%







CURRENT ASSETS:
UNRESTRICTED ASSETS:

Cash and cash equivalents 89,756,428 $    
Investments 197,503,968 
Accounts receivable 84,231,910 
Accrued interest receivable 382,753 
Inventory 4,972,382 
Prepaid expenses 857,375 
Grants receivables 101,265 
Current portion of notes receivable 305,640 
Leases receivable, due in less than one year 1,572,738 

TOTAL UNRESTRICTED ASSETS 379,684,459          

RESTRICTED ASSETS:
Cash and cash equivalents 13,815,960 
Cash with fiscal agent 92,375,103 
Custodial escrow retention 8,918,252 

TOTAL RESTRICTED ASSETS 115,109,315          

TOTAL CURRENT ASSETS 494,793,774          

NONCURRENT ASSETS:
CAPITAL AND LEASED ASSETS:

Capital assets, not depreciated 452,053,200 
Capital assets, depreciated, net 515,260,947 
Right to use leased assets, net of amortization 12,294 

TOTAL CAPITAL AND LEASED ASSETS 967,326,441          

OTHER NONCURRENT ASSETS:
Notes receivable, less current portion above 4,584,604 
Net other post-employment benefits (OPEB) asset 3,292,920 
Leases receivable, due in more than one year 14,360,990 

TOTAL OTHER NONCURRENT ASSETS 22,238,514            

TOTAL NONCURRENT ASSETS 989,564,955          

TOTAL ASSETS 1,484,358,729       

DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts from OPEB 3,033,571              
Deferred charges on refunding 8,139,450              
Derivative instruments 9,630,157              

TOTAL DEFERRED OUTFLOWS OF RESOURCES 20,803,178            

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

The notes to the financial statements are an integral part of this statement.



CURRENT LIABILITIES:
PAYABLE FROM UNRESTRICTED CURRENT ASSETS:

Accounts payable and accrued expenses 42,465,778            
Accrued interest payable 7,175,743 
Deposits 171,464 
Retention payable 115,896 
Current portion of compensated absences 649,356 
Current portion of long-term debt 48,321,435 
Leases payable, due in less than one year 4,142 

TOTAL PAYABLE FROM 
UNRESTRICTED CURRENT LIABILITIES: 98,903,814            

PAYABLE FROM RESTRICTED ASSETS:
Retentions payable 8,918,252              

TOTAL PAYABLE FROM RESTRICTED ASSETS: 8,918,252              
TOTAL CURRENT LIABILITIES 107,822,066          

NONCURRENT LIABILITIES:
LONG-TERM DEBT:

Certificates of participation 376,168,826 
Revenue refunding bonds 281,163,924 
State of California loans payable 203,966,837 
Commercial paper 33,476,000 

Subtotal 894,775,587          
Less: current portion above 48,321,435            

TOTAL LONG-TERM DEBT 846,454,152          

OTHER NONCURRENT LIABILITIES:
Accrued compensated absences 6,224,989 
Liability from derivative instruments 9,630,157 
Leases payable, due in more than one year 8,172 

TOTAL OTHER NONCURRENT LIABILITIES 15,863,318            

TOTAL NONCURRENT LIABILITIES 862,317,470          

TOTAL LIABILITIES 970,139,536          
DEFERRED INFLOWS OF RESOURCES

Deferred amounts from OPEB 13,235,189            
Deferred charges on refunding 615,291 
Deferred inflows related to leases 15,450,320            

TOTAL DEFERRED INFLOWS OF RESOURCES 29,300,800            

Net investment in capital assets 192,992,630          
Restricted for the construction of capital assets 75,757,045            
Restricted for debt service 234 
Restricted for custodial costs 9,238,327              
Unrestricted 227,733,335          

505,721,571$        

NET POSITION

LIABILITIES. DEFERRED INLFOWS OF RESOURCES AND NET POSITION

TOTAL NET POSITION 

The notes to the financial statements are an integral part of this statement.



OPERATING REVENUES:
Replenishment assessments 129,244,848$    
Basin equity assessments 6,136,462           
Reclaimed water revenue 3,020,902           

TOTAL OPERATING REVENUES 138,402,212      

OPERATING EXPENSES:
Water purchases 26,478,304        
Water production 45,687,660        
Depreciation and amortization 36,374,752        
General and administrative 33,118,167        
PFAS - operations and maintenance 188,972              

TOTAL OPERATING EXPENSES 141,847,855      

OPERATING REVENUE (LOSS) (3,445,643)         

NONOPERATING REVENUES (EXPENSES):
Property taxes 33,535,212        
Investment income 1,026,960           
Net increase (decrease) in the fair value of investments (9,622,761)         
Rental income, net of expenses 1,642,856           
Legal settlements, net of expenses 713,765              
Other nonoperating revenues, net of expenses 3,560,332           
Operating grants 1,242,800           
Interest expense (15,985,087)       
Gain (loss) on disposal of capital assets (1,050,547)         

TOTAL NONOPERATING 
REVENUES (EXPENSES) 15,063,530        

NET INCOME (LOSS)  BEFORE
CAPITAL CONTRIBUTIONS 11,617,887        

11,063,991        

22,681,878        

482,739,443      

300,250              

483,039,693      

505,721,571$    

CAPITAL CONTRIBUTIONS FROM OTHER PARTIES

CHANGES IN NET POSITION 

NET POSITION - BEGINNING OF YEAR 

PRIOR PERIOD ADJUSTMENT 

NET POSITION - BEGINNING OF YEAR, AS ADJUSTED 

NET POSITION - END OF YEAR

The notes to the financial statements are an integral part of this statement.



CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers 132,760,577$    
Cash payments to suppliers for goods and services (66,985,507)       
Cash payments to employees for services (28,639,800)       
Rental income, net of expenses 1,642,856 
Legal settlements, net of expenses 713,765              
Payments received from operating grants 1,141,535           

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 40,633,426        

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:

Cash received from property taxes 33,535,212        
NET CASH PROVIDED (USED) BY NONCAPITAL

FINANCING ACTIVITIES 33,535,212        

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES:

Acquisition and construction of capital assets (132,650,639)     
Proceeds from sale of capital assets 70,452                
Principal paid on commercial paper (3,237,000)         
Proceeds from certificates of participation 94,420,000 
Proceeds from loans payable 124,282,259 
Principal paid on long-term debt (14,336,319)
Interest paid on long-term debt (18,813,933)
Proceeds from lease receivables 1,428,045 
Payments on lease payables (17,370)

NET CASH PROVIDED (USED) BY CAPITAL AND
RELATING FINANCING ACTIVITIES 51,145,495        

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment purchases (5,283,216)
Proceeds from maturity of investments 2,395,482           
Interest on investments 1,002,597           
Repayments received from notes receivable 305,640 

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (1,579,497)

NET INCREASE/(DECREASE) IN CASH
123,734,636      

81,131,107        

204,865,743$    

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR CASH 

AND CASH EQUIVALENTS - END OF YEAR

The notes to the financial statements are an integral part of this statement.



RECONCILIATION OF OPERATING LOSS TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Operating loss (3,445,643)$       
Adjustments to reconcile operating loss

net cash provided (used) by operating activities:
Depreciation and amortization 36,374,752        
Other nonoperating revenues 1,966,519           
Operating grants 1,141,535           
Rental income, net of expenses 1,642,856 
Legal settlements, net of expenses 713,765              

Change in assets and liabilities
(Increase) decrease in accounts receivables (7,459,612)         
(Increase) decrease in inventory (203,239)            
(Increase) decrease in prepaid expenses 425,517              
Increase (decrease) in Deferred outflows of resources - 

Deferred amounts from OPEB (694,926)            
(Increase) decrease in other post-employment 

benefits (OPEB) asset (12,215,654)       
Increase (decrease) in accounts payable

and accrued expenses 7,849,825           
Increase (decrease) in retentions payable 3,818,865           
Increase (decrease) in deposits payable (600)
Increase (decrease) in accrued compensated absences 616,071              
Increase (decrease) in Deferred inflows of resources - 

Deferred amounts from OPEB 10,103,395        
Total Adjustments 44,079,069        

NET CASH PROVIDED (USED) BY
 OPERATING ACTIVITIES 40,633,426$      

CASH AND CASH EQUIVALENTS - 
FINANCIAL STATEMENT CLASSIFICATION:

Unrestricted assets 89,756,428$      
Restricted assets

Cash and cash equivalents and Cash with fiscal agent 106,191,063$    
Custodial escrow retention 8,918,252 

TOTAL CASH AND CASH EQUIVALENTS-
FINANCIAL STATEMENT CLASSIFICATION 204,865,743$    

NONCASH INVESTING, CAPITAL 
AND FINANCING ACTIVITIES:

Amortization of (discounts) premiums and deferred amounts on refunding (5,301,123)$       
Net increase (decrease) in the fair value of investments 9,622,761 
Gain/(Loss) on disposal of capital assets (1,050,547)

The notes to the financial statements are an integral part of this statement.
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ORANGE COUNTY WATER DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2022 

Note 5: Leases (Continued) 

Deferred Inflows Related to Leases 

Balance as of Balance as of 

Deferred Inflows related to leases June 30, 2021 Additions Reductions June 30, 2022 

Anaheim Adventure Park $ 883,707 $ $ 47,341 $ 836,366 

Corona Recreation 719,417 70,187 649,230 

North American Recyding 9,650,415 897,713 8,752,702 

NSMGolfLLC 147,009 117,607 29,402 

Harvest Landscape 135,646 23,591 112,055 

Montoya Enterprise 146,964 18,963 128,001 

Raahauge Range 4,476,645 173,289 4,303,356 

Prado Basin Duck Club 35,451 17,726 17,725 

Raahauge Duck Hunting lease 81,102 40,551 40,551 
Sandwood 536,338 143,024 393,314 
Well21 YLWD 118,821 2,863 115,958 
Well22YLWD 72,515 1,602 70,913 
Pheasant Hunting 3,732 2,985 747 

Total deferred inflows related to leases "$ 17,007,762 $ 1,557,442 $ 15,450,320 

Leases Receivable 

Balance as of Balance as of 

June 30, 2021 Additions Reductions June 30, 2022 

$ 919,877 $ $ 35,984 $ 883,893 

722,513 67,101 655,412 

9,804,490 767,933 9,036,557 

149,669 119,435 30,234 

137,504 22,380 115,124 

148,735 17,780 130,955 

4,524,981 125,092 4,399,889 

36,038 17,711 18,327 

121,653 59,130 62,523 

545,635 137,328 408,307 

120,320 (83) 120,403

72,341 987 71,354 

Leases 

Anaheim Adventure Park 

Corona Recreation 

North American Recycling 

NSM GolfLLC 

Harvest Landscape 

Montoya Enterprise 

Raahauge Range 

Prado Basin Duck Club 

Raahauge Duck Hunting lease 

Sandwood 

Well  21 YLWD 

Well  22 YLWD 

Pheasant Hunting 3,739 2,989 750 

Total Lease Receivable "$ 17,307,495 $ $ 1,373,767 $ 15,933,728 

29 





 
                

               
               

 
 
 

              

 
             

               
               

 
              

             
 

 
                

 
               

 
 

           
 

 
 

            
               

 
              

             
               

  
  g    

               
 
 

               
             



ORANGE COUNTY WATER DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2022

 

Note 5 : Leases (Continued) 

On 07/01/2020, Orange County Water District entered into a 57 month lease as Lessor for 
the use of Sandwood.  An initial lease receivable was recorded in the amount of $679,362. 
As of 06/30/2022, the value of the lease receivable is $408,308. The lessee is required to 
make monthly fixed payments of $11,556. The lease has an interest rate of 0.9220%. The 
Land estimated useful life was 0 months as of the contract commencement.  The value of the 
deferred inflow of resources as of 06/30/2022 was $393,315, and Orange County Water 
District recognized lease revenue of $143,024 during the fiscal year. The lessee has 1 
extension option(s), each for 60 months. 

On 07/01/2020, Orange County Water District entered into a 510 month lease as Lessor for 
the use of Well 21 YLWD.  An initial lease receivable was recorded in the amount of 
$121,684. As of 06/30/2022, the value of the lease receivable is $120,403. The lessee is 
required to make annual fixed payments of $2,418. The lease has an interest rate of 
2.0780%. The Land estimated useful life was 0 months as of the contract commencement.  
The value of the deferred inflow of resources as of 06/30/2022 was $115,958, and 
Orange County Water District recognized lease revenue of $2,863 during the fiscal year. 

On 07/01/2020, Orange County Water District entered into a 555 month lease as Lessor for 
the use of Well 22 YLWD.  An initial lease receivable was recorded in the amount of $74,117.
As of 06/30/2022, the value of the lease receivable is $71,354. The lessee is required to 
make annual fixed payments of $2,418. The lease has an interest rate of 2.0780%. The Land 
estimated useful life was 0 months as of the contract commencement.  The value of the 
deferred inflow of resources as of 06/30/2022 was $70,913, and Orange County Water 
District recognized lease revenue of $1,602 during the fiscal year. 

On 07/01/2020, Orange County Water District entered into a 27 month lease as Lessor for 
the use of Pheasant Hunting.  An initial lease receivable was recorded in the amount of 
$6,717. As of 06/30/2022, the value of the lease receivable is $749. The lessee is required to 
make monthly fixed payments of $250. The lease has an interest rate of 0.4500%. The Land 
estimated useful life was 0 months as of the contract commencement.  The value of the 
deferred inflow of resources as of 06/30/2022 was $746, and Orange County Water District 
recognized lease revenue of $2,985 during the fiscal year. Orange County Water District had 
a termination period of 1 month as of the lease commencement.

Total Leases Receivable at June 30, 2022 are as follows:

Fiscal Year Principal Interest Total
2023 1,353,454$     219,284$        1,572,738$     
2024 1,284,535 203,527 1,488,062
2025 1,290,708 187,670 1,478,378
2026 1,222,111 172,210 1,394,321
2025 1,253,557 156,657 1,410,214

2028 - 2032 6,042,027 544,945 6,586,972
2033 - 2037 1,156,955 299,418 1,456,373
2038 - 2042 1,139,510 180,568 1,320,078
2043 - 2047 1,064,611 68,672 1,133,283
2048 - 2052 28,124 12,007 40,131
2053 - 2057 35,761 8,780 44,541
2058 - 2062 44,956 4,696 49,652
2063 - 2067 17,419 662 18,081

Total 15,933,728$   2,059,096$     17,992,824$   
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Note 6: Notes Receivable

In February 2018, the District entered into an agreement to provide the City of Buena Park a 
0% interest loan of up to $6,000,000 to construct the Rosecrans Booster Pump Station that 
will allow the City to increase groundwater utilization and give the City the ability to meet its 
water demands by pumping groundwater. The principal balance shall be repaid over 20 years 
in 20 equal installments commencing June 30, 2019. As of June 30, 2022, $6,000,000 has 
been paid to the City for this loan. Notes receivable consist of the following at June 30, 2022:

Balances at June 30 5,195,884$         
Less Payments Received (305,640)

Subtotal 4,890,244
Less Current Portion (305,640)

Total Noncurrent Notes Receivable 4,584,604$         

Payment requirements on the notes receivable subsequent to June 30, 2022, are as follows:

Principal Interest Total
305,640$        -$                   305,640$        
305,640 - 305,640
305,640 - 305,640
305,640 - 305,640
305,640 - 305,640

3,362,044 - 3,362,044
4,890,244$     -$                   4,890,244$     

Thereafter
Total

Year Ending June 30,
2023
2024
2025
2026
2027

Note 7: Long Term Debt

Certificates of Participation and Refunding Revenue Bonds - Other Debt

2003A Certificates of Participation
In June 2003, the Public Facilities Corporation issued $129,815,000 of Certificates of 
Participation, Series A, to assist the District in refunding the remaining portion of the 
1993 Fixed Rate Revenue Certificates of Participation and to finance the cost of certain 
capital improvements. The certificates are obligations of the Public Facilities Corporation 
payable solely from payments received from the District pursuant to the Installment 
Purchase Agreement by and between the District and the Public Facilities Corporation.

The District has a letter of credit to support these certificates in the amount of
$131,900,000. The District is contingently liable for any amounts outstanding if drawn 
upon by third parties. As of June 30, 2022, there were no amounts outstanding on the 
letter of credit.

The 2003 Series A Certificates of Participation are due in annual installments of
$13,755,000 to $18,535,000 from August 2035 to August 2042 with interest at an 
adjustable rate calculated weekly and payable monthly. The 2003A Certificates of 
Participation outstanding totaled $129,815,000 as of June 30, 2022. The interest rate at 
June 30, 2022, was 0.70%.
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Note 7: Long Term Debt (Continued)

The 2019C Refunding Revenue Bonds, including an original premium of $23,047,727, 
were issued to refund the GWRS Initial Expansion loan with the State Water Resources 
Control Board. The issuance proceeds were paid to the State Water Resources Control 
Board and, as a result, the loan is considered to be fully repaid and the related liability 
has been removed from the District’s financial statements. The 2019C current refunding 
of GWRS Initial Expansion loan did not result in a difference between the reacquisition 
price and the net carrying amount.

The 2019D Refunding Revenue Bonds were issued to refund the 2013A Refunding 
Revenue Bonds.

The 2019C Refunding Revenue Bonds accrue interest at rates between 4% and 5%, 
payable semiannually on August 15 and February 15, commencing August 15, 2020 and 
maturing on August 15, 2035. The 2019D Refunding Revenue Bonds accrue interest at 
rates between 1.718% and 2.861%, payable  semiannually  on  August  15  and 
February 15, commencing August 15, 2020 and maturing on August 15, 2033, in 
amounts ranging from $420,000 to $13,605,000.

The 2019C&D Certificates of Participation outstanding totaled $149,315,000 as of 
June 30, 2022.

2021A Certificates of Participation
In October 2021, the Public Facilities Corporation issued $94,420,000 of Certificates of 
Participation, Series A, to assist the District in acquisition of certain groundwater 
treatment facilities and pay capitalized interest with respect to the 2021 WIFIA Loan
obligation. The certificates are interim obligations of the Public Facilities Corporation 
payable solely from payments received from the District on August 15, 2024. The 
2021 COP outstanding totaled $94,420,000 as of June 30, 2022.

The District is expected to pay the interim obligations upon substantial completion of the 
project. At this time the District expects to draw on the 2021 WIFIA Loan to repay the 
interim obligations. Interest on the obligations is payable semi-annually at 4%.

Covenants and Reserve Requirements
The 2003A, 2017A&B, 2019A&B, and 2019C&D Installment Purchase Agreements 
require the District to prescribe, assess, and collect replenishment assessments and 
additional replenishment assessments which, together with other revenues of the District, 
are reasonably expected to be at least sufficient to yield net revenues during such fiscal 
year equal to 125% of debt service payable in such fiscal year. The District’s ratio of net 
revenues to debt service for the fiscal year ended 
June 30, 2022 was 287%.

Other Defeased Certificates of Participation
In prior years, the District defeased certain certificates of participation, including the
1999A, 2003B, 2005B, 2007A, 2009A, and 2013A Certificates, by placing the proceeds of 
the new bonds or cash with an escrow agent to provide for all future debt service 
payments on the old bonds. Accordingly, the escrow account assets and the liability for 
the defeased bonds are not included in the District’s financial statements. At 
June 30, 2022, $117,100,000 of bonds outstanding to be paid by the escrow agent, are 
considered defeased.
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Note 7: Long Term Debt (Continued)

Fletcher Basin
In November 2013, the District entered into an agreement with the State Water 
Resources Control Board for the construction of the Fletcher Basin Improvement project. 
The District may borrow up to $2,879,342 or the eligible costs of the project, whichever is 
less. At June 30, 2022, the State Water Resources Control Board had disbursed
$14,386,762 under the loan contract. The loan has an interest rate of 1.9% with a 
repayment period of 20 years after project completion. The outstanding balance totaled
$2,141,707 as of June 30, 2022.

Alamitos Barrier
In November 2013, the District entered into an agreement with the State Water 
Resources Control Board for expansion of the Alamitos Seawater Intrusion Barrier. The 
District may borrow up to $14,485,000 or the eligible costs of the project, whichever is 
less. At June 30, 2022, the State Water Resources Control Board had disbursed
$14,386,762 under the loan contract. The loan has an interest rate of 1.9% with a 
repayment period of 20 years after project completion. The outstanding balance totaled
$12,585,287 as of June 30, 2022.

La Palma Basin
In February 2016, the District entered into an agreement with the State Water Resources 
Control Board for construction of a groundwater recharge basin. The District may borrow 
up to $8,570,970 or the eligible costs of the project, whichever is less. At June 30, 2022,
the State Water Resources Control Board had disbursed $5,446,635 under the loan 
contract. The loan has an interest rate of 1.0% with a repayment period of 30 years after 
project completion. The outstanding balance totaled $4,652,777 as of June 30, 2022.

Mid-Basin Centennial Park Injection
In November 2017, the District entered into an agreement with the State Water 
Resources Control Board for construction of four injection wells and one nested 
monitoring well in Centennial Park. The District may borrow up to $18,394,813 or the 
eligible costs of the project, whichever is less. At June 30, 2022, the State Water 
Resources Control Board had disbursed $18,394,813 under the loan contract. In addition, 
accrued interest of $33,961 has been added to the principal. The loan has an interest 
rate of 1.8% with a repayment period of 30 years after project completion. The 
outstanding balance totaled $17,451,501 as of June 30, 2022.

WIFIA Loan Agreements
On August 6, 2020, the District re-executed the WIFIA Loan agreement to provide 
financing for the GWRS Final Expansion Project and can draw up to $135,000,000. Upon 
substantial completion of the GWRS Final Expansion Project, the District currently expect 
to draw on the WIFIA Loan to repay the 2019A Interim Obligations prior to maturity. Upon 
completion of the project, principal and interest payments will commence. The loan 
requires net revenue equal to at least 125% of debt service payable in such fiscal year.
As of June 30, 2022, no loan proceeds have been drawn down.

On August 18, 2021, the District executed the WIFIA loan agreement to provide financing 
for the PFAS Treatment facilities project and can draw up to $130,647,383. Upon 
substantial completion of the PFAS Treatment Facilities Project, the District currently 
expect to draw on the WIFIA loan to pay the 2021A interim obligation prior to maturity. 
Upon completion of the project, principal and interest payments will commence. The loan 
requires net revenue equal to at least 125% of debt service payable in such fiscal year. 
As of June 30, 2022, no loan proceeds have been drawn down.
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Note 7: Long Term Debt (Continued)

GWRS Final Expansion
The District has entered into two agreements with the State Water Resources Control 
Board for construction of the final expansion of the GWRS project. The District may 
borrow up to $186,207,421 or the eligible costs of the project, whichever is less. The loan 
has an interest rate of 1.4%. The outstanding balance totaled $124,248,298 as of 
June 30, 2022.

Covenants and Reserve Requirements
The Groundwater Replenishment System, GWRS Barrier Facilities, GWRS Pipeline 
Unit 1, GWRS Pipeline Unit 2, GWRS Pipeline Unit 3, and GWRS Advanced Water 
Treatment Facility loans payable require the District to prescribe, assess, and collect 
replenishment assessments and additional replenishment assessments which, together 
with other revenues of the District, are reasonably expected to be at least sufficient to 
yield net revenues during such fiscal year equal to 110% of debt service payable in such 
fiscal year.

The Fletcher Basin, Alamitos Barrier, La Palma Basin, and Mid-Basin Centennial Park 
Injection loans payable require the District to prescribe, assess, and collect 
replenishment assessments and additional replenishment assessments which, together 
with other revenues of the District, are reasonably expected to be at least sufficient to 
yield net revenues during such fiscal year equal to 125% of debt service payable in such 
fiscal year.

The District’s ratio of net revenues to debt service for the fiscal year ended June 30, 2022
was 287%.

The Fletcher Basin, Alamitos Barrier, La Palma Basin, and Mid-Basin Centennial Park 
Injection loans payable require the District to have a reserve of one year’s debt service. 
The District’s reserve of $2,059,130 as of June 30, 2022, that is included in statement of 
net position as Cash and Cash Equivalents and Investments, meets this requirement.

Summary of Changes
The following is a summary of the changes in loans payable to the state of California for 
the year ended June 30, 2022:

Balance          
July 1, 2021 Additions Repayments

Balance          
June 30, 2022

Due Within One 
Year

GWRS 1,387,189$            -$                          (453,238)$              933,951$               462,335$               
GWRS Barrier Facilities 1,038,936 - (200,039) 838,897 203,841
GWRS Pipeline Unit 1 1,321,163 - (254,357) 1,066,806 259,202
GWRS Pipeline Unit 2 858,633 - (165,276) 693,357 168,440
GWRS Pipeline Unit 3 970,649 - (186,625) 784,024 190,304
GWRS Advanced Water

Treatment Facility 44,606,059 - (6,035,827) 38,570,232 6,144,653
Fletcher Basin 2,274,165 - (132,458) 2,141,707 134,974
Alamitos Barrier 13,207,590 - (622,303) 12,585,287 634,127
La Palma Basin 4,815,886 - (163,109) 4,652,777 164,740
Mid-Basin Injection 17,895,627 33,961 (478,087) 17,451,501 484,819
GWRS FE1 - 60,071,560 - 60,071,560 -
GWRS FE2 - 64,176,738 - 64,176,738 -

Total 88,375,897$           124,282,259$         (8,691,319)$           203,966,837$         8,847,435$            
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Note 7: Long Term Debt (Continued)

Debt service requirements on the loans payable to the state of California subsequent to 
June 30, 2022, are as follows:

Principal Interest Total Payment
8,850,435$       1,419,623$     10,270,058$     

12,352,503 2,989,535 15,342,038
12,082,020 2,778,938 14,860,958
12,286,610 2,574,347 14,860,957
11,486,802 2,487,381 13,974,183
33,038,600 9,472,020 42,510,620
28,065,992 7,428,888 35,494,880
26,848,431 5,324,041 32,172,472
27,010,523 3,415,454 30,425,977
26,320,002 1,451,745 27,771,747
5,624,917 70,069 5,694,986

203,966,835$   39,412,041$    243,378,876$   
2053-2057

Total

Year Ending June 30,
2023
2024
2025

2038-2042
2033-2037
2028-2032

2026

2043-2047

2027

2048-2052

Commercial Paper - Other Debt
The Public Facilities Corporation issued commercial paper from which the proceeds were 
used to provide capital funds for the District to purchase land and for water purchases. 
The commercial paper has a maximum maturity of 270 days. The District issues, 
annually, Tax and Revenue Anticipation Notes (TRANs), which are additionally secured 
by revenue to service the commercial paper. On July 1, 2022, the District issued 
2022-2023 TRANs amounting to $130.425 million to the Public Facilities Corporation, 
$21 million of this TRAN is taxable and $109.425 million tax exempt. The outstanding 
balance for the commercial paper totaled $33,476,000 as of June 30, 2022.

The District has a letter of credit and reimbursement agreement in the amount of
$76,300,000 supporting the commercial paper program with Sumitomo Mitsui Banking 
Corporation. The District is contingently liable for any amounts outstanding if drawn upon 
by third parties. As of June 30, 2022, there were no amounts outstanding on the letter of 
credit. The following is a summary of the changes in commercial paper for the year 
ended June 30, 2022:

Balance          
July 1, 2021 Additions Repayments

Balance          
June 30, 2022

Due Within One 
Year

Commercial Paper - Taxable 23,800,000$           -$                          (3,237,000)$           20,563,000$           20,563,000$           
Commercial Paper - Tax Exempt 12,913,000 - 12,913,000 12,913,000

Total 36,713,000$           -$                          (3,237,000)$           33,476,000$           33,476,000$           

Note 8: Compensated Absences

Compensated Absences
The following is a summary of the changes in compensated absences:

Balance       
June 30, 2021 Additions Reductions

Balance      
June 30, 2022

Due Within 
Once Year

Compensated Absenses 6,258,274$      3,450,630$      2,834,559$     6,874,345$     649,356$       
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Note 9: Derivative Instruments – Interest Rate Swap Agreements (Continued)

Basis Risk
The swaps do expose the District to basis risk, which refers to a mismatch between the 
interest rate received from the swap contract and the interest paid on the variable rate 
payments to be made on the debt. The District pays the counterparty a fixed rate and 
receives a variable rate based on 56% of the one-month UDS-LIBOR-BBA plus a spread of
.23%, which may be different than the variable rate payments to be made on the debt. There 
is a risk for the District that the variable interest rate payments received from the counterparty 
will be less than the variable rate payments owed on the debt.

Termination Risk
The swaps may be terminated by the District or the counterparty if the other party fails to 
perform under the terms of the swap agreements. In addition, the District has the option to 
terminate the swaps upon proper notification to the counterparty. If the swaps are terminated, 
the District would prospectively pay the variable rates on the portion of 2003A Certificates of 
Participation related to the swap agreements rather than a fixed rate. The termination of the 
swap agreements could therefore increase the District’s total debt service. Also, if at the time 
of the termination, the swaps have a negative fair value, the District would be liable to the 
counterparty for a payment equal to such negative fair value, or be paid an amount equal to a 
positive fair value. As of June 30, 2022, the swaps had a fair value of ($9,630,157).

Swap Payments and Associated Debt
Using a variable rate of 0.70% for the 2003A COP as of June 30, 2022, debt service 
requirements of the certificates and the swap payments, assuming current interest rates 
remain the same for their term are as follows. As rates vary, the variable rate interest 
payments and net swap payments will vary.

Principal Interest Total Payment
Interest Rate 
Swap, Net

Fixed Debt 
Service

-$                    577,850$          577,850$          1,753,892$       2,331,742$       
- 577,850 577,850 1,753,892 2,331,742
- 577,850 577,850 1,753,892 2,331,742

1,625,000 566,475 2,191,475 3,344,366 3,910,841
4,275,000 536,550 4,811,550 5,903,538 6,440,088

38,000,000 1,732,850 39,732,850 43,259,550 44,992,400
32,750,000 735,525 33,485,525 34,982,467 35,717,992
5,900,000 - 5,900,000 11,450,354 11,450,354

82,550,000$     5,304,950$       87,854,950$     104,201,951$    109,506,901$    

Variable rate Debt

2038
Total

Year Ending June 30,
2023
2024
2025

2028-2032

2026

2033-2037

2027

Fair Value Measurement
The model used to value the interest rate swaps is based upon well recognized financial 
principles, and interest rate yield curves can be validated through readily observable data by 
external sources. Although readily observable data is used in the valuation of the interest rate 
swaps, methodologies could have an effect on the estimated fair value. Accordingly, the 
interest rate swaps are categorized as Level 2.

Note 10: Joint Ventures

The District is a participant in the Santa Ana Watershed Project Authority (SAWPA). SAWPA 
is a joint venture of five water districts that provide for the construction, ownership, operation, 
and maintenance of facilities involved in the collection, transmission, treatment, disposal, and 
reclamation of sewage, wastewater, groundwater, and storm water in the Santa Ana River 
Watershed area. Each participating district appoints two commissioners to SAWPA to form a 
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Note 10: Joint Ventures (Continued)

governing Board of Authority. Equal contributions are made by each member district for 
administration and contributions are based on capacity use rights for project agreements 
under which capital construction is accomplished. Special projects or studies are funded by
equal contributions from each district.

As of June 30, 2022, SAWPA has total assets of $176,769,352 and total net position of
$73,859,111. As of June 30, 2021, SAWPA has total assets of $176,898,456 and total net 
position of $73,327,002. The District does not have a measurable equity interest in SAWPA. 
The District is also a participant in other joint ventures in which the District does not have a 
material equity interest or material ongoing financial interest or responsibility. Separate 
financial statements of SAWPA can be obtained at 11615 Sterling Avenue, Riverside, 
California 92503.

Note 11: Defined Contribution Pension Plan

The Money Purchase Plan for employees of Orange County Water District 
(Money Purchase Plan) is a defined contribution pension plan administered by a committee 
of the Board of Directors and District employees. The Money Purchase Plan covers all 
employees, except part-time or temporary employees, immediately upon date of hire. For the 
first layer, the Money Purchase Plan requires each employee, upon date of hire, to contribute 
monthly to a mandatory contributions account, by payroll deduction, an amount equal to the 
current FICA rate not limited to the FICA wage cap. The District is required to make a 
contribution in an amount equal to the then current Social Security contribution requirement 
(7.65% for the years ended December 31, 2022 and 2021) for the employer contribution. In 
addition, the District may elect in any year to contribute any portion or all of the participants
first layer contribution and the participant’s first layer contribution shall be reduced by the 
amount so contributed by the District. The District elected to contribute 3% for the year ended 
December 31, 2021, of the participant’s mandatory contribution.

Each eligible employee becomes a participant in the second layer of contribution as of the 
first day of the month following the completion of 12 months of covered service. The District is 
required to contribute 6% of the participant’s total monthly compensation each month.

Employees may elect to contribute to a voluntary contribution account in the Money Purchase 
Plan. Voluntary contributions may be an amount not less than 2% of compensation, nor more 
than an amount that would cause all contributions to exceed the lesser of (a) $61,000 for 
2022 or $58,000 for 2021 or (b) 25.00% of his or her paid compensation for the year. In 
addition, the District may elect in any year to contribute any portion or all of each employee’s
Money Purchase Plan contribution, thereby reducing the employee’s Money Purchase Plan 
contribution by the amount contributed by the District.

The Money Purchase Plan may be amended by resolution of the Board of Directors, subject 
to limitations obtained in the Money Purchase Plan document. Total employer contributions to 
the Money Purchase Plan for the year ended June 30, 2022, were $4,390,301.

Separate audited financial statements of the Money Purchase Plan can be obtained from the 
District offices at 18700 Ward Street, Fountain Valley, California 92708.
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Note 12: Other Post-Employment Benefits (Continued)

b. Changes in the Net OPEB Liability/(Asset)

The changes in the net OPEB liability/(asset) are as follows:

Total OPEB 
Liability

Plan Fiduciary Net 
Position

Net OPEB 
Liability (Asset)

30,153,697$         21,230,963$         8,922,734$       
Changes in the Year:

Service Cost 700,469 - 700,469
Interest on the total OPEB liability 1,973,024 - 1,973,024
Actual vs. expected experience (9,049,031) - (9,049,031)
Changes in assumptions 1,389,150 - 1,389,150
Contributions - Employer - 1,694,236 (1,694,236)
Net investment income - 5,684,052 (5,684,052)
Benefit payments (999,865) (999,865) -
Administrative Expenses - (149,022) 149,022

Net changes (5,986,253) 6,229,401 (12,215,654)

24,167,444$          27,460,364$          (3,292,920)$       

Increase (Decrease)

Balance at June 30, 2020
(measurement date)

Balance at June 30, 2021
(measurement date)

Change of Assumptions
The mortality improvement scale was updated to Scale MP-2021 from MP-2019.

Sensitivity of the Net OPEB Liability/(Asset) to Changes in the Discount Rate.

The following presents the net OPEB liability/(asset) of the District, as well as what the 
District’s net OPEB liability would be if it were calculated using a discount rate that is one 
percentage point lower (4.75%) or one percentage point higher (6.75%) than the current 
discount rate (5.75%):

1% Decrease 
(4.75%)

Discount Rate 
(5.75%)

1% Increase  
(6.75%)

Net OPEB Liability/(Asset) (23,291)$              (3,292,920)$          (6,008,267)$          

Sensitivity of the Net OPEB Liability/(Asset) to Changes in the Health Care Cost Trend 
Rates
The following presents the net OPEB liability/(asset) of the District as well as what the 
District’s net OPEB liability would be if it were calculated using health care cost trend 
rates that are one percentage point lower or one percentage point higher than the current 
discount rate:

1% Decrease
Current Health Care 
Cost Trend Rates 1% Increase

Net OPEB Liability/(Asset) (6,311,793)$             (3,292,920)$             309,458$                 
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2013  $ 99,650,065  $   21,514,322  $     224,686,841 345,851,228$     
2014 95,168,906       17,540,437         226,680,734 339,390,077       
2015 122,056,713       22,760,913         188,235,624 333,053,250       
2016 135,271,635       21,404,577         173,374,582 330,050,794       
2017 150,961,053         5,370,190         186,797,840 343,129,083       
2018 151,082,728               66,579  154,064,265 305,213,572       
2019 149,157,213         2,684,482         224,358,603 376,200,298       
2020 143,502,901       11,597,226         260,734,070 415,834,197       
2021 186,429,591         4,300,009         292,009,843 482,739,443       
2022 192,992,630       84,995,606         227,733,335 505,721,571       

(1) Implementation of GASB Statement 75 resulted in a net prior period adjustment of $16,776,446.  See Note 14 in Notes to Basic
Financial Statements.

(2) Implementation of GASB Statement 87 reslted in a net prior period adjustment of $300,250.  See Note 15 in Notes to Basic
Financial Statements.

Source: OCWD Finance Department

Net Position by Component
Last Ten Fiscal Years



2013 93,756,691$     98,781,253$   (5,024,562)$    6,372,002$        1,347,440$        59,437$           1,406,877$      
2014 105,293,285     128,519,418    (23,226,133)    15,735,304        (7,490,829)        1,029,678        (6,461,151)      
2015 103,318,416     125,845,408    (22,526,992)    15,521,237        (7,005,755)        668,928           (6,336,827)      
2016 105,016,764     128,327,208    (23,310,444)    14,200,225        (9,110,219)        6,107,763        (3,002,456)      
2017 137,601,758     139,491,432    (1,889,674)      13,185,798        11,296,124        1,782,165        13,078,289      
2018 147,869,984     154,691,739    (6,821,755)      19,198,889        12,377,134        (33,516,199)     (1) (21,139,065)    
2019 155,374,357     156,644,282    (1,269,925)      70,357,913        69,087,988        1,898,738        70,986,726      
2020 146,718,494     137,094,164    9,624,330       27,098,114        36,722,444        2,911,455        39,633,899      
2021 148,729,292     119,713,128    29,016,164     37,258,473        66,274,637        630,609           66,905,246      
2022 138,402,212     141,847,855    (3,445,643)      15,063,530        11,617,887        11,063,991       22,681,878      

Source: OCWD Finance Department

Changes in Net Position
Last Ten Fiscal Years

(1) In-lieu water purchased with debt financing.



 
 

2013 80,694,951$      2,082,761$      10,978,979$      -$  93,756,691$   -          
2014 90,550,510        2,733,128        9,714,520          2,295,127          105,293,285 12.3%
2015 89,137,337        184,679           10,656,130        3,340,270          103,318,416 -1.9%
2016 88,464,251        2,767,818        10,699,469        3,085,226          105,016,764 1.6%
2017 120,120,803      6,833,449        10,606,006        41,500               137,601,758 31.0%
2018 136,212,805      723,321           10,933,858        - 147,869,984 7.5%
2019 138,779,385      6,384,640        10,210,332        - 155,374,357 5.1%
2020 138,444,750      5,617,151        2,656,593          - 146,718,494 -5.6%
2021 136,357,405      9,143,494        3,228,393          - 148,729,292 1.4%
2022 129,244,848      6,136,462        3,020,902          - 138,402,212 -6.9%

Source: OCWD Finance Department

Operating Revenues By Source
Last Ten Fiscal Years

Replenishment Assessments Basin Equity Assessments Reclaimed Water Revenue Conjunctive Use Program Revenue



2013 13,825,244$     27,242,617$      31,453,784$     26,259,608$       -$  98,781,253$     -
2014 45,072,626 27,765,955 29,010,580 26,670,257 - 128,519,418 30.1%
2015 37,973,313 29,532,369 29,760,297 28,579,429 - 125,845,408 -2.1%
2016 30,831,126 34,630,579 33,362,509 29,502,994 - 128,327,208 2.0%
2017 36,507,292 34,461,866 35,862,620 32,659,654 - 139,491,432 8.7%
2018 48,504,350 37,141,781 36,123,555 32,922,053 - 154,691,739 10.9%
2019 49,920,482 35,891,184 35,865,015 34,967,601 - 156,644,282 1.3%
2020 28,001,365 38,116,757 34,849,637 36,126,405 - 137,094,164 -12.5%
2021 8,679,073 40,829,932 35,112,462 35,091,661 - 119,713,128 -12.7%
2022 26,478,304 45,687,660 36,374,752 33,118,167 188,972 141,847,855 18.5%

Source: OCWD Finance Department

Operating Expenses by Function
Last Ten Fiscal Years

Water Purchases Water Production Depreciation and Amortization General and Administrative PFAS Operations and Maintenance
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2013 4,181.7 305,113.5 0.0 80,694,951$              
2014 3,066.9 327,715.4 0.0 90,550,510                
2015 2,624.6 302,634.5 0.0 89,137,337                
2016 2,047.8 275,042.2 0.0 88,464,251                
2017 1,589.6 300,047.8 0.0 120,120,803              
2018 1,771.2 235,145.2 73,108.6 136,212,805              
2019 740.1 302,756.4 0.0 138,779,385              
2020 750.0 276,444.9 9,303.4 138,444,750              
2021 749.4 281,371.2 0.0 136,357,405              
2022 756.5 257,256.4 0.0 129,244,848              

Source: OCWD Engineer's Report

Total Sales Acre-Feet and Revenue by Water Type
Last Ten Fiscal Years

Total Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater RevenueTotal Groundwater Revenue



2013 133.00$  266.00$           
2014 138.00 276.00
2015 147.00 294.00
2016 161.00 322.00
2017 201.00 402.00
2018 222.50 445.00
2019 231.00 462.00
2020 243.50 487.00
2021 243.50 487.00
2022 253.50 507.00

Source: OCWD Engineer's Report

Water Rates by Water Type
Last Ten Fiscal Years

($ per Acre-Foot)
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Irvine Ranch Water District 45,088.2 22.51% 47,246.3 19.30%
City of Santa Ana 25,268.3 12.61% 26,753.6 10.93%
City of Huntington Beach 21,671.2 10.81% 20,343.7 8.31%
City of Fullerton 17,744.1 8.85% 19,493.8 7.96%
City of Anaheim 17,165.2 8.56% 45,487.9 18.59%
City of Garden Grove 16,808.6 8.39% 18,924.9 7.73%
Mesa Water District 16,326.0 8.15% 16,830.5 6.88%
Golden State Water Company 14,681.0 7.32% 18,601.6 7.60%
City of Orange 14,138.0 7.05% 21,127.0 8.63%
City of Buena Park 11,537.4 5.76% 9,938.0 4.06%

Source: OCWD Finance Department

Changes In Top Ten Customers' Groundwater Production  
Current Fiscal Year and Ten Years Ago
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2013 213,779,477,681$       3,899,614,817$       217,679,092,498$        1.00
2014 221,507,329,588         4,038,705,285         225,546,034,873          1.00
2015 234,453,148,467         4,557,572,558         239,010,721,025          1.00
2016 253,073,090,395         4,339,622,163         257,412,712,558          1.00
2017 265,209,156,713         4,287,352,070         269,496,508,783          1.00
2018 279,177,420,172         4,576,957,093         283,754,377,265          1.00
2019 294,837,523,641         4,690,290,747         299,527,814,388          1.00
2020 309,504,719,273         4,732,621,485         314,237,340,758          1.00
2021 322,834,240,610         4,637,553,818         327,471,794,428          1.00
2022 334,079,374,016         6,450,394,897         340,529,768,913          1.00

(1) In 1978, the voters of the State of California passed Proposition 13 which limited property taxes to a total maximum
rate of 1% based upon the assessed value of the property being taxed.  Each year, the assessed value of property 
may be increased by an "inflation factor" (limited to a maximum increase of 2%).  With few exceptions, property is
only reassessed at the time that it is sold to a new owner.  At that point, the new assessed value is reassessed at
the purchase price of the property sold.

Source: County of Orange Office of Auditor/Controller-Property Tax Unit

Ten-Year Real Secured and Real Unsecured Assessed Tax Values
Last Ten Fiscal Years

Secured Unsecured



2013 217,679,092,498$      10,883,954,625$      0 10,883,954,625$     
2014 225,546,034,873        11,277,301,744        0 11,277,301,744       
2015 239,010,721,025        11,950,536,051        0 11,950,536,051       
2016 257,412,712,558        12,870,635,628        0 12,870,635,628       
2017 269,496,508,783        13,474,825,439        0 13,474,825,439       
2018 283,754,377,265        14,187,718,863        0 14,187,718,863       
2019 299,527,814,388        14,976,390,719        0 14,976,390,719       
2020 314,237,340,758        15,711,867,038        0 15,711,867,038       
2021 327,471,794,428        16,373,589,721        0 16,373,589,721       
2022 340,529,768,913        17,026,488,446        0 17,026,488,446       

Source: County of Orange Office of Auditor/Controller-Property Tax Unit

(4) Legal Debt Margin is computed by subtracting Net Bonded Debt from the Legal Debt Limit.

Ten-Year Computation of Legal Debt Margin
Fiscal Year 2013 Through 2022

(1) Assessed Value is stated at taxable full cash value.
(2) Legal Debt Limit is 5% of Assessed Value.
(3) Net Bonded Debt is zero for the District.
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2013 302,731,085$    53,000,000$      -$  171,706,235$    527,437,320$    170$  0.313%
2014 299,672,360 53,000,000 27,280,000 213,365,966 593,318,326 190 0.336%
2015 268,478,377 53,000,000 24,613,000 228,473,759 574,565,136 183 0.302%
2016 267,280,690 53,000,000 20,723,000 239,600,805 580,604,495 184 0.294%
2017 129,815,000 188,418,466 16,813,000 235,163,138 570,209,604 179 0.278%
2018 129,815,000 186,765,413 52,913,000 235,978,713 605,472,126 190 0.284%
2019 276,523,244 176,749,315 40,713,000 230,354,520 724,340,079 227 0.327%
2020 275,551,903 295,103,202 36,713,000 97,089,680 704,457,785 221 0.298%
2021 274,455,563 288,801,064 36,713,000 88,375,897 688,345,524 217 0.288%
2022 376,168,826 281,163,924 33,476,000 203,966,837 894,775,587 283 0.371%

(1) Data Source:  Demographic Research Unit, California Department of Finance.  Data is for the entire
County of Orange.  The Orange County Water District services 381 square miles or 48% of the total 799
square miles that make up the boundaries of the County of Orange.

(2) Data Source:  Orange County Water District - Finance Department
(3) Data Source:  Refer to Orange County Water District, ACFR Schedule - Demographic Statistics

Source: OCWD Finance Department

Ratios of Outstanding Debt
Last Ten Fiscal Years

64



2013 3,103,018 168,569,870$     (3) 54,324$    82,861$    7.0%
2014 3,122,962 176,514,826       (3) 56,522      85,313      5.7%
2015 3,144,663 190,099,624       (3) 60,452      87,942      4.7%
2016 3,160,401 197,195,439       (3) 62,396      92,063      4.3%
2017 3,180,125 205,052,301       (3) 64,479      97,012      3.8%
2018 3,186,254 212,902,232       (3) 66,819      102,047    3.2%
2019 3,185,378 221,803,099       (3) 69,632      107,171    3.0%
2020 3,180,491 236,303,451       (3) 74,298      108,243    (6) 13.4%
2021 3,169,542 238,666,486       (6) 75,300      109,325    (6) 6.9%
2022 3,162,245 241,053,150       (6) 76,228      110,418    (6) 2.9%

(1) The Orange County Water District services 381 square miles or 48% of the total 799 square miles that 
make up the boundaries of the County of Orange.

(2) Data Source: Demographic Research Unit, California Department of Finance.
(3) Data Source: Bureau of Economic Analysis, U.S. Department of Commerce.
(4) Data Source: Center for Demographic Research, California State University, Fullerton.
(5) Data Source: State of California, Employment Development Department as of June 30 of each fiscal year.
(6) Forecasted number based on 1% growth.

Source: OCWD Finance Department

Demographic Statistics
Covering The Entire County of Orange (1)

Last Ten Fiscal Years



University of California, Irvine 26,182             1               1.81%
Walt Disney Company 25,000             2               1.73%
County of Orange 18,139             3               1.26%
Providence Southern California 13,079             4               0.91%
Kaiser Permanente 8,800               5               0.61%
Albertsons Southern California Division 7,853               6               0.54%
Hoag Memorial Hospital Presbyterian 7,051               7               0.49%
Walmart Inc. 6,300               8               0.44%
Target Corp. 6,000               9               0.42%
MemorialCare 5,490               10             0.38%

Walt Disney Company 26,000             1               0.00%
University of California, Irvine 22,253             2               1.53%
County of Orange 17,257             3               1.19%
St. Joseph Health 12,062             4               0.83%
Boeing Co. 6,890               5               0.47%
Kaiser Permanente 6,040               6               0.42%
Bank of America Corp. 6,000               7               0.41%
Wal-Mart Stores Inc. 6,000               8               0.41%
MemorialCare Health System 5,635               9               0.39%
Target Corp. 5,400               10             0.37%

Source: Orange County Business Journal, Book of Lists 2021 and 2013, County of Orange Annual Budget FY2012-13, Position Summary

Principal Employers
Last Year and Nine Years Ago



2013 50.0 87.0 79.0 216.0
2014 50.0 86.0 79.5 215.5
2015 50.0 88.0 79.5 217.5
2016 52.0 89.0 77.5 218.5
2017 52.0 88.0 78.5 218.5
2018 53.0 87.0 80.5 220.5
2019 53.0 87.0 80.5 220.5
2020 55.0 85.0 80.5 220.5
2021 54.0 84.0 83.5 221.5
2022 53.0 84.0 85.5 222.5

Source: OCWD Finance Department

FUNCTIONS

Personnel Trends
Last Ten Fiscal Years
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Anaheim, City of 17,165.2 17,165.2 6.64%
Buena Park, City of 11,537.4 11,537.4 4.47%
East Orange County Water District 2.5 2.5 0.00%
County of Orange 127.8 127.8 0.05%
Fountain Valley, City of 8,784.4 8,784.4 3.40%
Fullerton, City of 17,744.1 17,744.1 6.88%
Garden Grove, City of 16,808.6 16,808.6 6.51%
Golden State Water Company 14,681.0 14,681.0 5.69%
Huntington Beach, City of 21,671.2 21,671.2 8.40%
Irvine Ranch Water District 45,088.2 45,088.2 17.49%
La Palma, City of 1,646.6 1,646.6 0.64%
Mesa Water District 16,326.0 16,326.0 6.33%
Newport Beach, City of 10,400.1 10,400.1 4.03%
Orange, City of 14,138.0 14,138.0 5.48%
Orange County Water District* 1,562.5 1,562.5 0.61%
Santa Ana, City of 25,268.3 25,268.3 9.79%
Seal Beach, City of 2,751.6 2,751.6 1.07%
Serrano Water District 966.7 966.7 0.37%
Tustin, City of 6,062.4 ` 6,062.4 2.35%
Westminster, City of 10,810.6 10,810.6 4.19%
Yorba Linda Water District 7,121.2 7,121.2 2.76%
All Operations Other Than Above 756.5 6,591.9 7,348.4 2.85%

Source: OCWD Finance Department

Fiscal Year 2021-22 Groundwater Production
By Agency
(Acre-Feet)
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Groundwater Replenishment System (GWRS) 100 100             100             100             

Green Acre Project Pipeline 33 33               33               33               
GWRS Pipeline 15 15               15               15               

Recharge Facilities 27 27               28               28               
Recharge System Storage (acre feet) 26,402        26,402        26,402        26,402        

Groundwater Monitoring Wells 497 482             478             467             
Injection Wells 78 78               78               79               
Soil Gas Monitoring Wells 10 10               10               10               
Other Wells 16 16               16               16               

Groundwater Replenishment System (GWRS) 100 100             100             70               70               

Green Acre Project Pipeline 33 33               33               33               33               
GWRS Pipeline 15 15               15               15               15               

Recharge Facilities 28 26               26               26               26               
Recharge System Storage (acre feet) 26,402              26,278        26,278        26,278        26,278        

Groundwater Monitoring Wells 430 424             397             395             391             
Injection Wells 81 64               60               61               61               
Soil Gas Monitoring Wells 10 10               10               10               10               
Other Wells 16 16               16               16               16               

Capital Asset Statistics by Function
Last Ten Fiscal Years
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