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INDEPENDENT AUDITOR'S REPORT 

 
 
Board of Directors 
California Joint Powers Insurance Authority 
La Palma, California 
 
 
Report on the Financial Statements 
 
 
We have audited the accompanying Statement of Net Position of California Joint Powers Insurance 
Authority (the Authority) as of June 30, 2020 and 2019 and the aggregate remaining fund information and 
the related Statement of Revenues, Expenses and Changes in Net Position and Statement of Cash Flows 
for the years then ended and the related notes to the financial statements.   
 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, and the State Controller’s Minimum Audit 
Requirements for California Special Districts. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.   
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
 
Opinion  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the California Joint Powers Insurance Authority as of June 30, 2020 and 2019 and 
the results of its operations and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America, as well as accounting systems prescribed 
by the State Controller’s Office and state regulations governing special districts. 
 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that Management’s 
Discussion and Analysis and the Required Supplementary Information as listed in the table of contents be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board (GASB) who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted principally of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries, the basic financial statements and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the basic financials statements of the 
Authority.  The Supplementary Information, as listed in the table of contents, is presented for purposes of 
additional analysis and is not a required part of the basic financial statements.   
 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. Such information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the Supplementary Information as listed in the table of 
contents is fairly stated in all material respects in relation to the financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated March 24, 2021 
on our consideration of California Joint Powers Insurance Authority’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements, and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering California Joint 
Powers Insurance Authority’s internal control over financial reporting and compliance. 
 

 
James Marta & Company LLP 
Certified Public Accountants 
Sacramento, California 
March 24, 2021 
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Net Position

Primary Liability Program 74,364,899$   55.8%

Primary Workers' Compensation Program 42,816,261     32.1%

Insurance Programs 2,732,339       2.0%

Excess Liability Program 6,676,772       5.0%

Excess Workers' Compensation Program 2,521,109       1.9%

Sequoia Pacific net of Elimination 4,231,821       3.2%

Total 133,343,201$ 100.0%
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 Investment 

Allocation 

Cash and Equivalents 3,341,147$     1.1%

U.S. Treasuries 76,801,051     25.1%

Federal Agencies 85,411,902     28.0%

Supranational 5,633,048       1.8%

Certificates of Deposit 33,388,364     10.9%

Corporate Notes 44,277,986     14.5%

Municipal 4,152,431       1.4%

Asset-Backed Securities 17,103,319     5.6%

Mutual Funds 35,345,368     11.6%

305,454,616$ 100.0%
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2020 2019 2018 $ %

Assets

    Current Assets 105,231,322$  70,445,092$    54,043,609$    34,786,230$  49.4%

    Non-Current Assets,

    excluding capital assets 243,812,447    261,816,635    265,277,269    (18,004,188)   -6.9%

    Capital Assets 4,363,594        4,557,407        6,401,105        (193,813)        -4.3%

Total Assets 353,407,363    336,819,134    325,721,983    16,588,229    4.9%

Deferred Outflows of Resources 1,385,188        1,183,866        1,448,382        201,322         17.0%

Liabilities

    Current Liabilities 68,745,276      79,067,881      82,530,471      (10,322,605)   -13.1%

    Non-Current Liabilities 152,240,152    139,954,659    139,153,300    12,285,493    8.8%

Total Liabilities 220,985,428    219,022,540    221,683,771    1,962,888      0.9%

Deferred Inflows of Resources 463,922            535,418            425,094           (71,496)          -13.4%

Net Position

    Net Investment in Capital Assets 4,363,594        4,557,407        6,401,105        (193,813)        -4.3%

    Unrestricted 128,979,607    113,887,635    98,660,395      15,091,972    13.3%

Total Net Position 133,343,201$  118,445,042$  105,061,500$ 14,898,159$  12.6%

From 2019 to 2020

Increase / (Decrease)
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2020 2019 2018 $ %

Operating Revenues

     Contributions 120,555,426$ 101,661,397$ 97,699,484$   18,894,029$ 18.6%

     Retrospective adjustments, net (1,671,266)       (7,945,196)       (1,729,174)      6,273,930      -79.0%

     Miscellaneous 1,006,283        1,100,384        1,037,637        (94,101)          -8.6%

Total Operating Revenues 119,890,443    94,816,585      97,007,947     25,073,858    26.4%

Operating Expenses

     Coverages 110,893,750    82,149,204      77,316,695     28,744,546    35.0%

     Contractual services 2,472,448        2,362,915        1,988,817        109,533         4.6%

     General and administrative 10,183,176      10,163,454      9,176,600        19,722           0.2%

Total Operating Expenses 123,549,374    94,675,573      88,482,112     28,873,801    30.5%

Operating Income (Loss) (3,658,931)       141,012           8,525,835        (3,799,943)     -2694.8%

Non-Operating Revenues

     Gain (loss) on 

     disposal of fixed assets (10,720)            (3,128,687)       (975,915)          3,117,967      

     Investment income 8,134,140        7,082,930        6,265,040        1,051,210      14.8%

          Investment and bank services (319,342)          (319,342)        

     Net increase / (decrease) in

        investment fair values 10,753,012      9,288,287        (7,088,365)      1,464,725      15.8%

Total Non-Operating Revenues 18,557,090      13,242,530      (1,799,240)      5,314,560      40.1%

Change in Net Position 14,898,159      13,383,542      6,726,595        1,514,617      11.3%

     Beginning Net Position

        as Originally Stated 118,445,042    105,061,500    99,539,705     13,383,542    12.7%

     Prior Period Adjustment -                    -                    (1,204,800)      -                  

     Beginning Net Position

        as Restated 118,445,042    105,061,500    98,334,905     13,383,542    12.7%

     Ending Net Position 133,343,201$ 118,445,042$ 105,061,500$ 14,898,159$ 12.6%

Increase / (Decrease)

From 2019 to 2020
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  2020 2019
Assets

   Current Assets:

       Cash and equivalents 3,341,147$      31,670,161$    

       Short-term investments 68,395,080      21,305,528      

       Interest receivable 1,308,664        1,829,431        

       Retrospective deposits receivable 2,424,963        5,215,218        

       Accounts receivable 7,442,918        756,341           

       Excess recoveries in progress 21,443,924      8,862,744        

       Prepaid expenses 874,626           805,669           

   Total Current Assets 105,231,322    70,445,092      

   Non-Current Assets:

       Long-term investments 233,718,389    251,203,054    

       Retrospective deposits receivable, net 8,882,461        9,391,630        

       Salvaged assets 1,200,000        1,200,000        

       Capital assets, not being depreciated 2,033,188        2,222,513        

       Capital assets, net of depreciation 2,330,406        2,334,894        

       Net Pension Assets 11,597             21,951             

   Total Non-Current Assets 248,176,041    266,374,042    

Total Assets 353,407,363    336,819,134    

Deferred Outflows of Resources 1,385,188        1,183,866        

Liabilities

   Current Liabilities:

       Accounts payable 461,776           359,212           

       Compensated absences 494,882           471,931           

       Unearned contributions 5,953,645        16,581,594      

       Retrospective refunds payable 3,014,973        4,675,144        

       Claims payable, short-term 58,820,000      56,980,000      

   Total Current Liabilities 68,745,276      79,067,881      

   Non-Current Liabilities:

       Claims payable, long-term 148,211,000    135,633,000    

       Net pension liability 3,013,620        2,706,311        

       Net OPEB liability 1,015,532        1,615,348        

   Total Non-Current Liabilities: 152,240,152    139,954,659    

Total Liabilities 220,985,428    219,022,540    

Deferred Inflows of Resources 463,922           535,418           

Net Position

       Net investment in capital assets 4,363,594        4,557,407        

       Unrestricted 128,979,607    113,887,635    

Total Net Position 133,343,201$  118,445,042$  

The accompanying notes are an integral part of these financial statements.
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2020 2019

Operating Revenues

     Contributions 120,555,426$  101,661,397$  

     Retrospective adjustments, net (1,671,266)       (7,945,196)       

     Miscellaneous income 1,006,283        1,100,384        

Total Operating Revenues 119,890,443    94,816,585      

Operating Expenses

     Coverages:

   Incurred claims expenses 75,743,354      61,196,130      

   Claims administration 6,259,488        5,541,825        

   Excess and re-insurance premiums 28,890,908      15,411,249      

     Contractual Services:

   Legal services 165,179           140,426           

   Investment and bank services -                   242,851           

   Information technology support 295,771           319,439           

   Risk management evaluations 26,062             27,661             

   Loss control services 3,964               621,797           

   Audit and actuarial services 163,177           133,331           

   Employment law resource 306,804           182,626           

   CRM and RMIS 296,815           -                   

   Other contractual services 1,214,676        694,784           

     General and Administrative:

   Salaries and employee benefits 5,745,274        5,926,883        

   Office expenses 214,655           266,106           

   Member training and meetings 2,101,468        2,404,997        

   Licensing and renewals 485,422           -                   

   Risk management educational forum -                   464,383           

   Depreciation 318,585           570,241           

   Learning Management System 659,757           

   Utilities and Miscellaneous expenses 658,015           530,844           

Total Operating Expenses 123,549,374    94,675,573      

Operating Income (Loss) (3,658,931)       141,012           

Non-Operating Revenues

     Gain (loss) on disposal of assets (10,720)            (3,128,687)       

     Investment income 8,134,140        7,082,930        

   Investment and bank services (319,342)          

     Net increase (decrease) in

        investment fair values 10,753,012      9,288,287        

Total Non-Operating Revenues 18,557,090      13,242,530      

Change in Net Position 14,898,159      13,383,542      

Beginning Net Position 118,445,042    105,061,500    

Ending Net Position 133,343,201$  118,445,042$  

The accompanying notes are an integral part of these f inancial statements.
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2020 2019

Cash Flows From Operating Activities

Cash received from members 90,672,909$   101,242,138$  
Cash received (paid) for retrospective adjustments (32,013) (3,286,964)
Cash received from other miscellaneous activities 1,006,386 1,100,384
Cash paid for other miscellaneous activities (729,993) (588,176)
Cash paid for claims and claims administration (67,608,017) (61,801,626)

Cash paid for insurance (28,208,958) (14,733,467)

Cash paid to suppliers for goods and services (6,457,350) (6,066,859)

Cash paid to employees for services (6,277,305) (5,518,022)

Net Cash Flows Provided (Used) by Operating Activities (17,634,341) 10,347,408
Cash Flows From Capital & Related Financing Activities

Cash paid for acquisition of capital assets (135,497)         (1,855,230)       

Net Cash Flows Provided (Used) by Capital and Related 

Financing Activities (135,497)         (1,855,230)       
Cash Flows From Investing Activities

Purchase of investments (286,083,380)  (245,024,146)   

Proceeds from sales and maturities of investments 267,231,562   242,372,974    

Cash paid related to investment expenses (319,342)         -                   

Investment earnings received 8,611,984       6,834,854        

Net Cash Flows Provided (Used) by Investing Activities (10,559,176)    4,183,682        

Net Increase (Decrease) in Cash (28,329,014)    12,675,860      

Beginning Cash and Equivalents 31,670,161     18,994,301

Ending Cash and Equivalents 3,341,147$     31,670,161$    

Reconciliation of Operating Income to Net Cash Flows 

From Operating Activities

Operating Income (Loss) (3,658,931)$    141,012$         

Adjustments to Reconcile Operating Income to Cash 

Provided by Operations:

          Depreciation Included in Operating Activities 318,585          570,241           

          (Increase) Decrease in:

               Accounts receivable (19,254,568)    (174,177)          

               Retrospective deposits receivable 3,299,424       10,171,233      

               Prepaid expenses (26,035)           269,616           

               Other assets -                  1,650,000        

               Net pension asset 10,354            5,874               

               Deferred outflows of resources (201,322)         264,516           

          Increase (Decrease) in:

               Accounts payable 89,326            (240,801)          

               Accrued compensated absences 22,949            22,789             

               Unearned contributions (10,627,949)    198,422           

               Retrospective refunds payable (1,660,171)      (5,513,001)       

         Net OPEB obligation 410,547          410,547           

               Claims liabilities 14,418,000     2,866,000        

               Net pension liability (703,054)         (405,187)          

               Deferred inflows of resources (71,496)           110,324           

      Net Cash Provided by Operating Activities (17,634,341)$  10,347,408$    

Supplemental Information: Noncash Investing Activities

Net Increase (Decrease) in Fair Market Value 10,753,011$   9,288,287$      

The accompanying notes are an integral part of these financial statements.
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2020 2019

Assets
   Cash and investments 2,345,529$  2,544,235$  
   Interest receivable 11,766          16,428          
   Accounts receivable 158,024        130,701        

Total Assets 2,515,319    2,691,364    

Liabilities
   Other deposits payable 2,515,319    2,691,364    

Total Liabilities 2,515,319$  2,691,364$  

The accompanying notes are an integral part of these financial statements.
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June 30, 2020 June 30, 2019

Proprietary funds:

Cash and equivalents 3,341,147$      31,670,161$    

Short-term investments 68,395,080      21,305,528      

Long-term investments 233,718,389    251,203,054    

Subtotal 305,454,616    304,178,743    

Fiduciary funds:

Cash and equivalents 2,345,529$      2,544,235$      

Short-term investments -                   -                   

Long-term investments -                   -                   

Subtotal 2,345,529        2,544,235        

Total 307,800,145$  306,722,978$  

Consolidated:

Cash and equivalents 5,686,676$      34,214,396$    

Short-term investments 68,395,080      21,305,528      

Long-term investments 233,718,389    251,203,054    

Total cash and investments 307,800,145$  306,722,978$  

Cash and Investments
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Investment Type Investment Policy Standard

U.S. Treasuries Maximum maturity 10 yrs

Federal Agencies Maximum maturity 10 yrs, max 30% of portfolio for 

callable securities, no SBA, no GNMA

Corporate Notes Maximum maturity 5 yrs, max 30% of portfolio, rated A or 

its equivalent or better by NRSRO

Certificates of Deposit Maximum maturity 5 yrs, max 30% of portfolio, rated A-1 

or its equivalent or better by NRSRO, not to exceed 2.5% 

of portfolio from any one issuer

Asset-Backed Securities Maximum maturity 5 yrs, max 20% of portfolio, rated AA 

or its equivalent or better by NRSRO, not to exceed 2.5% 

of portfolio from any one issuer

Supranational Maximum maturity 5 yrs, max 15% of portfolio, rated AA 

or its equivalent or better by NRSRO, not to exceed 5% of 

portfolio from any one issuer, securities must be eligible 

for purchase and sale within US

Municipal Obligations: state of 

California, Other 49 States, and 

California local agencies

Maximum maturity 5 yrs, max 5% of portfolio, rated AA or 

higher rating by NRSRO, A-1 or higher for short-term, not 

to exceed 2.5% of portfolio from any one issuer, general 

obligations only, no revenue bonds

Banker's Acceptances Maximum maturity 180 days, max 40% of portfolio, Rated 

A-1 or its equivalent or better by NRSRO, not to exceed 

2.5% of portfolio from any one issuer

Commercial Paper Maximum maturity 270days, max 25% of portfolio, Prime 

quality of highest ranking by NRSRO, issuer must be 

organized as a US Corporation with total assets > $500M, 

not to exceed 2.5% of portfolio from any one issuer

County Pooled Investment Funds $30 million maximum investment in any individual pool

Local Government Investment Pools Qualified investment advisor with assets under mgmt > 

$500M, pool must seek to maintain a constant net asset 

value of $1.00 per share

Local Agency Investment Fund (LAIF) Authority may invest up to the maximum permitted by the 

State Treasurer

Money Market Mutual Funds Maximum of 20% of portfolio, Highest ranking by no less 

than 2 NRSROs, qualified investment advisor with assets 

under mgmt > $500M, Funds with US Treasury and 

Federal Agency underlying investments only  

Repurchase Agreements Maximum maturity 30 days, primary government 

securities dealers only, underlying collateral must be at 

least 102% of repurchase agreement amount, perfected 

first security interest in the collateral securities

Demand Deposits Permitted, see policy for details (rarely utilized)

Passbook Savings Accounts Permitted, see policy for details (rarely utilized)

Non-negotiable CDs Permitted, see policy for details (rarely utilized)
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Investment Type Fair Value < 1 year 1-3 years > 3 years

U.S. Treasuries 76,801,051$          8,849,054$         67,951,997$       

Federal Agencies 85,411,902            35,331,883         50,080,019         

Supranational 5,633,048              2,551,793      3,081,255           

Certificates of Deposit 33,388,364            21,512,501    11,875,863         

Corporate Notes 44,277,986            8,985,418      24,837,799         10,454,769         

Municipal 4,152,431              4,152,431           

Asset-Backed Securities 17,103,319            13,357,790         3,745,529           

Mutual Funds 35,345,368            35,345,368    

Total 302,113,469$        68,395,080$  97,333,644$       136,384,745$     

Maturity Distribution of Investments

Maturity Distribution

Investment Type Total AAA AA A BBB+

Not Rated               

by S&P

U.S. Treasuries 76,801,051$    -$               76,801,051$   -$               -$               -$               

Federal Agencies 85,411,902      -                 85,411,902     -                 -                 -                 

Supranational 5,633,048        5,633,048      -                  -                 -                 -                 

Certificates of Deposit 33,388,363      -                 4,451,194       28,937,169     -                 -                 

Corporate Notes 44,277,987      -                 4,582,273       33,472,162     6,223,552       -                 

Municipal 4,152,431        966,671         3,185,760       -                 -                 -                 

Asset-Backed Securities 17,103,319      14,106,040    -                  -                 -                 2,997,279      

Mutual Funds 35,345,368      35,345,368    

Total 302,113,469$  20,705,759$  174,432,180$ 62,409,331$   6,223,552$     38,342,647$  

Standard & Poor's Ratings as of June 30, 2020
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Issuer Type Fair Value % of Portfolio

U.S. Treasury Notes Federal Treasury 76,801,051$ 28.8%

Federal National Mortgage Association Federal Agency 35,711,953$ 13.4%

Concentration of Credit Risk
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Balance at Balance at

June 30, 2019 Increase Decrease June 30, 2020

Capital assets, not being depreciated

Land 2,031,395$ -$             -$              2,031,395$ 

Assets under development 191,118       135,492       324,817       1,793           

Subtotal 2,222,513    135,492       324,817       2,033,188   

Capital assets, being depreciated

Building and improvements 6,285,416    -                6,285,416   

Furniture and equipment 404,884       31,136         -                436,020       

Software 235,816       293,682       80,400          449,098       

Subtotal 6,926,116    324,818       80,400          7,170,534   

Less accumulated depreciation

Building and improvements (4,071,136)  (220,968)      (4,292,104)  

Furniture and equipment (347,541)      (37,204)        (384,745)     

Software (172,546)      (60,413)        (69,680)        (163,279)     

Subtotal (4,591,223)  (318,585)      (69,680)        (4,840,128)  

Total capital assets

being depreciated, net 2,334,893    6,233           10,720          2,330,406   

Total capital assets, net 4,557,406$ 141,725$     335,537$     4,363,594$ 

For the year ended June 30, 2020 depreciation expense was charged to various programs as follows:

Primary Liability 188,297$     

Primary WC 128,858       

Excess Liability 1,430           

Total Depreciation Expense 318,585$     

Description Fair Value Level 1 Level 2 Level 3 n/a

Total Debt Securities 266,768,101$ 206,490,940$ 60,277,162$ -$         -$         

Total Mutual Funds 35,345,368      35,345,368      
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Primary Primary Excess Excess Sequoia

Liability WC Liability WC Pacific Total

Undiscounted 100,431,741$ 113,659,004$ 2,639,551$ 865,615$ 12,900,000$ 230,495,911$ 

Discount (15,617,741)    (5,366,004)      (136,551)     (564,615)  (1,780,000)    (23,464,911)    

Discounted 84,814,000$   108,293,000$ 2,503,000$ 301,000$ 11,120,000$ 207,031,000$ 

2020 2019

Claims payable, beginning of year 192,613,000$ 189,747,000$ 

Incurred claims and claim

adjustment expenses:

Provision for covered events

in the current year 72,378,887     66,159,169     

       Changes in provision for

       covered events of prior years 3,364,467       (4,963,039)      

Total incurred claims and claim

adjustment expenses 75,743,354     61,196,130     

Payments:

Attributable to covered events

in the current year 6,888,122       11,154,780     

Attributable to covered events

in prior years 54,437,232     47,175,350     

Total payments 61,325,354     58,330,130     

Claims payable, end of year 207,031,000$ 192,613,000$ 

Components of claims payable

      Current portion 58,820,000$   56,980,000$   

      Non-current portion 148,211,000   135,633,000   

Total claims payable 207,031,000$ 192,613,000$ 

Categories of claims payable

Claim reserves 105,761,000$ 111,983,000$ 

IBNR 89,793,000     70,327,000     

ULAE 11,477,000     10,303,000     

Total claims payable 207,031,000$ 192,613,000$ 
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Primary Primary

Liability WC Total

Beginning Balances

Retrospective Deposits Receivable

Current 3,889,662$    1,325,556$  5,215,218$    

Non-Current 5,522,720      3,868,910    9,391,630      

 Subtotal 9,412,382      5,194,466    14,606,848    

Retrospective Refunds Payable

Current (3,330,242)     (1,344,902)   (4,675,144)     

Overall Net Retrospective Balances 6,082,140      3,849,564    9,931,704      

Activity

Refunds Applied 3,532,855      1,474,549    5,007,404      

Gross Deposits Received (3,356,328)     (1,709,194)   (5,065,522)     

Fees Received 55,613            34,518          90,131            

Transfers (In)/Out (6,930)             6,930            -                  

Oct 2019 Adjustment (823,996)        (847,270)      (1,671,266)     

Other Adjustments -                  -                -                  

 Subtotal (598,786)        (1,040,467)   (1,639,253)     

Ending Balances

Retrospective Deposits Receivable

Current 1,408,650      1,016,313    2,424,963      

Non-Current 5,300,914      3,581,547    8,882,461      

 Subtotal 6,709,564      4,597,860    11,307,424    

Retrospective Refunds Payable

Current (1,226,210)     (1,788,763)   (3,014,973)     

Overall Net Retrospective Balances 5,483,354$    2,809,097$  8,292,451$    

Change in Balances (598,786)        (1,040,467)   (1,639,253)     

-9.8% -27.0% -16.5%

Summary of Retrospective Balances

Fiscal Year Ended June 30, 2020
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All-Risk Pollution Underground

Property Legal Liability Storage Tanks Total

Revenues from members 16,095,698$  453,438$    21,134$         16,570,270$ 

Net investment earnings 58,083           -              -                58,083          

Premiums paid to insurers (14,648,240)  (429,465)     (12,135)         (15,089,840)  

Broker fees paid (350,000)       (50,000)       -                (400,000)       

Net claim payments (2,486,887)    -              -                (2,486,887)    

Program admin expenses (1,504,129)    -                (1,504,129)    

Total non-risk sharing activity (2,835,475)$  (26,027)$     8,999$           (2,852,503)$  

CalPERS                  

Misc. Classic

CalPERS                  

Misc. PEPRA

Hired Before                     

Jan 1, 2013

Hired on or After                     

Jan 1, 2013

Benefit formula 2.0% @ 55 2.0% @ 62

Benefit vesting schedule 5 years service 5 years service

Benefit payments monthly for life monthly for life

Retirement age 55 62

Monthly benefits, as a % of eligible compensation 2.000% 2.000%

Required employee contribution rates 7.000% 6.750%

Required employer contribution rates 10.221% 6.985%
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PARS                     

REP EE

PARS                     

REP EC

Hired Before                     

Jan 1, 2013

Plan Closed            

Dec 31, 2012

Benefit formula 0.5% @ 55 see note*

Benefit vesting schedule 5 years service 5 years service

Benefit payments monthly for life monthly for life

Retirement age 55 55

Monthly benefits, as a % of eligible compensation 0.500% n/a

Required employee contribution rates 0.000% n/a

Required employer contribution rates 9.560% fully funded

*Note: PARS REP EC is a retirement enhancement plan that pays a fixed monthly

benefit based on years of service; $125 for 5 years, $150 for 6 years, $175 for 7

years, $200 for 8 years, $225 for 9 years, and $250 for 10 years of service or more.

PARS REP EC became a closed plan (no new participants) as of December 31, 

CalPERS

Miscellaneous PARS PARS

Consolidated REP EE REP EC

Employer Contributions 523,164$        237,791$  -$            

Proportionate

Share of

Net Pension

Liability/(Asset)

CalPERS Misc. 2,936,613$     

PARS REP EE 77,007            

PARS REP EC (11,597)           

Total Net Pension Liability 3,002,023$     
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CalPERS Miscellaneous

Consolidated PARS

Valuation Date June 30, 2018 June 30, 2018

Measurement Date June 30, 2019 June 30, 2019

Actuarial Cost Method Entry-Age Normal Cost Entry-Age Normal Cost

Actuarial Assumptions:

Discount Rate 7.15% 6.50%

Inflation 2.75% 2.50%

Payroll Growth Rate Varies by Entry Age and 

Service

n/a

Projected Salary Increase Protection Allowance 

Floor on purchase 

power applies, 2.75% 

thereafter

n/a

Investment Rate of Return ** 7.15% 7.00%

Mortality Derived using CalPERS 

membership data for all 

funds

Consistent with Non-

Industrial rates used to 

value Miscellaneous 

Agency CalPERS 

Pension Plans after 

June 30, 2017

** Net of pension plan investment expenses, including inflation

32



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Asset Class for CalPERS 

Miscellaneous Consolidated

Current

 Strategic 

Allocation

Real Return 

Years 1 - 

10(a)

Real Return 

Years 

11+(b)

Global Equity 50.00% 4.80% 5.98%

Global Debt Securities 28.00% 1.00% 2.62%

Inflation Assets 0.00% 0.77% 1.81%

Private Equity 8.00% 6.30% 7.23%

Real Estate 13.00% 3.75% 4.93%

Infrastructure and Forestland 0.00% 0.00%

Liquidity 1.00% 0.00% -0.92%

100.00%

(a) An expected inflation of 2.00% used for this period

(b) An expected inflation of 2.92% used for this period

Deferred 

Outflows of

Deferred 

Inflows of

Deferred 

Outflows of

Deferred 

Inflows of

Deferred 

Outflows of

Deferred 

Inflows of

Deferred 

Outflows of

Deferred 

Inflows of

Resources Resources Resources Resources Resources Resources Resources Resources

Pension contributions 

subsequent to 

measurement date 523,164$     -$          237,791$  -$        -$         -$        760,955$    -$           

Difference between 

projected and actual 

experience 203,961       15,803      -           157,030   -           -          203,961      172,833     

Difference in actual vs. 

projected contributions -                   187,976    -           -          -           -          -                  187,976     

Change in proportion 203,905       -            -           -          -           -          203,905      -             Changes in 

assumptions 140,032       49,640      -           2,133       -           -          140,032      51,773       

Net differences between 

projected and actual 

earnings on plan 

investments -               51,340      66,707      -          9,628        -          76,335        51,340       

Total 1,071,062$  304,759$  304,498$  159,163$ 9,628$      -$        1,385,188$ 463,922$   

Consolidated REP EE REP EC Total

CalPERS

Miscellaneous PARS PARS
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Asset Class for PARS REP EE

Current

 Strategic 

Allocation

Long-Term 

Expected 

Arithmetic 

Real Rate of 

Return

Long-Term 

Expected 

Geometric 

Real Rate of 

Return

US Cash 3.96% -0.22% -0.20%

US Core Fixed Income 37.88% 0.92% 0.84%

US Equity Market 45.84% 4.82% 3.52%

Foreign Developed Equity 7.12% 6.32% 4.75%

Emerging Markets Equity 4.21% 8.35% 5.53%

US REITS 0.99% 5.32% 3.62%

100.00%

Long-Term Expected Rate of Return 6.50%
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Inactive employees or beneficiaries currently receiving benefits payments 27

Inactive employees entitled to but not yet receiving benefits payments 0

Active employees 15

Total 42

Inflation 3.0 percent

Salary Increases n/a

Investment rate of return 7.5 percent

Healthcare cost trend rates Medical Pharmacy Dental Vision

Year 1 4.90% 5.90% 3.50% 3.00%

Year 2 4.80% 4.80% 3.50% 3.00%

Year 3 4.70% 4.70% 3.00% 3.00%

Year 4 4.60% 4.70% 3.00% 3.00%

Year 5 4.50% 4.60% 3.00% 3.00%

Year 6 4.40% 4.50% 3.00% 3.00%

Year 7 4.30% 4.40% 3.00% 3.00%

Year 8 4.30% 4.30% 3.00% 3.00%

Year 9 4.30% 4.30% 3.00% 3.00%

Year 10+ 4.30% 4.30% 3.00% 3.00%
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Asset Class

Target

 Strategic 

Allocation

Long-Term 

Expected 

Arithmetic Real 

Rate of Return

Long-Term 

Expected 

Geometric Real 

Rate of Return

Cash 4.42% 0.31% 0.31%

Fixed Income 34.18% 2.14% 2.02%

Equity 36.63% 4.59% 3.32%

Foreign Developed Equity 17.52% 5.52% 3.91%

Emerging Markets Equity 7.26% 7.82% 4.59%

Long-Term Expected Rate of Return 7.50%
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Baseline        

Trend - 1%

Baseline        

Trend

Baseline        

Trend + 1%

Net OPEB liability (asset) 422,816$        1,015,532$ 1,722,412$     

Change from baseline (592,716)$      706,880$        

Healthcare Cost

Total OPEB 

Liability

(a)

Plan Fiduciary 

Net Position

(b)

Net OPEB 

Liability

(a) - (b)

Balance at June 30, 2019 5,070,706$   3,455,358$   1,615,348$   

Changes for the year

Service Cost 264,754        -               264,754        

Interest 421,215        -               421,215        

Effect of Plan Changes -               -               -               

(761,582)      -               (761,582)      

239,386        -               239,386        

Benefit Payments (143,307)      (143,307)      -               

Employer Contributions -               668,316        (668,316)      

Net Investment Income -               95,273          (95,273)        

Administrative Expenses -               -               -               

Net Changes 20,466          620,282        (599,816)      

Balance at June 30, 2020 5,091,172$   4,075,640$   1,015,532$   

Changes in the Net OPEB Liability

Increase (Decrease)

Effect of Economic/Demographic 

Gains/Losses

Effect of Assumption Changes or 

Inputs
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2020

Other deposits payable as of 7/1/19 2,691,364$    
Amounts received 69,569            
Amounts paid on behalf (245,614)        

Other deposits payable as of 6/30/20 2,515,319$    

Other deposits payable by type:

Claims payable 1,346,970$    

Designated for Actuarial Funding in Excess of Expected 156,745         

Due to Participating Cities 1,011,604      

Total 2,515,319$    
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CalPERS Miscellaneous Consolidated June 30, 2014 June 30, 2015 June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020 (1)

Proportion of the net pension liability 0.083910% 0.059770% 0.006257% 0.063870% 0.069328% 0.073333%Proportionate share of the net pension 

liability 2,073,827$      1,639,879$      2,218,760$      2,666,524$      2,612,771$      2,936,613$      

Covered-employee payroll (2) 2,327,758$      2,682,094$      3,037,419$      3,037,419$      3,448,823$      3,455,842$      Proportionate share of the net pension 

liability as percentage of covered-employee 

payroll 89.09% 61.14% 73.05% 87.79% 75.76% 84.98%

Plans fiduciary net position as a percentage 

of the total pension liability 78.67% 78.40% 79.89% 75.39% 79.82% 79.14%

Proportionate share of aggregate employer 

contributions (3) 334,032$         301,892$         306,510$         355,251$         393,580$         461,730$         

PARS EE June 30, 2014 June 30, 2015 June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020 (1)

Proportion of the net pension liability * * * * * * *Proportionate share of the net pension 

liability 865,992$         922,433$         987,098$         515,962$         444,000$         93,540$           77,007$           

Covered-employee payroll (2) 2,073,164$      2,135,359$      2,202,636$      2,240,698$      2,307,919$      2,357,296$      2,486,235$      Proportionate share of the net pension 

liability as percentage of covered-employee 

payroll 41.77% 43.20% 44.81% 23.03% 19.24% 3.97% 3.10%

Plans fiduciary net position as a percentage 

of the total pension liability * 60.05% 60.29% 77.72% 82.02% 96.06% 96.97%

Proportionate share of aggregate employer 

contributions (3) 172,090$         177,684$         202,432$         206,231$         191,132$         195,696$         146,388$         

PARS EC June 30, 2014 June 30, 2015 June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020 (1)

Proportion of the net pension liability * * * * * * *Proportionate share of the net pension 

liability (52,628)$          (36,035)$          (6,421)$            (23,792)$          (27,825)$          (21,952)$          (11,597)$          

Covered-employee payroll (2) N/A N/A N/A N/A N/A N/A N/AProportionate share of the net pension 

liability as percentage of covered-employee 

payroll N/A N/A N/A N/A N/A N/A N/A

Plans fiduciary net position as a percentage 

of the total pension liability * 110.08% 101.82% 106.81% 108.08% 106.36% 103.41%

Proportionate share of aggregate employer 

contributions (3) 1,455$             1,455$             5,137$             5,137$             1,383$             1,383$             1,358$             

(1)

(2)

(3)

* Information not available

The plan's proportionate share of aggregate contributions may not match the actual contribtions made by the employer during the measurement 

period. The plan's proportionate share of aggregate contributions is based on the plan's proportion of fiduciary net position shown on line 5 of the table 

above as well as any additional side fund (or unfunded liability) contributions made by the employer during the measurement period.

Historical information is required only for measurement periods for which GASB 68 is applicable.

Covered-employee payroll represented above is based on pensionable earnings provided by the employer. 
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Proportion of the net pension liability 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19

Actuarially Determined Contribution (2) 334,032$       301,892$       306,510$       355,251$       393,580$       461,730$        

Contributions in relation to the actuarially 

determined contributions (2) (334,032) (472,140) (263,865) (263,865) (268,522) (313,124)   
Contribution deficiency (excess) -$              (170,248)$     42,645$         91,386$         125,058$       148,606$        

Covered-employee payroll (3,4) 2,327,758$    2,682,094$    3,037,419$    3,105,427$    3,105,427$    3,455,842$     

Contributions as a percentage of covered-

employee payroll (3) 14.35% 11.26% 8.69% 8.50% 8.65% 9.06%

PARS EE 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20

Actuarially Determined Contribution (2) 172,090$       177,684$       202,432$       206,231$       191,132$       195,696$        146,388$       

Contributions in relation to the actuarially 

determined contributions (2) (173,377) (168,903) (214,680) (217,175) (221,064) (230,171)   (237,791) 

Contribution deficiency (excess) (1,287)$         8,781$           (12,248)$       (10,944)$       (29,932)$       (34,475)$         (91,403)$       

Covered-employee payroll (3,4) 2,073,164$    2,135,359$    2,202,636$    2,240,698$    2,307,919$    2,357,296$     2,486,235$    

Contributions as a percentage of covered-

employee payroll (3) 8.36% 7.91% 9.75% 9.69% 9.58% 9.76% 9.56%

PARS EC 2013-14 2014-15 2015-16* 2016-17* 2017-18* 2018-19* 2019-20*

Actuarially Determined Contribution (2) 1,455$           1,455$           5,137$           5,137$           1,383$           1,383$            1,358$           

Contributions in relation to the actuarially 

determined contributions (2) (2,199)     (2,200)     (2,200)     (2,200)     (2,200)     (2,200)       (4,250)     

Contribution deficiency (excess) (744)$            (745)$            2,937$           2,937$           (817)$            (817)$              (2,892)$         

Covered-employee payroll (3,4) N/A N/A N/A N/A N/A N/A N/A

Contributions as a percentage of covered-

employee payroll (3) N/A N/A N/A N/A N/A N/A N/A

(1)

(2)

(3)

(4)

* Plan is currently in surplus.  

Historical information is required only for measurement periods for which GASB 68 is applicable.

Covered-employee payroll represented above is based on pensionable earnings provided by the employer. 

Payroll from prior year was assumed to increase by the 3.00 percent payroll growth assumption.

Fiscal Year (1)

Employers are assumed to make contributions equal to the actuarially determined contributions. Employers may choose to make additional contributions towards their side fund or 

their unfunded liability.  Employer contributions for such plans exceed the actuarially determined contributions. CalPERS has determined that employer obligations referred to as 

"side funds" do not conform to the circumstances described in paragraph 120 of GASB 68, therefore are not considered separately financed specific liabilities.
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2020 2019 2018

Total OPEB Liability

Service Cost 264,754$     -$             263,162$     

Interest 421,215       331,939       

Change of benefits terms -                -                -                

-                257,123       211,648       

-                

(761,582)      -                

239,386       (230,700)      

(143,307)      

Net change in total OPEB liability 20,466         257,123       576,049       

Total OPEB Liability - beginning 5,070,706    4,813,583    4,237,534    

Total OPEB Liability - ending (a) 5,091,172$ 5,070,706$ 4,813,583$ 

Plan fiduciary net position

Contributions - employer 668,316       -                353,450       

Net investment income 95,273         (152,449)      221,624       

Benefit payments (143,307)      -                -                

Administrative expenses -                -                -                

Net change in plan fiduciary net position 620,282       (152,449)      575,074       

Plan fiduciary net position - beginning 3,455,358    3,607,807    3,032,733    

Plan fiduciary net position - ending (b) 4,075,640$ 3,455,358$ 3,607,807$ 

Authority's net OPEB liability - ending (a) - (b) 1,015,532$ 1,615,348$ 1,205,776$ 

80.05% 68.14% 74.95%

Covered-employee payroll 2,486,235$ 2,357,296$ 2,307,919$ 

40.85% 68.53% 52.25%

of the total OPEB liability

Authority's net OPEB liability as a percentage

of covered payroll

Differences between expected and

actual experience

Effect of economic/demographic

gains or losses

Plan fiduciary net position as a percentage

Changes of assumptions

Benefit Payments

OPEB Schedule of Changes

2020 2019 2018

Actuarially determined contribution 410,027$     396,918$     365,437$     

Contributions in relation to the 

actuarially required contribution 201,000       201,000       201,000       

Contribution deficiency (excess) 209,027$     195,918$     164,437$     

Covered-employee payroll 2,486,235$ 2,357,296$ 2,307,919$ 

Contributions as a percentage of 

covered-payroll 8.41% 8.31% 7.12%

OPEB Schedule of Contributions
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2020 2019 2020 2019 2020 2019 2020 2019
Unpaid claims and claim adjustment 

expenses at beginning of the year 85,842,000$  85,619,000$  103,901,000$   102,494,000$   -$               -$               2,458,000$  1,565,000$  

Incurred claims and claim adjustment 

expenses:

Provision for covered events of the 

current year 31,241,000    33,002,000    25,352,000       26,402,000       2,486,887  4,452,169  1,715,000    1,970,000    

Changes in provision for covered 

events of prior years 3,516,641      (3,865,428)     2,092,826         (664,767)          (1,670,000)   (442,844)      

Total incurred claims and claim adjustment 

expenses 34,757,641 29,136,572 27,444,826       25,737,233       2,486,887 4,452,169 45,000         1,527,156    

Payments:

Claims & claim adjustment expenses 

attributable to:

Covered events of the current year 2,310,102      2,009,954      2,083,075         4,692,657         2,486,887  4,452,169  8,058           -                   

Covered events of prior years 33,475,539    26,903,618    20,969,751       19,637,576       (8,058)          634,156       

Total payments 35,785,641    28,913,572    23,052,826       24,330,233       2,486,887  4,452,169  -                   634,156       

Total unpaid claims and claim adjustment 

expenses at end of year 84,814,000$  85,842,000$  108,293,000$   103,901,000$   -$           -$           2,503,000$  2,458,000$  

Components of claims payable

Current portion 29,680,000$  30,040,000$  27,070,000$     25,980,000$     880,000$     860,000$     

Non-current portion 55,134,000    55,802,000    81,223,000 77,921,000 1,623,000 1,598,000
Total claims payable 84,814,000$  85,842,000$  108,293,000$   103,901,000$   -$           -$           2,503,000$  2,458,000$  

Categories of claims payable

Claim reserves 42,921,000$  50,835,000$  62,042,000$     61,021,000$     1,262,000$  117,000$     

IBNR: incurred but not reported 37,033,000    30,639,000    40,784,000       37,643,000       474,000       1,892,000    

ULAE: unallocated loss adjustment 

expense 4,860,000      4,368,000      5,467,000         5,237,000         767,000       449,000       

Total claims payable 84,814,000$  85,842,000$  108,293,000$   103,901,000$   -$           -               2,503,000$  2,458,000$  

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Reconciliation of Claims Payable by Type of Contract

Excess LiabilityPrimary Liability Primary WC Property
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2020 2019 2020 2019 2020 2019
Unpaid claims and claim adjustment 

expenses at beginning of the year 412,000$         69,000$           -$                     192,613,000$  189,747,000$  

Incurred claims and claim adjustment 

expenses:

Provision for covered events of the 

current year 464,000           333,000           11,120,000      72,378,887      66,159,169      

Changes in provision for covered 

events of prior years (575,000)          10,000             -                       3,364,467        (4,963,039)       

Total incurred claims and claim adjustment 

expenses (111,000)          343,000           11,120,000      75,743,354      61,196,130      

Payments:

Claims & claim adjustment expenses 

attributable to:

Covered events of the current year -                       -                       -                       6,888,122        11,154,780      

Covered events of prior years -                       -                       -                       54,437,232      47,175,350      

Total payments -                       -                       -                       61,325,354      58,330,130      

Total unpaid claims and claim adjustment 

expenses at end of year 301,000$         412,000$         11,120,000$    207,031,000$  192,613,000$  

Components of claims payable

Current portion 80,000$           100,000$         1,110,000$      58,820,000$    56,980,000$    

Non-current portion 221,000 312,000 10,010,000 148,211,000    135,633,000    
Total claims payable 301,000$         412,000$         11,120,000$    207,031,000$  192,613,000$  

Categories of claims payable

Claim reserves (464,000)$        10,000$           -$                 105,761,000$  111,983,000$  

IBNR: incurred but not reported 382,000           153,000           11,120,000      89,793,000      70,327,000      

ULAE: unallocated loss adjustment 

expense 383,000           249,000           -                   11,477,000      10,303,000      

Total claims payable 301,000$         412,000$         11,120,000$    207,031,000$  192,613,000$  

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Reconciliation of Claims Payable by Type of Contract

Excess WC TotalsSequoia Pacific
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CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

Schedule of Ten-Year Claims Development Information:  Primary Liability Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

1. Required contribution

and investment revenue:

     Earned 48,463$        46,044$        38,343$        47,178$        44,739$        49,556$        45,090$        48,977$        54,807$        57,156$        

     Ceded 7,240            7,838            6,988            7,544            6,151            6,925            7,653            7,990            5,722            8,745            

     Net earned 41,223          38,206          31,355          39,634          38,588          42,631          37,437          40,987          49,085          48,411          

2. Unallocated expenses 5,872            6,650            6,561            6,347            6,805            6,693            7,974            8,056            8,505            8,377            

3. Estimated incurred claims

expense, end of coverage year

     Incurred 35,222          34,761          34,220          33,032          34,051          34,202          35,895          33,766          41,409          39,111          

     Ceded Claims 7,240            7,838            6,988            7,544            6,151            6,925            7,653            7,990            5,722            8,745            

     Net incurred claims 27,982          26,923          27,232          25,488          27,900          27,277          28,242          25,776          35,687          30,366          

4. Paid (cumulative) as of:

     End of coverage year  1,131            1,190            883               1,755            2,549            2,500            2,337            1,499            2,010            2,310            

     One year later 5,870            5,559            4,685            6,194            7,114            10,234          6,107            6,340            5,740            

     Two years later 16,277          15,524          13,840          13,449          17,091          16,545          16,090          12,646          

     Three years later 20,478          18,666          19,921          26,004          25,577          19,847          23,039          

     Four years later 21,963          26,586          22,385          29,069          30,272          29,037          

     Five years later 22,495          27,643          23,953          29,368          32,652          

     Six years later 22,729          27,684          23,946          31,998          

     Seven years later 26,420          27,645          23,943          

     Eight years later 28,779          27,641          

     Nine years later 30,659          

5. Re-estimated ceded claims and

expenses -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    

6 Re-estimated net incurred losses

     End of coverage year  27,384          27,773          26,676          26,881          27,126          26,549          27,905          28,044          32,664          30,366          

     One year later 30,449          27,734          25,816          31,662          35,086          30,134          28,695          29,593          29,438          

     Two years later 29,554          26,632          24,183          29,139          34,005          27,840          28,877          26,433          

     Three years later 30,222          24,178          27,845          34,532          33,696          25,610          28,816          

     Four years later 29,900          27,544          22,881          34,269          34,549          31,777          

     Five years later 29,088          27,961          24,293          33,770          34,850          

     Six years later 29,232          27,821          24,136          35,761          

     Seven years later 29,401          27,701          24,097          

     Eight years later 29,716          27,731          

     Nine years later 30,777          

7 Increase (decrease) in estimated

incurred claims expense

from end of coverage year 2,795$          808$             (3,135)$         10,273$        6,950$          4,500$          574$             657$             (6,249)$         -$                  
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CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

Schedule of Ten-Year Claims Development Information:  Primary Workers' Compensation Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

1. Required contribution

and investment revenue:

     Earned 26,082$        33,220$        32,215$        30,857$        33,127$        39,410$        34,226$        32,641$        42,516$        43,195$        

     Ceded 936               875               751               875               769               845               900               894               909               2,358            

     Net earned 25,146          32,345          31,464          29,982          32,358          38,565          33,326          31,747          41,607          40,837          

2. Unallocated expenses 4,094            4,306            4,548            4,907            5,284            6,137            6,245            7,319            7,475            8,522            

3. Estimated incurred claims

expense, end of coverage year

     Incurred 18,873          20,575          22,462          23,543          23,175          21,554          25,257          26,152          27,270          27,163          

     Ceded Claims 936               875               751               875               769               845               900               894               909               2,358            

     Net incurred claims 17,937          19,700          21,711          22,668          22,406          20,709          24,357          25,258          26,361          24,805          

4. Paid (cumulative) as of:

     End of coverage year  2,760            3,223            3,922            2,579            3,355            3,496            3,864            3,701            4,693            2,083            

     One year later 7,432            8,227            9,696            6,879            8,138            8,092            10,857          8,973            11,910          

     Two years later 10,487          12,316          12,834          9,867            12,633          10,776          14,915          12,973          

     Three years later 12,665          14,872          15,232          11,933          15,926          12,841          2,017            

     Four years later 13,953          16,849          17,264          13,062          17,989          14,282          

     Five years later 14,693          18,772          19,073          14,550          19,370          

     Six years later 15,490          20,006          20,585          22,037          

     Seven years later 15,858          20,393          20,735          

     Eight years later 16,174          16,352          

     Nine years later 16,352          

5. Re-estimated ceded claims and

expenses -                    -                    -                    -                    -                    -                    -                    -                    -                    -                    

6 Re-estimated net incurred losses

     End of coverage year  17,937          19,700          21,711          22,668          22,406          20,709          24,357          25,258          26,361          24,805          

     One year later 19,091          21,333          22,673          24,272          21,281          23,824          22,620          26,628          29,718          

     Two years later 21,146          22,070          26,033          24,120          21,522          26,718          23,044          26,297          

     Three years later 21,575          21,433          25,842          25,615          22,457          28,098          28,123          

     Four years later 21,571          20,953          25,507          26,457          20,623          20,999          

     Five years later 21,914          20,478          26,615          27,213          27,575          

     Six years later 22,023          20,075          25,792          19,542          

     Seven years later 22,407          19,969          27,373          

     Eight years later 22,155          24,662          

     Nine years later 19,432          

7 Increase (decrease) in estimated

incurred claims expense

from end of coverage year 1,495$          4,962$          5,662$          (3,126)$         5,169$          290$             3,766$          1,039$          3,357$          -$                  
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2017 2018 2019 2020

1. Required contribution

and investment revenue:

     Earned 2,421$          2,641$          4,708$            5,490$            

     Ceded 839               512               543                 2,019              

     Net earned 1,582            2,129            4,165              3,471              

2. Unallocated expenses 346               339               429                 409                 

3. Estimated incurred claims

expense, end of coverage year

     Incurred 1,276            1,275            2,297              3,379              

     Ceded Claims 839               512               543                 2,019              

     Net incurred claims 437               763               1,754              1,360              

4. Paid (cumulative) as of:

     End of coverage year  -                    -                    -                      8                     

     One year later -                    50                 -                      

     Two years later 584               50                 

     Three years later 576               

     Four years later

     Five years later

     Six years later

     Seven years later

     Eight years later

     Nine years later

5. Re-estimated ceded claims and

expenses -                    -                    -                      -                      

6 Re-estimated net incurred losses

     End of coverage year  437               763               1,754              1,360              

     One year later 874               393               294                 

     Two years later 642               212               

     Three years later 601               

     Four years later

     Five years later

     Six years later

     Seven years later

     Eight years later

     Nine years later

7 Increase (decrease) in estimated

incurred claims expense

from end of coverage year 164$             (551)$            (1,460)$           -$                    

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Schedule of Ten-Year Claims Development Information:  Excess Liability Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

Note: This program began in 2017
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2018 2019 2020

1. Required contribution

and investment revenue:

     Earned 360$             1,155$          1,735$       

     Ceded 27                 66                 280            

     Net earned 333               1,089            1,455         

2. Unallocated expenses 2                   16                 38              

3. Estimated incurred claims

expense, end of coverage year

     Incurred 60                 221               565            

     Ceded Claims 27                 66                 280            

     Net incurred claims 33                 155               285            

4. Paid (cumulative) as of:

     End of coverage year  -                    -                    -             

     One year later -                    -                    

     Two years later -                    

     Three years later

     Four years later

     Five years later

     Six years later

     Seven years later

     Eight years later

     Nine years later

5. Re-estimated ceded claims and

expenses -                    -                    -                 

6 Re-estimated net incurred losses

     End of coverage year  33                 155               285            

     One year later 35                 97                 

     Two years later 50                 

     Three years later

     Four years later

     Five years later

     Six years later

     Seven years later

     Eight years later

     Nine years later

7 Increase (decrease) in estimated

incurred claims expense

from end of coverage year 17$               (58)$              -$               

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Schedule of Ten-Year Claims Development Information:  Excess Workers' Compensation Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

Note: This program began in 2018
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2020

1. Required contribution

and investment revenue:

     Earned 15,416$        

     Ceded -                    

     Net earned 15,416          

2. Unallocated expenses 65                 

3. Estimated incurred claims

expense, end of coverage year

     Incurred 11,120          

     Ceded Claims -                    

     Net incurred claims 11,120          

4. Paid (cumulative) as of:

     End of coverage year  -                

     One year later

     Two years later

     Three years later

     Four years later

     Five years later

     Six years later

     Seven years later

     Eight years later

     Nine years later

5. Re-estimated ceded claims and

expenses -                    

6 Re-estimated net incurred losses

     End of coverage year  11,120          

     One year later

     Two years later

     Three years later

     Four years later

     Five years later

     Six years later

     Seven years later

     Eight years later

     Nine years later

7 Increase (decrease) in estimated

incurred claims expense

from end of coverage year -$                  

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Schedule of Ten-Year Claims Development Information:  Sequoia Pacific Reinsurance Company

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

Note: This program began in 2020
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Primary Primary Insurance Excess Excess Sequoia Total Total

Liability WC Programs Liability WC Pacific Elimination 2020 2019

Assets

   Current Assets:

       Cash and equivalents 1,423,602$   1,675,607$   5,623$         112,760$     35,392$       88,163$         3,341,147$      31,670,161$    

       Short-term investments 14,463,529   17,023,860   57,124         1,145,624    359,575       35,345,368    68,395,080      21,305,528      

       Interest receivable 617,123        652,145        68                26,241         13,087         -                 1,308,664        1,829,431        

       Retrospective deposits receivable 1,408,650     1,016,313     -              -              -              -                 2,424,963        5,215,218        

       Due to/from 6,000,000     -                -              -              -              -                 (6,000,000)      -                   -                   

       Accounts receivable 7,356,921     57,597          -              28,400         -              -                 7,442,918        756,341           

       Excess recoveries in progress 12,977,684   256,669        8,209,571    -              -              -                 21,443,924      8,862,744        

       Prepaid expenses 440,439        369,898        23,387         33,105         7,797           -                 874,626           805,669           

   Total Current Assets 44,687,948   21,052,089   8,295,773    1,346,130    415,851       35,433,531    (6,000,000)      105,231,322    70,445,092      

   Non-Current Assets:

       Investment in Captive 9,858,000            Investment in Captive9,294,000            Investment in Captive348,000              Investment in Captive408,000              Investment in Captive92,000                Investment in Captive-                        Investment in Captive(20,000,000)           Investment in Captive-                          Investment in Captive-                   

       Long-term investments 102,282,061 120,388,009 403,968       8,101,537    2,542,814    -                 233,718,389    251,203,054    

       Retrospective deposits receivable 5,300,914     3,581,547     -              -              -              -                 8,882,461        9,391,630        

       Salvaged assets 1,200,000     -                -              -              -              -                 1,200,000        1,200,000        

       Capital assets, not being depreciated 1,219,823     813,311        -              54                -              -                 2,033,188        2,222,513        

       Capital assets, net of depreciation 1,359,906     961,574        1,182           7,744           -              -                 2,330,406        2,334,894        

       Net Pension Assets 5,662            4,775            1,421           90                (351)            -                 11,597             21,951             

   Total Non-Current Assets 121,226,366 135,043,216 754,571       8,517,425    2,634,463    -                 (20,000,000)    248,176,041    266,374,042    

Total Assets 165,914,314 156,095,305 9,050,344    9,863,555    3,050,314    35,433,531    (26,000,000)    353,407,363    336,819,134    

Deferred Outflows of Resources 630,825        583,650        101,233       62,655         6,825           -                 -                  1,385,188        1,183,866        
Liabilities

   Current Liabilities:

       Accounts payable 218,262        133,356        12,772         12,545         3,131           81,710           -                  461,776           359,212           

       Compensated absences 242,492        222,697        29,693         -              -              -                 -                  494,882           471,931           

       Unearned contributions 3,600,959     1,541,173     -              567,274       244,239       -                 -                  5,953,645        16,581,594      

       Retrospective refunds payable 1,226,210     1,788,763     -              -              -              -                 -                  3,014,973        4,675,144        

       Claims payable, short-term 29,680,000   27,070,000   -              880,000       80,000         1,110,000      -                  58,820,000      56,980,000      

       Due to other funds -                -                6,000,000    -              -              -                 (6,000,000)      -                   -                   

   Total Current Liabilities 34,967,923   30,755,989   6,042,465    1,459,819    327,370       1,191,710      (6,000,000)      68,745,276      79,067,881      

   Non-Current Liabilities:

       Claims payable, long-term 55,134,000   81,223,000   -              1,623,000    221,000       10,010,000    148,211,000    135,633,000    

       Net pension liability 1,376,554     1,268,578     226,462       131,608       10,418         -                 3,013,620        2,706,311        

       Net OPEB liability 486,099        420,945        109,794       19,028         (20,334)       -                 1,015,532        1,615,348        

   Total Non-Current Liabilities: 56,996,653   82,912,523   336,256       1,773,636    211,084       10,010,000    152,240,152    139,954,659    

Total Liabilities 91,964,576   113,668,512 6,378,721    3,233,455    538,454       11,201,710    (6,000,000)      220,985,428    219,022,540    

Deferred Inflows of Resources 215,664        194,182        40,517         15,983         (2,424)         -                 463,922           535,418           
Net Position

       Net investment in capital assets 2,579,729     1,774,885     1,182           7,798           -              -                 4,363,594        4,557,407        
       Unrestricted 71,785,170   41,041,376   2,731,157    6,668,974    2,521,109    124,747,786    113,887,635    

       Paid in Capital 20,000,000    (20,000,000)    -                   

       Earned surplus/(deficit) 4,231,821      4,231,821        

Total Net Position 74,364,899$ 42,816,261$ 2,732,339$  6,676,772$  2,521,109$  24,231,821$  (20,000,000)$  133,343,201$  118,445,042$  
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Primary Primary Insurance Excess Excess Sequoia Total Total

Liability WC Programs Liability WC Pacific Elimination 2020 2019

Operating Revenues

 Contributions 48,264,021$ 35,645,687$ 16,072,414$ 5,328,268$  1,676,036$  13,569,000$    120,555,426$ 101,661,397$ 

 Retrospective adjustments, net (823,996)       (847,270)       - - - - (1,671,266)      (7,945,196)      

 Miscellaneous income 292,628        209,333        497,856        5,831 635 1,006,283       1,100,384       

Total Operating Revenues 47,732,653   35,007,750   16,570,270   5,334,099    1,676,671    13,569,000      119,890,443   94,816,585     
Operating Expenses

 Coverages:

 Incurred claims expenses 34,757,641   27,444,826   2,486,887     45,000         (111,000)     11,120,000      75,743,354     61,196,130     

 Claims administration 2,579,240     3,680,248     - - - - 6,259,488       5,541,825       

   Excess and re-insurance premiums 8,744,533     2,357,768     15,489,840   2,019,264    279,503       - 28,890,908     15,411,249     

 Contractual Services: - 

 Legal services 109,424        43,923 3,740 3,993 998 3,101 165,179 140,426 

 Investment and bank services - - - - - - - 242,851 

 Information technology support 141,970        130,139        8,873 11,831         2,958 - 295,771 319,439 

 Risk management evaluations 12,510 11,467 782 1,042 261 - 26,062 27,661 

 Loss control services (31,978)         35,624 119 159 40 - 3,964 621,797 

 Audit and actuarial services 79,342 70,147 3,146 4,195 1,049 5,298 163,177 133,331 

 Employment law resource 306,804        - - - - - 306,804 182,626 

 CRM and RMIS 142,471        130,598        8,905 11,873         2,968 - 296,815 

 Other contractual services 128,544        113,868        909,906        9,891 2,467 50,000 1,214,676       694,784 

 General and Administrative: - 

 Salaries and employee benefits 2,760,252     2,353,648     442,240        202,216       (13,082)       - 5,745,274       5,926,883       

 Office expenses 86,963 112,921        5,636 7,347 1,788 - 214,655 266,106 

         Licensing and renewals 233,212        208,966        14,248 18,997         4,749 5,250 485,422 

 Member training and meetings 1,006,458     922,846        67,173 83,273         20,818         900 2,101,468       2,404,997       

 Risk management educational forum - - - - - - - 464,383 

 Depreciation 188,297        128,858        - 1,430 - - 318,585 570,241 

 LMS 316,683        290,293        19,793 26,390 6,598 - 659,757 

 Utilities and Miscellaneous expenses 317,229        288,604        19,568 26,091 6,523 - 658,015 530,844 

Total Operating Expenses 51,879,595   38,324,744   19,480,856   2,472,992    206,638       11,184,549      123,549,374   94,675,573     
Operating Income (Loss) (4,146,942)    (3,316,994)    (2,910,586)    2,861,107    1,470,033    2,384,451        (3,658,931)      141,012 

Non-Operating Revenues

 Gain (loss) on disposal of assets (10,720)         - - - - (10,720) (3,128,687)      

 Investment income 3,669,584     3,110,757     60,486 162,173       59,338         1,071,802        8,134,140       7,082,930       

 Investment and bank services (118,493)       (111,478)       (2,403) (153) (38) (86,777) (319,342)         

 Net increase (decrease) in - 

        investment fair values 5,340,958     4,549,709     - - - 862,345 10,753,012     9,288,287       

Total Non-Operating Revenues 8,881,329     7,548,988     58,083 162,020       59,300         1,847,370        18,557,090     13,242,530     

Paid-In Capital 20,000,000      ( 20,000,000 )  - 
Change in Net Position 4,734,387     4,231,994     (2,852,503)    3,023,127    1,529,333    24,231,821      (20,000,000)    14,898,159     13,383,542     

Beginning Net Position 69,630,512   38,584,267   5,584,842     3,653,645    991,776       - - 118,445,042   105,061,500   

Prior Period Adjustment

Beginning Net Position as Restated

Ending Net Position 74,364,899$ 42,816,261$ 2,732,339$   6,676,772$  2,521,109$  24,231,821$    (20,000,000)$  133,343,201$ 118,445,042$ 
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