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INDEPENDENT AUDITOR'S REPORT

Board of Directors
California Joint Powers Insurance Authority
La Palma, California

Report on the Financial Statements

We have audited the accompanying Statement of Net Position of California Joint Powers Insurance 
Authority (the Authority) as of June 30, 2018 and 2017 and the aggregate remaining fund information and 
the related Statement of Revenues, Expenses and Changes in Net Position and Statement of Cash Flows 
for the years then ended and the related notes to the financial statements.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, and the State Controller’s Minimum Audit 
Requirements for California Special Districts. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the California Joint Powers Insurance Authority as of June 30, 2018 and 2017 and 
the results of its operations and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America, as well as accounting systems prescribed 
by the State Controller’s Office and state regulations governing special districts.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s 
Discussion and Analysis and the Required Supplementary Information as listed in the table of contents be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board (GASB) who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted principally of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries, the basic financial statements and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the basic financials statements of the 
Authority.  The Supplementary Information, as listed in the table of contents, is presented for purposes of 
additional analysis and is not a required part of the basic financial statements.  

Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. Such information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the Supplementary Information as listed in the table of 
contents is fairly stated in all material respects in relation to the financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 21, 2019
on our consideration of California Joint Powers Insurance Authority’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements, and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering California Joint 
Powers Insurance Authority’s internal control over financial reporting and compliance.

James Marta & Company LLP
Certified Public Accountants
Sacramento, California
March 21, 2019
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2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
Unpaid claims and claim adjustment 

expenses at beginning of the year 85,608,000$      95,523,000$      102,578,000$       93,764,000$         431,000$         -$                   -$                -$        188,617,000$      189,287,000$      

Incurred claims and claim adjustment 

expenses:

Provision for covered events of      

the current year 28,404,000         28,845,000         25,331,000           24,642,000           723,000            431,000        69,000       -           54,527,000           53,918,000           

Changes in provision for covered 

events of prior yrs 291,136               (30,593)                (1,773,483)             6,450,282              411,000            -                      -                   -           (1,071,347)            6,419,689             
Total incurred claims and claim 

adjustment expenses 28,695,136 28,814,407 23,557,517           31,092,282 1,134,000        431,000        69,000       -           53,455,653           60,337,689           

Payments:

Claims & claim adjustment 

expenses attributable to:

Covered events of the current 

year 1,498,584           2,336,950           3,700,650              3,864,052              -                          -                      -                   -           5,199,234             6,201,002             

Covered events of prior years 27,185,552         36,392,457         19,940,867           18,414,230           -                          -                      -                   -           47,126,419           54,806,687           

Total payments 28,684,136         38,729,407         23,641,517           22,278,282           -                          -                      -                   -           52,325,653           61,007,689           

Total unpaid claims and claim 

adjustment expenses at end of year 85,619,000$      85,608,000$      102,494,000$       102,578,000$       1,565,000$      431,000$     69,000$     -$   189,747,000$      188,617,000$      

Components of claims payable

Current portion 29,500,000$      29,000,000$      24,500,000$         24,000,000$         900,000$         100,000$     10,000$     -$   54,910,000$        53,100,000$        

Non-current portion 56,119,000         56,608,000         77,994,000 78,578,000 665,000 331,000.00  59,000 -      134,837,000        135,517,000        

Total claims payable 85,619,000$      85,608,000$      102,494,000$       102,578,000$       1,565,000$      431,000$     69,000$     -$   189,747,000$      188,617,000$      

Categories of claims payable

Claim reserves 57,870,000$      57,197,000$      62,871,000$         60,514,000$         538,000$         -$               -$           -$   121,279,000$      117,711,000$      

IBNR: incurred but not reported 23,189,000         23,389,000         34,306,000           37,012,000           1,021,000        425,000        27,000       -      58,543,000           60,826,000           

ULAE: unallocated loss            

adjustment expense 4,560,000           5,022,000           5,317,000              5,052,000              6,000                 6,000             42,000       -      9,925,000             10,080,000           

Total claims payable 85,619,000$    85,608,000$    102,494,000$    102,578,000$    1,565,000$    431,000$    69,000$   -$  189,747,000$   188,617,000$   

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

Reconciliation of Claims Payable by Type of Contract

Excess Liability Excess WCPrimary Liability Primary WC Totals
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CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

Schedule of Ten-Year Claims Development Information:  Primary Liability Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

1. Required contribution
and investment revenue:

     Earned 44,917$            33,152$            48,463$            46,044$            38,343$            47,178$            44,739$            49,556$            45,090$            48,977$            
     Ceded 5,863                 7,240                 7,838                 6,988                 7,544                 6,151                 6,925                 7,653                 7,990                 5,722                 
     Net earned 39,054               25,912               40,625               39,056               30,799               41,027               37,814               41,903               37,100               43,255               

2. Unallocated expenses 5,796                 5,872                 6,650                 6,561                 6,347                 6,805                 6,693                 7,974                 8,056                 8,505                 

3. Estimated incurred claims
expense, end of coverage year

     Incurred 40,822               38,921               35,222               34,761               34,220               33,032               34,051               34,202               35,895               33,766               
     Ceded Claims 5,863                 7,240                 7,838                 6,988                 7,544                 6,151                 6,925                 7,653                 7,990                 5,722                 
     Net incurred claims 34,959               31,681               27,384               27,773               26,676               26,881               27,126               26,549               27,905               28,044               

4. Paid (cumulative) as of:

     End of coverage year  996                    1,313                 1,131                 1,190                 883                    1,755                 2,549                 2,500                 2,337                 1,499                 
     One year later 5,141                 4,279                 5,870                 5,559                 4,685                 6,194                 7,114                 10,234               6,107                 
     Two years later 16,038               12,210               16,277               15,524               13,840               13,449               17,091               16,545               
     Three years later 21,254               14,288               20,478               18,666               19,921               26,004               25,577               
     Four years later 24,608               15,353               21,963               26,586               22,385               29,069               
     Five years later 25,529               16,944               22,495               27,643               23,953               
     Six years later 25,936               17,919               22,729               27,684               
     Seven years later 25,965               20,713               26,420               
     Eight years later 25,927               17,927               
     Nine years later 25,930               

5. Re-estimated ceded claims and
expenses -                          -                          -                          -                          -                          -                          -                          -                          -                          -                          

6 Re-estimated net incurred losses

     End of coverage year  34,959               31,681               27,384               27,773               26,676               26,881               27,126               26,549               27,905               28,044               
     One year later 31,238               28,996               30,449               27,734               25,816               31,662               35,086               30,134               28,695               
     Two years later 31,553               25,849               29,554               26,632               24,183               29,139               34,005               27,840               
     Three years later 30,766               23,241               30,222               24,178               27,845               34,532               33,696               
     Four years later 28,081               19,045               29,900               27,544               22,881               34,269               
     Five years later 27,070               19,102               29,088               27,961               24,293               
     Six years later 27,546               18,581               29,232               27,821               
     Seven years later 28,062               21,358               29,401               
     Eight years later 25,974               17,991               
     Nine years later 25,948               

7 Increase (decrease) in estimated
incurred claims expense

from end of coverage year (9,011)$             (13,690)$           2,017$               48$                    (2,383)$             7,388$               6,570$               1,291$               790$                  -$                        
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CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

Schedule of Ten-Year Claims Development Information:  Primary Workers' Compensation Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

1. Required contribution
and investment revenue:

     Earned 26,661$            29,290$            26,082$            33,220$            32,215$            30,857$            33,127$            39,410$            34,226$            32,641$            
     Ceded 805                    697                    936                    875                    751                    875                    769                    845                    900                    894                    
     Net earned 25,856               28,593               25,146               32,345               31,464               29,982               32,358               38,565               33,326               31,747               

2. Unallocated expenses 4,045                 4,094                 4,306                 4,548                 4,907                 5,284                 6,137                 6,245                 7,319                 7,475                 

3. Estimated incurred claims
expense, end of coverage year

     Incurred 20,294               19,800               18,873               20,575               22,462               23,543               23,175               21,554               25,257               26,152               
     Ceded Claims 805                    697                    936                    875                    751                    875                    769                    845                    900                    894                    
     Net incurred claims 19,489               19,103               17,937               19,700               21,711               22,668               22,406               20,709               24,357               25,258               

4. Paid (cumulative) as of:

     End of coverage year  3,050                 3,386                 2,760                 3,223                 3,922                 2,579                 3,355                 3,496                 3,864                 3,701                 
     One year later 7,638                 7,802                 7,432                 8,227                 9,696                 6,879                 8,138                 8,092                 10,857               
     Two years later 10,149               9,959                 10,487               12,316               12,834               9,867                 12,633               10,776               
     Three years later 12,230               12,452               12,665               14,872               15,232               11,933               15,926               
     Four years later 13,741               14,146               13,953               16,849               17,264               13,062               
     Five years later 14,430               15,772               14,693               18,772               19,073               
     Six years later 15,056               16,779               15,490               20,006               
     Seven years later 15,527               17,251               15,858               
     Eight years later 15,800               18,007               
     Nine years later 16,004               

5. Re-estimated ceded claims and
expenses -                          -                          -                          -                          -                          -                          -                          -                          -                          -                          

6 Re-estimated net incurred losses

     End of coverage year  19,489               19,103               17,937               19,700               21,711               22,668               22,406               20,709               24,357               25,258               
     One year later 18,989               19,091               21,333               22,673               24,272               21,281               23,824               22,620               26,628               
     Two years later 19,543               21,146               22,070               26,033               24,120               21,522               26,718               23,044               
     Three years later 18,820               21,575               21,433               25,842               25,615               22,457               28,098               
     Four years later 18,822               21,571               20,953               25,507               26,457               20,623               
     Five years later 18,563               21,914               20,478               26,615               27,213               
     Six years later 18,535               22,023               20,075               25,792               
     Seven years later 18,194               22,407               19,969               
     Eight years later 18,119               22,155               
     Nine years later 17,770               

7 Increase (decrease) in estimated
incurred claims expense

from end of coverage year (1,719)$             3,052$               2,032$               6,092$               5,502$               (2,045)$             5,692$               2,335$               2,271$               -$                        

Page 47



2017 2018

1. Required contribution
and investment revenue:

     Earned 2,421$               2,641$                 
     Ceded 839                    512                       
     Net earned 1,582                 2,129                    

2. Unallocated expenses 346                    339                       

3. Estimated incurred claims
expense, end of coverage year

     Incurred 1,276                 1,275                    
     Ceded Claims 839                    512                       
     Net incurred claims 437                    763                       

4. Paid (cumulative) as of:

     End of coverage year  -                          -                        
     One year later -                          
     Two years later
     Three years later
     Four years later
     Five years later
     Six years later
     Seven years later
     Eight years later
     Nine years later

5. Re-estimated ceded claims and
expenses -                          -                             

6 Re-estimated net incurred losses

     End of coverage year  437                    763                       
     One year later 874                    
     Two years later
     Three years later
     Four years later
     Five years later
     Six years later
     Seven years later
     Eight years later
     Nine years later

7 Increase (decrease) in estimated
incurred claims expense

from end of coverage year 437$                  -$                          

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Schedule of Ten-Year Claims Development Information:  Excess Liability Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

Note: This program began in 2017
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2018

1. Required contribution
and investment revenue:

     Earned 360$                     
     Ceded 27                         
     Net earned 333                       

2. Unallocated expenses 2                            

3. Estimated incurred claims
expense, end of coverage year

     Incurred 60                         
     Ceded Claims 27                         
     Net incurred claims 33                         

4. Paid (cumulative) as of:

     End of coverage year  -                        
     One year later
     Two years later
     Three years later
     Four years later
     Five years later
     Six years later
     Seven years later
     Eight years later
     Nine years later

5. Re-estimated ceded claims and
expenses -                             

6 Re-estimated net incurred losses

     End of coverage year  33                         
     One year later
     Two years later
     Three years later
     Four years later
     Five years later
     Six years later
     Seven years later
     Eight years later
     Nine years later

7 Increase (decrease) in estimated
incurred claims expense

from end of coverage year -$                          

CALIFORNIA JOINT POWERS INSURANCE AUTHORITY
Schedule of Ten-Year Claims Development Information:  Excess Workers' Compensation Program

Fiscal and Coverage Years Ended June 30 (In Thousands of Dollars)

Note: This program began in 2018
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