Orange Countywide Oversight Board

Date: 1/22/2019 Agenda Item No. 5C
From:  Successor Agency to the Cypress Redevelopment Agency

Subject: Resolution of the Countywide Oversight Board Approving Annual Recognized Obligation
Payment Schedule (ROPS) and Administrative Budget

Recommended Action:
Approve resolution approving FY 2019-20 ROPS and Administrative Budget for the Cypress Successor
Agency

The Cypress Successor Agency requests approval of the Recognized Obligation Payment Schedule
(ROPS) and Administrative Budget for Fiscal Year 2019-20.

Enforceable obligations total $1,955,308 and consist exclusively of principal and interest payments for the
Restated and Re-Entered Repayment Agreement (Agreement) originally approved by the Cypress
Successor Agency in May 2012. The Agreement was established to preserve $23.92 million of loans from
the City which were used to finance the activities of the Cypress Redevelopment Agency and were
outstanding at the time Redevelopment Agencies were dissolved. These loan proceeds had been used by
the Cypress Redevelopment Agency for a variety of projects, including: the renovation of the Community
Center, the construction of the City’s Senior Center, and the purchase of vacant land for development. The
Agreement provided for annual principal payments of $2 million from the Successor Agency to the City of
Cypress, along with interest equal to the State’s LAIF rate, until paid off in full in 2025.

The Department of Finance approved the Agreement as an enforceable obligation in 2015. The Agreement
was subsequently amended via a settlement agreement between the City of Cypress/Cypress Successor
Agency and the State of California which transferred real property to the City in exchange for decreasing
the outstanding principal on the Agreement to $5,882,539 as of February 2, 2017. The final principal
payment of $1,882,539 and interest of $66,122 is due in FY 2019-20. In addition to the scheduled payments
of $1,948,661 due in FY 2019-20, $6,647 of FY 2017-18 interest is being requested on ROPS 2019-20.
Higher interest rates on LAIF caused actual accrued interest to exceed the ROPS estimates, resulting in the
$6,647 not being funded by Redevelopment Property Tax Trust Fund (RPTTF) in FY 2017-18.

The Administrative Budget for FY 2019-20 totals $15,100 and consists primarily of estimated personnel
costs and legal and audit fees.

Both the ROPS and the Administrative Budget for FY 2019-20 are scheduled to be approved by the
Cypress Successor Agency’s governing body (City Council) on January 14, 2019.

Impact on Taxing Entities

A total of $1,970,408 is requested with the FY 2019-20 ROPS, with $1,961,220 funded by RPTTF and
$9,188 funded with available Successor Agency amounts. The requested amount is consistent with prior
year ROPS; therefore, the taxing entities would not be impacted when compared to FY 2018-19.

Attachments

1. Proposed Resolution — Orange Countywide Oversight Board for Cypress Successor Agency FY
2019-20 ROPS
2. ROPS 19-20 for the Cypress Successor Agency



w

FY 2019-20 Administrative Budget for the Cypress Successor Agency

Placeholder for Pending Resolution dated January 14, 2019 of the Cypress Successor Agency
(City Council) approving ROPS 19-20

Settlement Agreement between the City of Cypress/Cypress Successor Agency and the State of
California approving the “New Re-Entered Loan Balance” effective February 2, 2017



Resolution No. 19-

A RESOLUTION OF THE COUNTYWIDE OVERSIGHT BOARD APPROVING THE
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 19-20) FOR THE PERIOD
JULY 1, 2019 THROUGH JUNE 30, 2020 FOR THE SUCCESSOR AGENCY TO THE
DISSOLVED CYPRESS REDVELOPMENT AGENCY

WHEREAS, as part of the 2011-2012 State budget bill, the California Legislature enacted and
the Governor signed, a budget trailer bill, ABx1 26, requiring that each redevelopment agency be
dissolved; and

WHEREAS, an action challenging the constitutionality of ABx1 26 was filed in the
California Supreme Court and on December 29, 2011, the Court modified and upheld ABx1 26,
thereby causing the dissolution of all redevelopment agencies in the State of California, including
the Cypress Redevelopment Agency (“RDA”), as of February 1, 2012; and

WHEREAS, the City of Cypress, pursuant to the terms of ABx1 26, became the successor
agency to the dissolved RDA (“Successor Agency”) with the responsibility to wind up the affairs
of the dissolved RDA under the terms of ABx1 26; and

WHEREAS, on June 27, 2012, the Legislature enacted and the Governor signed into law,
to be effective immediately, Assembly Bill 1484 (“AB 1484”), which amended ABx1 26 and
defined the Successor Agency as a separate public entity from the City; and

WHEREAS, on September 22, 2015, the Legislature enacted and the Governor signed into
law, to be effective immediately, Senate Bill 107 (“SB 107”), which further amended ABx1 26
and AB 1484; and

WHEREAS, ABx1 26 as amended by AB 1484 and SB 107 is hereinafter referred to as the
“Amended Dissolution Act;” and

WHEREAS, effective July 1, 2018 responsibilities of the Oversight Board to the Successor
Agency to the dissolved Cypress Redevelopment Agency have transitioned to the Countywide
Oversight Board; and

WHEREAS, pursuant to the Amended Dissolution Act, the Countywide Oversight Board
is required to review and approve a Recognized Obligation Payment Schedule (ROPS 19-20)
prepared by the Cypress Successor Agency covering the fiscal year from July 1, 2019 through June
30, 20120 that lists all enforceable obligations of the dissolved RDA as defined in the Amended
Dissolution Act for the period, and for each twelve month period thereafter; and

WHEREAS, at its public meeting of January 14, 2019, the Successor Agency Board
reviewed and considered the Recognized Obligation Payment Schedule (ROPS 19-20), attached
to this Resolution and Staff Report submitted concurrently with this Resolution; and

WHEREAS, all legal prerequisites to the adoption of this Resolution have occurred;

NOW, THEREFORE, BE IT RESOLVED BY THE ORANGE COUNTYWIDE
OVERSIGHT BOARD as follows:

SECTION 1. The Recitals set forth above are true and correct and incorporated herein
by reference.

SECTION 2. The Countywide Oversight Board hereby approves the Recognized
Obligation Payment Schedule (ROPS 19-20) for the period July 1, 2019 through June 30, 2020, as
set forth in Exhibit “A” to this Resolution and by this reference incorporated herein.

SECTION 3. The Cypress Successor Agency Board Secretary, or the Successor Agency
Executive Director (as the person appointed by action of the Oversight Board at its meeting of
March 20, 2012, to be the designated contact person to the Department of Finance), shall transmit
the approved Recognized Obligation Payment Schedule to the Department of Finance, State



Controller, and County Auditor-Controller in compliance with the requirements of the Amended
Dissolution Act. The staff of the Successor Agency shall take such other and further actions and
sign such other and further documents as appropriate to effectuate the intent of this Resolution and
to implement the Recognized Obligation Payment Schedule approved hereby on behalf of the
Successor Agency. The Countywide Oversight Board further authorizes and directs the Executive
Director to make any technical modifications to the Recognized Obligation Payment Schedule as
may be required by the Department of Finance, and/or State Controller, including any formatting
or technical changes required by any of the foregoing bodies. Any such modifications or changes
shall not require re-approval by the Countywide Oversight Board.

SECTION 4. If any section, subsection, sentence, clause, or phrase of this Resolution is
for any reason held by a court of competent jurisdiction to be invalid, such decision shall not affect
the validity of the remaining portions of this Resolution. The Countywide Oversight Board hereby
declares that it would have adopted this Resolution and each section, subsection, sentence, clause,
or phrase thereof irrespective of the fact that any one or more section, subsection, sentence, clause,
or phrase be declared invalid.

SECTION 5. The Clerk of the Orange Countywide Oversight Board shall certify to the
adoption of this Resolution.



Recognized Obligation Payment Schedule (ROPS 19-20) - Summary
Filed for the July 1, 2019 through June 30, 2020 Period

Successor Agency: Cypress
County: Orange
19-20A Total 19-20B Total

Current Period Requested Funding for Enforceable Obligations (ROPS Detail) (July - December) (January - June) ROPS 19-20 Total
A  Enforceable Obligations Funded as Follows (B+C+D): $ - $ 9,188 $ 9,188
B Bond Proceeds - - -
C Reserve Balance - - -
D Other Funds - 9,188 9,188
E Redevelopment Property Tax Trust Fund (RPTTF) (F+G): $ 14,747 $ 1,946,473 $ 1,961,220
F RPTTF 6,647 1,939,473 1,946,120
G Administrative RPTTF 8,100 7,000 15,100
H  Current Period Enforceable Obligations (A+E): $ 14,747 $ 1,955,661 $ 1,970,408

Certification of Oversight Board Chairman:

Pursuant to Section 34177 (o) of the Health and Safety code, | )

hereby certify that the above is a true and accurate Recognized Name Title

Obligation Payment Schedule for the above named successor

agency. Isl

Signature Date



Cypress Recognized Obligation Payment Schedule (ROPS 19-20) - ROPS Detail
July 1, 2019 through June 30, 2020
(Report Amounts in Whole Dollars)

A B C D E F G H | J K L M N o P Q R S T U \" w
19-20A (July - December) 19-20B (January - June)
Fund Sources Fund Sources
Contract/Agreement | Contract/Agreement Total Outstanding ROPS 19-20 Bond Reserve Other Admin 19-20A Bond Reserve Other Admin 19-20B
Item # Project Name/Debt Obligation Obligation Type Execution Date Termination Date Payee Description/Project Scope Project Area Debt or Obligation | Retired Total Proceeds Balance Funds RPTTF RPTTF Total Proceeds Balance Funds RPTTF RPTTF Total
$ 2,009,408 $ 1,970,408($ 0% 01$ 0[$ 6647 [$ 8,100 $ 14,747($ 0 0([$ 9188 |$ 1,939,473 7,000 1,955,661
2|Restated and Re-entered Reentered 5/22/2012 6/30/2025 City of Cypress Restated and Re-entered Repayment _[All 1,987,661 N $ 1,948,661 $ - 9,188 1,939,473 1,948,661
3|Employee Costs Admin Costs 7/1/2019 6/30/2020 City Employees Payroll costs for staff engaged in All 6,000 N $ 6,000 3,000 [ $ 3,000 3,000 3,000
Redevelopment and Successor Agency
activities for period July 2018 to June
2019
4|Legal Services Admin Costs 7/1/2019 6/30/2020 Rutan & Tucker/ Aleshire & |Legal Services for the Successor All 4,000 N $ 4,000 2,000 | $ 2,000 2,000 2,000
Wynder/Other Agency
5| Audit Services Admin Costs 6/12/2017 6/30/2020 Lance Soll & Lunghard LLP [Final audit work for FYE 6/30/19 for All 4,000 N $ 4,000 3,000 [ $ 3,000 1,000 1,000
Successor Agency audit and other
required audits
6|Administrative/ Office Supplies Admin Costs 7/1/2019 6/30/2020 Various Vendors Telephone, postage, printing/copying, |All 200 N $ 200 100 | $ 100 100 100
computer usage and office supplies
associated with the RDA and
Successor Agency
7|Land Lease Admin Costs 4/1/2001 3/31/2021 OCTA Lease of Land/ ROW for parking Lincoln Avenue 900 N $ 900 $ = 900 900
Project Area
12|Unpaid Interest from FY 2017-18 on |Reentered 5/22/2012 6/30/2025 City of Cypress Projected interest rate on the 17-18 All 6,647 N $ 6,647 6,647 $ 6,647 -
the Restated and Re-entered Agreements ROPS for the outstanding principal on
Agreement / Promissory Note the Agreement was less than actual
interest earned on LAIF (which is the
basis for annual interest)




Cypress Recognized Obligation Payment Schedule (ROPS 19-20) - Report of Cash Balances
July 1, 2016 through June 30, 2017
(Report Amounts in Whole Dollars)

Pursuant to Health and Safety Code section 34177 (), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a source of payment on the ROPS, but only to the extent no other funding
source is available or when payment from property tax revenues is required by an enforceable obligation. For tips on how to complete the Report of Cash Balances Form, see Cash Balance Tips Sheet.

A B C D E F G H
Fund Sources
Bond Proceeds Reserve Balance Other Funds RPTTF
Prior ROPS RPTTF
and Reserve Rent, Non-Admin
ROPS 16-17 Cash Balances Bonds issued on or [ Bonds issued on or| Balances retained Grants, and
(07/01/16 - 06/30/17) before 12/31/10 after 01/01/11 for future period(s) Interest, etc. Admin Comments
1 |Beginning Available Cash Balance (Actual 07/01/16) o ) . )

RPTTF amount should exclude "A" period distribution amount Beginning cash is comprised of prior year RPTTF
ending cash of $208,099 (Reported in Column H
on ROPS 18-19 and other revenues of $2,401

210,500 0 [(Reported in Column G on ROPS 18-19).
2 [(Revenue/lncome (Actual 06/30/17)
RPTTF amount should tie to the ROPS 16-17 total distribution from the
County Auditor-Controller
9,188 5,289,566
3 |Expenditures for ROPS 16-17 Enforceable Obligations
(Actual 06/30/17)
5,192,850
4 (Retention of Avalla.ble Cash Balam.:e (Actual 06/30/17) o A total of $210,500 of cash on hand at 7/1/16
RPTTF amount retained should only include the amounts distributed as . .
reserve for future period(s) was applied against the 18-19 ROPS approved
P by the DOF on April 11, 2018 and $210,500 was
withheld from the June 2018 ROPS 18-19
payment. This amount is not available to pay for
19-20 ROPS obligations and since it relates to a
210,500 0 |prior period is classified as "Other Funds".
5 |ROPS 16-17 RPTTF Prior Period Adjustment
RPTTF amount should tie to the Agency's ROPS 16-17 PPA form )
submitted to the CAC No entry required
96,716
6 | Ending Actual Available Cash Balance (06/30/17)
CtoF=(1+2-3-4),G=(1+2-3-4-5)
$ 0% 0% 0 9,188 0



https://rad.dof.ca.gov/rad-sa/pdf/Cash_Balance_Agency_Tips_Sheet.pdf
https://rad.dof.ca.gov/rad-sa/pdf/Cash_Balance_Agency_Tips_Sheet.pdf
https://rad.dof.ca.gov/rad-sa/pdf/Cash_Balance_Agency_Tips_Sheet.pdf
https://rad.dof.ca.gov/rad-sa/pdf/Cash_Balance_Agency_Tips_Sheet.pdf

Cypress Recognized Obligation Payment Schedule (ROPS 19-20) - Notes July 1, 2019 through June 30, 2020

Item # Notes/Comments
The License Agreement for the land lease does not have a contract ending date but based on a 30 days' written notice from OCTA. A projected date of 2021 was put in
7 |as the ending date only as a placeholder to allow the ROPS reporting system to validate.
The Restated and Re-entered Loan between the City and Successor Agency accrues annual interest based on the rate earned on the State's LAIF investment pool.
The rates earned have increased significantly over the last 18 months resulting in a shortfall of $6,647 in the amount requested with the FY 2017-18 ROPS. Total
12 |interest was estimated at $73,532 (based on an estimated rate of 1.25%) and actual interest was $80,179 (based on the actual rate of 1.363%).




City of Cypress, As Successor Agency to the Dissolved Cypress Redevelopment Agency

Proposed Administrative Expenditure Budget
For the Two Six-Month Periods Ending December 31, 2019 and June 30, 2020

Description (Fund 462-Program 62194)

Administrative
1. Employee Costs
Full-time Salaries (4001)
Fringe Applied (4006)
Total

2. Legal Services (4189 _004)
3. Audit Services (4189_001)

4. Administrative/ Office Supplies
Supplies (4103_003)

5. Land Lease (4177)

Total Administrative Expenditures

EXHIBIT A

Six Months Six Months
Ending Ending Total

12/31/2019 6/30/2020 FY 2019/20
1,800 1,800 3,600
1,200 1,200 2,400
3,000 3,000 6,000
2,000 2,000 4,000
3,000 1,000 4,000
100 100 200
- 900 900
|$ 8100| [$ 7000| [$ 15,00




Orange Countywide Oversight Board
Placeholder for Pending Resolution

Date: 1/22/2019
From:  Successor Agency to the Cypress Redevelopment Agency

Subject: Resolution of the Cypress City Council Approving the Recognized Obligation Payment
Schedule for the Period of July 1, 2019 through June 30, 2020 (ROPS 19-20)

The resolution of the Cypress City Council approving the Recognized Obligation Payment Schedule for
the Period of July 1, 2019 through June 30, 2020 (ROPS 19-20) will be voted upon at their 1/14/2019
meeting. As such, the resolution is not yet available for submission but will be provided before the
Countywide Oversight Board votes upon its resolution regarding the ROPS 19-20.



SETTLEMENT AGREEMENT

City of Cypress v. State of California,
Sacramento Superior Court, Case No. 34-2013-80001585

PARTIES

This Settlement Agreement (“Agreement”) is entered into by petitioners and plaintiffs the
City of Cypress (“City”) and the Successor Agency to the Dissolved Cypress Redevelopment
Agency (“Successor Agency”) (collectively “Plaintiffs”) on the one hand, and on the other hand,
Respondents and Defendants California Department Of Finance (“Finance”), Michael Cohen in
his official capacity as the Director of the California Department of Finance, the State Controller’s
Office (“Controller’s Office”), and John Chiang in his official capacity as Controller for the State
of California Defendants {collectively “Defendants”). Plaintiffs and Defendants are sometimes
collectively referred to as the “Parties.”

RECITALS

A. Plaintiffs have filed the following Sacramento Superior Court action, which
remains pending, against Respondents: City of Cypress v. State of California, case no. 34-2013-
80001585 (the “Action™).

B. The Action relates to the wind down of the Cypress Redevelopment Agency
(“RDA™) pursuant to Assembly Bill 26 of the 2011-12 First Extraordinary Session of the
California Legislature (“AB xl 26™), Assembly Bill 1484 of the 2011-12 Regular Session of the
California Legislature (“AB 1484”) and Senate Bill 107 of the 2015-16 Regular Session of the
Califomia Legislature (“SB 107”) (collectively the “Dissolution Law™).

C. Under AB xl 26, as interpreted by Community Redevelopment Association v.
Matosantos (2011) 53 Cal.4th 231, the RDA was dissolved on February 1, 2012. Plaintiffs allege
that following the dissolution of the RDA, but prior to the passage of AB 1484, the City and the
Successor Agency re-entered into a loan that had originally been entered into by the City and the
RDA on or about July 1, 2009, years prior to the passage of the Dissolution Act. The original loan
agreement is referred to herein as the “2009 Loan.” A Copy of the 2009 Loan is attached and
incorporated herein by reference as Exhibit A. The original amount owing under the 2009 Loan
agreement was $42,500,000.

D. On or about June 30, 2011, the RDA made a $1,196,000 intercst payment on the
2009 Loan to the City (“Interest Payment™).

E. On March 18, 2011, the RDA purported to sell 13.329 acres of land (the “Land”)
to City for $18,580,000. The City purported to pay the purchase price for the Land by reducing
the balance on the 2009 Loan from $42,500,000 to $23,920,000.

F. On May 22, 2012, City and Successor Agency allegedly re-entered the 2009 Loan
(“Re-Entered Loan™). Per the terms of the Re-Entered Loan, the balance due on the Re-Entered
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Loan was $25,116,000 with simple interest accruing at an amount equal to the amount earned on
the State’s Local Agency Investment Fund (“LAIF”) per annum.

G. Plaintiffs allege that the Re-Entered Loan was approved by the Oversight Board to
the Successor Agency. A copy of the Re-Entered Loan agreement is attached and incorporated
herein by reference as Exhibit B.

H. The Successor Agency requested authorization on each of its Recognized
Obligation Payment Schedules (“ROPS”) to make payment on the $25,116,000 Re-Entered Loan
amount beginning with the January to June 2012 period.

L Finance disallowed the Successor Agency’s ROPS requests to make payment on
the $25,116,000 Re-Entered Loan amount until the January 1, 2016 to June 30, 2016 period
(“ROPS 15-16 B period”) at which time Finance allowed and approved the Re-Entered Loan and
payments thereon. For purposes of reference, the Re-Entered Loan agreement was identified in
the ROPS 15-16B as line item 2. During the ROPS 15-16 period, the Successor Agency did not
receive sufficient money from the Redevelopment Property Tax Trust Fund ("RPTTF") to pay the
full amount approved by Finance for the Re-Entered Loan. For the period covering July 1, 2016
to June 30, 2017 ("ROPS 16-17 period"), Cypress added ROPS line item 11 to request funds from
the RPTTF for the ROPS 16-17 period to pay for the amount approved on the Re-Entered Loan
during the ROPS 15-16 period that the Successor Agency was unable to pay ("Shortfall
Payment").

L. As of July 1, 2016, the Re-Entered Loan has a current outstanding balance of
$20,882,539 (“Re-Entered Loan Balance”).

K. On May 5, 2013, through the Other Funds and Accounts Due Diligence Review
Process (“OFA DDR”) Finance disallowed (i) the March 18, 2011 transfer of the Land from the
RDA to the City, and (if) the Interest Payment.

L. On or about January 13, 2014, the Successor Agency remitted the Interest Payment
that was disallowed by Finance through the OFA DDR to the Orange County Auditor-Controller
for allocation to the affected taxing entities.

M. On or about February 23, 2015, as part of the wind down of redevelopment agencies
pursuant to Dissolution Law, the Controller’s Office completed an audit of asset transfers from the
RDA to other public entities during the period January 1, 2011 through January 31, 2012. The
Controller’s Office concluded that the Land had been wrongfully transferred from the Successor
Agency to the City during that period, and ordered that the transfer be reversed. The Land is
described in detail in the quitclaim attached hereto as Exhibit C and incorporated herein by
reference. In addition, the Controller’s Office concluded $170,536 had been wrongfully
transferred from the Successor Agency to the City as payment on the 2009 Loan and ordered that
the transfer be reversed. To date, the City has not completed the transfer of the Land to the
Successor Agency, as ordered by the Controller’s Office.

N. Plaintiffs have commissioned and completed two studies to value the Land. The
first study, completed on March 11, 2011, determined the fair market value of the property to be
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$18,580,000. The second study, completed on November 17, 2015, determined that the total fair
market value of the property is $12,500,000.

0. Without admission of fault or wrongdoing, the Parties have agreed to completely
resolve any and all disputes between the Parties pertaining to, or in any way relating to, the Action
by entering into this Agreement.

AGREEMENT

Accordingly, in consideration of the mutual promises contained herein, the Parties agree
as follows:

1. Principal Terms. The Parties agree to the following resolution of the litigation:

(2) Defendants shall not take any action to enforce the Controller’s
Office order that City transfer the Land back to the Successor Agency, and shall allow the retention
of the Land by the City. Additionally, Defendants shall treat remittance of the Interest Payment
described in Recitals K and L of this Agreement as compliance with the order by the Controller’s
Office to reverse the $170,536 transfer described in Recital M of this Agreement.

(b) Between July 1, 2016 and the effective date of this Agreement the
Re-Entered Loan Balance will accrue simple interest at the LAIF rate.

(c) On the effective date of this Agreement the Re-Entered Loan
Balance shall be reduced by $15,000,000. As a result of the reduction, the outstanding principal
balance on the Re-Entered Loan will be $5,882,539 (“New Re-Entered Loan Balance”). Per the
terms of the Re-Entered Loan, the New Re-Entered Loan Balance will accrue simple interest at
the LAIF rate per annum. Plaintiffs shall only request authorization to pay the New Re-Entered
Loan Balance, and the interest specified in this paragraph and in paragraph 1(b), on the Successor
Agency’s ROPS.

(d Both the City and Successor Agency waive and release any rights
and claims they may have to pay and/or to receive payment for the 2009 Loan and the Re-Entered
Loan, except as provided in paragraphs 1(b) and 1(c). This waiver also relates to any ROPS line
item related to the payment or receipt of payment for the 2009 Loan and the Re-Entered Loan,
including ROPS line item 11 for the 2016-2017 period regarding the Shortfall Payment on the Re-
Entered Loan, except as provided in paragraphs 1(b) and 1(c).

(e) Within seven (7) days of the effective date of this Agreement,
Plaintiffs shall dismiss the Action with prejudice.

2. Claims Disputed. This Agreement does not constitute, nor shall it be construed as,
an admission or concession by any of the Parties for any purpose. This Agreement is a compromise
settlement of the Action, and by executing this Agreement, none of the Parties admits wrongdoing,
liability, or fault in connection with either the Action or the allegations asserted in the Action.

3. Mutual Release. The Parties specifically and mutually release and discharge each
other, including their respective officers, directors, commission members, trustees, agents,
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employees, representatives, attorneys, insurers, departments, divisions, sections, successors and
assigns, from all obligations, damages, costs, expenses, liens, attomey fees of any nature
whatsoever, whether known or unknown, suspected or not suspected to exist, claimed or not
claimed, disputed or undisputed, pertaining to the Action.

4. Successors and Assigns. This Agreement shall be binding upon the Parties’
respective officers, directors, commission members, trustees, agents, employees, representatives,
attorneys, departments, divisions, sections, successors and assigns.

5. Assumption of Risk. The Parties each represent that they fully understand that if
the facts pertaining in any way to the Action are later found to be different from the facts now
believed to be true by any Party, each of them expressly accepts and assumes the risk of such
possible differences in facts and agrees that this Agreement shall remain effective notwithstanding
such differences in facts. The Parties also each represent that this Agreement was entered into
under the laws current as of the effective date, and agree that this Agreement shall remain effective
notwithstanding any future changes in the law.

- 6. Independent Advice of Counsel. The Parties each represent that they know and
understand the contents of the Agreement and that this Agreement has been executed voluntarily.
The Parties each further represent that they have had an opportunity to consult with an attorney of
their choosing and that they have been fully advised by the attorney with respect to their rights and
obligations and with respect to the execution of this Agreement.

7. Entire Agreement. No promise, inducement, understanding, or agreement not
expressed has been made by or on behalf of the Parties, and this Agreement contains the entire
agreement between the Parties related to the Action.

8. Indemnity. Each Party represents that it has not assigned, transferred, or purported
to assign or transfer to any person or entity any matter released herein. The Plaintiffs in the Action
also agree to indemnify and hold harmless the Defendants in the Action and their successors and
assigns against any claims, demands, causes of action, damages, debts, liabilities, costs or
expenses, including, but not necessarily limited to, attorney fees, arising out of or in connection
with the Action.

9. Amendments in Writing. This Agreement may not be altered, amended, modified,
or otherwise changed in any respect except by a writing duly executed by the Parties. The Parties
agree that they will make no claim at any time or place that this Agreement has been orally altered
or modified or otherwise changed by oral communication of any kind or character.

10.  Construction. The Parties agree that this Agreement is to be construed and
interpreted without regard to the identity of the party drafting this Agreement.

11.  Additional Acts. The Parties agree to take such actions and to execute such
documents as are necessary to carry out the terms and purposes of this Agreement.

12.  Attorneys’ Fees. The Parties shall each bear their respective attorney fees and costs
incurred in the litigation.
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13.  Enforcement. If any Party to this Agreement files a lawsuit to enforce or interpret
this Agreement, the prevailing Party in any such suit shall be entitled to reimbursement for
reasonable attorney fees and costs.

14.  Choice of Law and Jurisdiction. This Agreement shall be governed by the laws of
the State of California. If any Party to this Agreement brings a lawsuit to enforce or interpret this
Agreement, the lawsuit shall be filed in the Superior Court for the County of Sacramento,
California.

15.  Counterparts. This Agreement may be executed by facsimile and in counterparts,
each of which is deemed an original and all of which shall constitute this Agreement.

16.  Effective Date. The date on which the last counterpart of this Agreement is
executed shall be the effective date of this Agreement.

17.  Authority to Execute. Each Party represents that they have the authority to enter
into and perform the obligations necessary to provide the consideration described in this
Agreement. Each person signing this Agreement represents and warrants that they have the
authority to sign on behalf of the Party for which they sign.

This Agreement consists of Recital Paragraphs A - O, Agreement Paragraphs 1 - 17, and
Exhibits A-C.

[SIGNATURES ON NEXT PAGE]
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Dated: | -2l "I—]

Dated: 1’5("|7

ATTEST:

Rewoe. Baokann

City Clerk of the City of Cypress

Dated:

Dated:
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CITY OF CYPRESS

By:
Its: Mayor

SUCCESSOR AGENCY TO THE DISSOLVED
CYPRESS REDEVELOPMENT AGENCY

Its: Director

CALIFORNIA DEPARTMENT OF FINANCE
and Michael Cohen in his official capacity as its
Director

By: Kari Krogseng
Its: Chief Counsel

CALIFORNIA STATE CONTROLLER’S
OFFICE and Betty Yee in her official capacity as
Controller

By:
Its: Chief Counsel




Approved as to Form:

Dated:

Dated:
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RUTAN & TUCKER, LLP

Jeffrey T. Melching

Attorneys for City of Cypress and Successor
Agency to the Dissolved Cypress Redevelopment
Agency

CALIFORNIA DEPARTMENT OF JUSTICE
OFFICE OF THE ATTORNEY GENERAL

Deputy Attorney General
Attorneys for Defendants
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EXHIBIT “A”
BEPAYMENT AGREEMENT
Thie Repaymant Agreament ie antered Intc as of the 23rd day of Maroh 2008, by

and
between the Oyprass Redsvelopment Agency, a public body corporsie and
-mmmmacwdw.amkwmwﬁwmcww

RECITALS

A. Whareas, ths City and Agency would i to consolidate all outstending notoes
betwaen the Agancy and Clty io & single note as of July 1, 2008, and

B. Sufficlent cash fiows will no! be avaiinble fo pay off the outstanding notea as of July
1, 2000, and

C. Al accrued interest associaiod with the seven nolee currently outstanding will be
paldhymeAgImvwﬂuthonJumso.m.md

D. Whereas, the City and Agency would ke fo formally relssus $42.5 milion
§00,000) in noles on July 1, 2009 and establish an applicable interest rata of

{2,
five percent (5%}, and

E. The $42.5 milion {$42,5600,000) in notes are assoclated with the Agency's three
project arass as foliows:

Civic Contor $ 7,000,000
Lincoln Avenue $ 3,000,000
Los Alamftos Race Track $ 32,500,000

NOW, THEREFORE, in consideration of the foregoling mutual covenants and conditions
got forth herain, the parties hereto agroe as follows:

Seclion 1. mmwwhmmwumMmummwm
mumianWMWMdemmnﬁmmm
Hundred Thousand Dollars {$42,500,000) with inferas! thereon calouiated at B rate of
five percent (5.0%) per annum. The Agency's cbiigations heraunder shall be evidenced
byaPmnIuoryNobamm[nufom-wheﬂMmdlmowmdhmh
by reference (the "Purchase Money Promissory Note”).

of afl accrued intarest with respect to the Purchaso Money Promissory Note
shall be dus annually on June 50 starting on June 30, 2010. Payment of the
outstanding principal with respact to the Purchase Money Promigsary Note shall be due
onJunusn.zmzurisnmdandedbymuknluanmntdmepmhham
Howaver, a portion of the outstanding principal will be dua at the thne the approximalaely
13 acrus of land ourrenty ownad by the Agency has been resold and [f the Agancy has
auﬂielerﬁmnlaatompuyﬂwﬂllyoulwﬂﬂmﬂmaduﬂlﬂﬂntmmoflhePumhune
Money Promissory Note that sufficient monles become mvullable besed on etaifs
recommendations.



The Agercy shall axecute and deliver the Purchase Money Promissory Note as of the
dats of the exscution of this Agreement. ’

Section 2. The Agency’s obfigation 1o make payments to the City pursuant to the
Purchese memwm-halmmwmmmmm

Codes Section 336870 {b) (“Tax Increment”)
is received, or (b) funds that the Agency receivas from the sale of property focaisd In
any of the three projact areas and determines in lis sole disoretion to ues o repay sald

amounts. in the ever that there am [nsufficient funde from the sources identifiad

herein io make the required paymenis with respect 1o the Purchase Maney Promiasory
Notehmemhm'mhpnmmmhmmmcnydunmnw

consider (but shall not be obligated f0) extersd the time for payme
amounits fo the principai bafance evidancad by the Purchase Money Promissory Note
and interest at the mate set forth in the Purchase Monsy Promissory Note.

Ssction 3. The pariies hereto ackniowedge and agree that the Agency's obligation to
pey the amounts evidonced by fhe Purchase Money Promisory Note shaff be
automatically eubordinated to any other obligation of the Agency secured by Tex
increment or for which Tex Increment ie otherwise pladged In.connectioh with the
issuance of bonds or certificates of participation as part of the implementation of the
Aedevelopment Pian for the Project Aras.

Bection 4. The Agency shall have the right at any time, from time to tims, upon at loast
ten (10) days written notice tc the Glty, to prepay without pramium or penally, the
cutstanding balance of the Purchase Money Promissory Nots, or any portion thersof,
with interes? payable through the date of such prepayment.

Section §. This Agreament embodies the entire Agresment understanding between the
panties hereio with respect to the matters set forth hersin and supersedes all prior
agresements and understandings related to the subject matier hangot.

Bection 6. This Apreemant shall terminale when all obligations of the Agency as
evidenced by the Purchase Money Promisscry Nota shall have been diacharged in full,

Seclion 7. In case any one or more of the provisions contained in this Agmement
shoukd be invalid, Nlegal or unenforceable n any respact, the validity, legality and
anforceabiiity of the remaining provisions contained herein shall not in eny way be
sifectsd or impalred theraby.
Ssclion 8. No member, officer, agent or empioyee of the Agency shal be individually or
parsonally lable for the payment of, the principal of or interest on the Purchase-Money
Promissory Note.

. The parfies hersio acknowledge end agree that the obiigations of the

Agenoy evidenced by the Purchase Monsy Promissory Nois conefitute an
“Indabletness” within the meaning of Health and Safety Cods Section 33670 ().

2
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IN WITNESS WHEREOF, tha parfies have executed this Rapayment Agreement as of
the daie first above wiftten,

CITY OF CYPRESS

Wt

ATTEST:
ChyClerk
CYPRESS REDEVELOPMENT AGENCY
By,
ency Board
ATTEST

e _

tive Diractor




PURCHAGE MONEY PROMISSORY NOTE (RDA 1)

$42,500,000 Cypress, CA
July 1, 2008

The Cypress Redevelopment Agency, a public body corporate and poiitic (the
~Agency"}, for value recsived, hersby promizes 1o pay fo tha Cily of Cypress, public
body corparats and politic (the "City"), the principal sum of Forty Two Million and Five
Hundrud'{hmund(ﬂz.ﬁm,ow) in lawful money of the Unlted States of America
jogether with interest thereon on tha unpald balance therec! from the daie hereof at &
rate equal o five peroent (5.0%) per annum. With respect to this Purchase Money
Promisaory Note, the Agancy shall pay ak intsrest annually on Juna 30 and the

on or before Juna 30, 2012, mamst shall bs compuied upon the basls of a

principal
threa lundred sixly (360) davyuarandaﬂlluy(smuaymﬂl.

This Note Is the Purchase Money Promissory Note nefermed o In tha
Agreement dated as of July 1, 2008, bmhcﬂywﬂnAﬂmcyandhamlhdto
aﬂmebmﬁnandissubjeclloaltrnmmmfuﬂmmh Referance I5
made fo sald Agreement for, infer giia, the righte of prepayment and tha sources of
payment of ths principal of and Intersst on this Purchase Money Promissory Nole.,

CYFRESS REDEVELOPMENT AGENCY

b

ATTEST:

22
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This RESTATED AND RE-ENTERED REPAYMENT AGREEMENT (‘Restated
Agreement™ is entered into this 22nd day of May, 2012, by and between the CITY OF
CYPRESS, a charter oity of the State of Califiornia and municipal corporstion, existing and
operating under the Constitution of the State of Califarnia (“City*), and the CITY OF CYPRESS
in its capacity as the Svccessor Agency (“Successor Agency”) to the digsolved Cypress
Redevelopment Agency ("RDA™), and hax been dpproved by the Oversight Board to the
Snccessor Agency to the dissolved RDA (“Oversight Board™ by adoption of Oversight Board
Repolution Ne. OB 4.

RECITALS

A City is a Californin charter city and municipal corporetion operating under the
Constitution of the State of California.

B, RDA wes a public body, corporate and politic, exercising governments] functions
and powers under the Community Redevelopment Law, Health and Safety Code Section 33000
et seg. "CRL").

C. RDA was established fo exercise and underiuke redevelopment activitics for
purposes of implementing the Redevelopment Plan for the RDA’s Redovelopment Project Arcas.

D.  Under the CRL, the City had the express autharity to provide RDA with financisl
asgigtance for purposes of implementing redevelopment activities (see, e.g, Health and Safety
Code Sections 33220, 33600, 33601, 33610, 33614; sce also Gavernmens Code Section 53600 ef
seq.).

E. Pursusnt to the authority granted under the CRL, the City and RDA eniered into
that certain Repayment Agreement, dated March 23, 2009, a copy of which is attached to this
Restated Agreement as Exhibit “A” and incorporated herein by this reference (“Repayment
Agresmeat”).

F.  On orsbont January 10,2011, the Govemor of Californis first proposed es part of
his 2011-12 budget proposal the dissolution of redevelopment agencies.

G,  Pursuant to Assembly Bill 26 from the 2011-12 First Extraordinary Session of the
California Legislatore (“ABx] 26*), enacted gs 2 bill related to the 2011-12 Budget Act in June
2011, as modified by the California Supreme Court Decision in Calffornic Redevelopment
Association v, Matosartos (2011) 53 CaL4™ 231, all redevelopment agencies in California wete
diggolved on Febmary 1, 2012.

H.  Pursuant to Health and Safety Code Section 34173(g) and (b), addad by ABx1 26,
the City, as the Successor Agency to the RDA, assamed on February 1, 2012, all suthority,
rights, powers, dutics, and obligntions previously vested with the RDA, exoept for those
proﬁﬁmofﬂ:eCRLMwucrepuled,mﬂMmmhedprPml.ﬁothiﬁm
24 of the Health and Safety Code,
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L Pursomnt to Health and Safety Code Seotion 34179, added by ABx1 26, members
of the Oversight Boand of the Successor Agency to the former RDA have been duly eppointed,

L Pursuant to Heelth and Safety Code Section 34178(s), added by ABx1 26,
commencing on. February 1, 2012, agrooments between the city, county, or eity and county that
created the redevelopment agency and the redevelopment agency were deemed to be not binding
on the sucoessor agency; provided, however, that under Health and Safely Code Sections
34178(x) and 34180(h), the Oversight Board has the anthority 0 approve, at the request of the
Suocessor Agency, the entering or re-entering into rgreements with he city, county, o city and
county that formed the former redevelopment agency.

K. Puorsoant to Health and Safety Code Sections 34178(a) and 34180(k), the City, in
its capacity &z & municipal corporation and its capasity s the Successor Agency, secks to restate
and re-enfer into the Repayment Agreement, as set forth in this Restated Agreement.

L.  Because suificient eash flows of former property tax increment (now defined by
ABlx 26 as proparty taxcs) cven if the Repayment Agreement wete not rejected s an
ecaftoroasble obligation by DOF, would not be available to pay off the debt evidenced by the
Repayment Agresment when such debt is scheduled to mature on June 30, 2012, the Restated
Agreement restates the outstanding principal balance [with interest accruing at the mie of returm
oh investments in he Local Agency Investment Fund (“LAIF)] and a repayment schedule
calling for an annual repayment of two million dollar ($2,000,000) plus applicable intorest and
continuing until June 30, 2024, and 2 final peincipal repayment of ope million one Imndred
sixteen thouzand dollars (31,116,000} plus applicable interest on June 30, 2025.

M.  Atits meeting of May 15, 2012, the Oversight Board adopted Resolution No. OB
4 approving the re-entering into the Repayment Agreement and the terms of this Restated
Agreement,

AGREEMENT

Based upon the foregoing Rexitals, which are incorporated herein by this reference, and
for good and valuable considerstion, the receipt and sufficicncy of which is heceby
acknowledged, City and Succeszor Agency agree ag follows:

Resteiement apd Re-Eat 10 ARreOmEn suhjﬂbhmmmdiﬁmintﬁs
Restated Agrecment, City, in its capacity as a mmmicipal corporstion and es the Sucocssor
Agency, bereby reatates and re-enters into the Ropayment Agreement with the re-entered terms
set forth in the Restated and Re-Entored Repayment Note attached hareto e Exhibit B and by
this reference incorporated herein. Bxcept as modified by this Restated Agreement, the terms
and conditions of the Repayment Agroement shall eeman in full force and effect.

2. Reservetion of Rights The City, in ity capacity as 8 nmmicipal corporation and s the
Successor Agency, hereby reserves ay and all rights, end does not waive any rights which it
may now or in the fiture have, for repayment under the Repayment Agrooment, including but
not limited to the right to receive repayment under the cxisting Repayment Agreemeant a5 may be
avthorized pirwwemt to eny current or fitore law, amendment to ABx] 26, administrative or
judicial decision, or otherwige.

GRNITHAD0E 2.
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3. Effective Date. This Restated Agroement shall be effective only upon the approval of the
Oversight Board. If the Cify, in iis capacity a8 a mumicipal corporetion and as the Successor
Ageacy, has not approved this Resiated Agreement peior to the approval of the Oversight Board,
then the City may spprove this Restated Agreement by ratification thereof at a duly noticed
public meeting of the City Council.

g thorization. The City Menager shall have the authority to exeento puch
othnmdﬁnﬂmagrwmmmddnoumts,mdhbsmhﬂﬂmmdﬁlﬁﬂmhmmm
to implement this Restated Agreement on bebalf of the City, in its capacity as a charter city of
the State of California and 2 municipal corporation, and on behalf of the City in its capscity as
the Successor Agency.

IN WITNESS WHEREQF, the City, in its capacity as & charter city of the State of
California end a munlcipal corporation, and the City in its capacity as the Successor Agency,
enters into this Restuiad Agreement as of the date first et forth above.

“City”

CITY OF CYPRESS, in its capacity aa chartes city
ufﬂlesumofCﬂlﬁnmm\'lammpal

ATTEST:
City Clesk
“Successor Agency™
CITY OF CYPRESR, in its capacity as
the Successor Agency o the dissolved CYPRESS
REDEVELOPMENT AGENCY
By:
ATTEST:
Seoretary of the Successor Agency

BIROT7HN0E 3-
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EXHIBIT “A"
REPAYMENT AGREEMENT
This Agreament ia entered Into as of the 23nd day of March 2009, by
it

Repayment
between the Cypress Radevelopment Agency, a public body corponite and poi
-mmmmawdmumlnwymmwmuhe'cm

RECITALS

A. Whereae, the Clty and Agency would ke fo coneolidate all oulstanding notes
between the Agency and City to & single note as of July 1, 2008, and

B. Sufficlerd cash fiows will nol be evallable to pay off the outstanding noles as of July
1, 2000, and

C. Al acorued inferest associated with the seven notes currently outstending wit be
pald by the Agency o the Clty on June 30, 2008, and

D. Wheress, the City and Agency would Nke 1o formally relssue $42.5 milflon
{slz,ﬁoo.mmhanJulyLMWandestablhhnnapplubbmmmd

five percent (6%), and
E. The $42.5 milion ($42,500,000) in notes are assooiated with the Agency's three
project areas as :

and
(the

Civio Centar $ 7,000,000
Linccin Awvenue ‘$ 8,000,000
Lot Alamitos Race Track $ 32,500,000

NOW, THEREFORE, In consideration of the foragoing mutual covenants and conditions
sel forth herein, the parties hereto agres as follows:

Saction 1. TheAgenwhembymeawpaymw"mmmwﬂwm
refermed to in the racitals hereinabove, the total sum: of Forty Twa Milllen and Five
Hundred Thousand Dollars ($42,500,000) with inlerest thereon calculated at a vate of
five peroent {5.0%) per annum. The Agency's chiigations hereunder shall be evidenced
ubstentiafty n the form atieched hereto and incorporated herein

by a Promissory Note 8
by reference (the *Purchase Money Promissory Note™).

on June 30, 2012 uniess extended by mutual
Hmr.aporﬂonofﬁaoutshndlngpﬂnﬁpalwﬂ!beduanthallmelhe
13:mnuflandcumﬂycwmdhyttnkgonqrhnbnnmldmd it the Agency has
suffiddent monies to rapay the City or at any other time during tha term of the Purchase
Money Promiesory Note that sufficlent monies bacome avallable based on siaifs

recommengiations.



The Agency shali exscuts and deliver the Purchese M Promissory Note as of th
date of the execution of this Agreement. e o “
Seclion 2. The Agency’s cbiigation to make payments to the
mmmmmushwupamwmmpmmm
Codes Section 83870 (b) ("Tax increment”) hut only if and to the extent Tax
nmm.amfmmnmmmmmmmnfmlmmuh
any of the thres projsct erses and delermines in i scle discretion o uss 1o repay sakd
amourts. In tha event that thers are insufficient funde from the sources identifiad
herein fo make the required payments with reapect 50 the Purchase Monay Promissory
Nminmmhﬁ#hau&mmmmwmmmclymm
mmrmahaunmmmwm)mummmmmwmmw
Nota

amournis o the principal balance evidenced by the Purchase Money Promissory
and interest af the rate set forth in the Purchese Money Promissory Noie.

Soption 3, The partles herato ecknowledge and agree that the Agercy’s ohligation to
pey the amounts evidenced by the Purchase Money Prumiseory Nots ghall be

automatically subordinaled to any other obligati
fnorament or for which Tax Incremsnt Is otherwise pledged in connection with the

iseuance of bonds or certificates of participation as part of the implementation of the
Redevelopment Plan for the Project Areas, :

Saction 4. The Agency shall have the right at any time, from time to time, upon at lagst
ten (10) days wrilten notice to the Clly, to prepay without premium or panelty, the
ouistanding balance of the Purchase Money Promissory Noe, or any portion thereof,
with interest payable through the dais of such prepayment.

. Thie Agreement embedies the entire Agreement undereianding betwoon the
partios hersto with respact to the matiers sat forth herein and supersedes all prior
agreesmenis and understandings related to the subject matter horeot.

Section 6. This Agresment shall terminate when all abigations of the Agency as
eviienced by the Purchase Money Promissory Note shall have been discharged in full

Eoclion 7. In case any one or more of the provisions contalned in this
should be invalid, ilegal or unenforceable In any respect, the velidly, iogality and
anforcaability of the remaining provisions contained herein shall not in any way be

effectad or impaired thereby.
Saclion B. No member, officer, agent o7 omployee of the Agancy shall ba Individually or
personally lable for the payment d,#npﬂmoforfmamnonmsPumum
Promissory Note,

gection 9. The parties hereto acknowiedge and agree that the chiigations of the

Agency evidanced by the Purchase Money Promissory Nots constilute an
“indebladness” within the meaning of Health and Safety Code Section 33670 ).



IN WITNESS WHEREOF, tha parfies have exscuted this Repaymeant Agreement as of
ihe dxis firt above writien.

CITY OF CYPRESS

W7,

ATTEST:
Benczt Bosbharn
Chy Clerk
CYPRESE REDEVELOPMENT AGENCY
W~/
ncy Board
ATTEST

=~

Dirsctor




PURCHASE MONEY PROMISBORY NOTE (RDA 1)
$42,500,000 Cypress, CA
July 3, 2000

The Cypress Redevelopment Agency, a public body corporate and politic (the
*Agency”), for value received, hereby promisas io pay to the Clly of Cypress, public
body comorate and politic {the “City”), the principal sum of Forly Two Milion and Five
Hundred Thousand {$42,500,000), in lewhul money of the United Siates of Amarioa
togsther with nterest thereon on the unpaid baiance thesecf from the dale hereof at a
maio equal o five pervent (6.0%) per annum. With respact 1o this Purchase Monay
Promissory Notw, the Agancy shail pay ail interest annually on June 0™ end the
principal on or before June 30, 2012. Intemet shall be computed upon #he basis of a

three hundred sixy (360) day year and a thirty {30) day month.

This Note is the Purchase Money Promiesory Note referred 1o In the
Agreement dated as of July 1, zma.ummawmﬂumyuﬂhmwm
2l the berefits and je subjact to all the kmkialions provided for therain. Refarence is
made to sald Agreament for, inler giig, the Yights of prepayment and the sources of
payment of the principal of and Infarest on this Purchase Money Promissory Note.

CYPRESES REDEVELOPMENT AGENCY

By
aimm Board




RESTATED AND RE-ENTERED REPAYMENT NOTE

$23,920,080 pius accrued interest Cypress, CA
' May 22,2012

The Successor Agency of the Cypress Redevelopment Agency, a public body caxparate and
politic (the “Successor Agency™), for value received, harsby promises to pay to the City of
Cypress, public body corpurate and politic (the “City™), the principel sum of Twenty Three
mmmumnmammmmnm(m,mmo.umpmmmw
June 30, 2012 of One Milion Oae Hundred Nincty-Six Thousand Dollars ($1,196,000), in
lawful money of the United States of Amarics together with inferest thereon on the unpaid
balance thereof commencing July 1, 2012, at a rate equal to amount earned on the State’s Local
Agency Invegtment Fynd (LAIF) per montmn. With respect o this Restated and Re-Entered
Repeyment Note, the Successor Agency shall pay Two Million Dollars ($2,000,000) of principal
(which inchndes the accrned interest as of June 30, 2012 smortized over the temm of this Note),
plus interest thercon at the LAIF rate, enmmally en June 30® for the period June 30, 2013 through
June 30, 2024 The remaining One Million One Hundred Sixteen Thousand ($1,116,000) of
principal and interest will be paid on June 30, 2025, Interest shall be computed upan the basia of
& three handred sixty (360) day year and a thirty (30) day month.

This Note is ths Restated and Re-Entered Repgyment Note refeered to in the Repeyment
Agreement dated as of May 22, 2012, between the City and the Sucosssor Agency and is entitled
to all the benefits and is subject to all the Hmitations provided for therein, Reference i mads to
said Agrecment for, jnter alia, the rights of prepayment and the sources of payment of the
principal of and interest on this Restated and Re-Entered Repayment Nots. The Snccissor
Agency shell not be liable for any payment hetennder except fom property taxes disbursed to
the Successor Agency by the County Auditor-Controller as a result of the indebtedness
evidenced by this Note having been approved or doemed approved as au “enforoesble
obligation” as set forth in Health & Safety Code Section 34177 and other applicable provision of
law, including Part 1.85 of the Community Redevelopment Law.

CITY OF CYPRESS AS SUCCESSOR AGENCY
TO THE DISSOLVED CYPRESS
REDEVELOPMENT AGENCY

- e
By_ _é ﬁ
Mayor) of Cypreas As Successor Agency to

the Dissolved Cypress Redevelopment Agency

RNITHOE0S
ST NIThE
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‘When Recorded Mail To:

City of Cypress

5275 Orange Avenue
Cypress, California 90630 -
Attn; City Clerk

i o = LA M B o e =7

Al

(Space Above For Recorder's Usc)

The vndersigned grantor(s) declare(s) that this tranaction is This document is being recorded for the benefit
excmpt fiom the payment of a documentary transfer tax of the City of Cypress and it exempt fiom

pursuant 1o Revenue and Taxstion Code Section 11922, payment of a recordation foe pursuant to
Government Code §§27383 and 6103,

APNs:

241-091-22
241-091-23
241-091-24
241-091-25
241-091-26

QUITCLAIM DEED

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged,
CYPRESS REDEVELOPMENT AGENCY, a public body, corporate and politic (“Grantor™),
Does hereby remise, release and forever quitclaim to the CITY OF CYPRESS, a charter city and
municipal corporation (“Grantee”), all of Grantor's right, title and interest in and to certgin real
property described located in the City of Cypress, County of Orange, State of California,
deseribed in the legal description attached hereto as Exhibit “1" and incorporeted herein by this
reference (the “Property™).

Grantor’s conveyance of the Property is further subject to the following covenants and
restrictions as required by the Community Redevelopment Law, Health and Safety Code section
33000 et seq. (the “CRL"):

1. In addition to any other nondiscrimination provisions applicable to the Propesty
under federal, state or local law, the following nondiscrimination provisions apply:

(a) There shall be no discrimination against, or segregation of, any persons, or
group of persons, on account of any basis listed in subdivision (a) or (d) of Section 12955 of the
Government Code, as those bases are defined in Sections 12926, 12926.1, subdivision (m) and
paragraph (1} of subdivision (p) of Section 12955, and Section 12955.2 of the Govemnment Code,
in the sale, lease, or rental, or in the use, occupancy, or enjoyment of the Property, nor shall
Grantee itself, or any person claiming under or through it, establish or permit any such practice
or practices of discrimination or segregation with reference to the selection, Iocation, number,
use, or occupancy of tenants, lessees, subtenants, sublessees, or vendees of the Property or any
portion thereof. The foregoing covenants shall run with the Property and shall remain in effiect

in perpetuity.

39401 7944-0004 1
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(b) Notwithstanding subsection (a) sbove, with respect to familial status,
subsection (a) above shall not be construed to apply to housing for older persons, es defined in
Section 129559 of the Government Code. With respect to familiel statos, nothing in
subsection (a) above shall be construed to affect Sections 51.2, 51.3, 51.4, 51.10, 51.11, and
799.5 of the Civil Code, relating to housing for senior citizens. Subdivision (d) of Section 51
and Section 1360 of the Civil Code and subdivisions (n), (0), and (p) of Section 12955 of the
Government Code, shall apply to subsection (a) above.

2, All deeds, lcases or contracts for the sale or leasing of the Property or any interest
therein shall contain or be subject to substantially the following nondiscrimination or
nonsegregation clanses:

2.1 Indeeds. In deeds, language shall appear in substantially the following
form:

(a) “The grantee herein covenants by and for himself or herself, his or her
heirs, executors, administrators and assigns, and all parsons claiming under or through him or
her, and this lease is made and accepted upon and subject to the following conditions: There
shall be no discrimination against or scgregation of any person or group of persons on account of
any basis listed in subdivision (a) or(d) of Section 12955 of the Govemment Code, as those
bascs are defined in Sections 12926, 12926.1, subdivision (in) and paragreph (1) of
subdivision (p) of Section 12955, and Section 12955.2 of the Government Code, in the sale,
loasing, - sublessing, transferring, use, occupancy, tepure or enjoyment of the premises herein
leased nor shall the lessee himself or herseif, or any person claiming under or through him or her,
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use or occupancy of tenants, lessees, sublessces, subtenants or
vendees in the premises herein conveyed. The foregoing covenants shall run with the Iand.”

(b) “Notwithstanding subsection (a) above, with respect to familial status,
subgection (&) above shall not be construed to apply to housing for older persons, as defined in
Section 129559 of the Government Code. With respect to familial statns, nothing in
subsection (8) sbove shall be construed to affect Sections 51.2, 51.3, 51.4, 51.10, 51.11, and
799.5 of the Civil Code, relating to housing for senior citizens. Subdivision (d) of Section 51
and Section 1360 of the Civil Code and subivisions (n), (0), and (p) of Section 12955 of the
Government Code, shall apply to subsection {a) above.”

22  In leascs. In lcases, language shall appear in substantially the following
form:

(2) “The lessee herein covenants by and for himself or herself, his or her heirs,
executors, administrators and assigns, and all persons claiming under or through him or her, and
this lease is made and accepted upon and subject to the following conditions: There sha]l be no
discrimination against or segregation of any person or group of persons on account of any basis
listed in subdivision (a) or (d) of Section 12955 of the Government Code, as those bases are
defined in Sections 12926, 12926.1, subdivision (m) and paragraph (1) of subdivision {p) of
Scotion 12955, and Section 12955.2 of the Government Code, in the leasing, subleasing,
transferring, use, occupancy, tenure or enjoyment of the premises herein leased nor shall the
lessee himself or herself, or any person claiming under or through him or her, establish or permit
any such practice or practices of discrimination or segrogation with reference to the selection,
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location, nurnber, use or ocoupancy of tenants, lessees, sublessees, subtenants or vendees in the
premises herein leased.”

() “Notwithstanding subsection (a) sbove, with respect to familial status,
subsection () above shall not be construed to apply to kousing for older persons, as defined in
Section 12955.9 of the Government Code. With respect to familial status, nothing in
subsection (a) above shall be construed to affect Sections 51.2, 51.3, 514, 51.10, 51.11, and
799.5 of the Civil Code, relating to housing for senior citizens. Subdivision (d) of Section 51
and Scction 1360 of the Civil Code and subdivisions (n), (o), and (p) of Section 12955 of the
Government Code, shall apply to subsection (a) above.”

23 Inconmtxpmtainingwthesale,mferorleasingofthelandorany
interest therein, language shell appear in substantially the following form:

(a) “There shali be no discrimination against or segregation of any person
or group of persons on account of any basis listed in subdivision (a) or (d) of Section 12955 of
the Government Code, as those bases are defined.in Sections 12926, 12926.1, subdivision (m)
and paragraph (1) of subdivision (p) of Section 12955, and Section 129552 of the Government
Code, in the sale, lease, subleasc, transfer, use, occupancy, tenure or enjoyment of the premises,
nor shall the transferee himself or herself or any person claiming under or through him or her,
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use or occupancy of tenants, Iessees, subtenants, sublessees or
vendecs of the land. The foregoing provisions shall be binding upon and shall obligate the
contracting party or parties and any subcontracting party or patties, or other transferees under the
contract.”

(b) “Notwithstanding subsection {a) abovs, with respect to familial status,
subsection (a) above shall not be construed to apply to housing for older persons, as defined in
Section 12955.9 of the Government Code. With respect to familial status, nothing in
subsection () above shall be construed to affect Sections 51.2, 51.3, 51.4, 51.10, 51.11, and
799.5 of the Civil Code, relating to housing for senior citizens. ' Subdivision (d) of Section 51
and Section 1360 of the Civil Code and subdivisions (n), (0), and (p) of Section 12955 of the
Government Code, shall apply to subaection (d) above.”

3, The covenunts and restrictions in this Quitclaim Deed shall bind Grantee and its
successor in interest to the Property or any portion thereof,

[END—SIGNATURES ON NEXT PAGE]
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ATTEST:

_Penwe. fevokanm

Agency Secretary

APPROVED AS TO FORM
RUTAN & TU

Agency el

ATTEST:

Ke e Bavbar

Agency Scorctary

APPROVED AS TO FORM
/i) i

City Attorney”

[END OF SIGNATURES]
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State of California )
County of Orange )

on_1nvvein 8 || | beforeme, DEpuse BaslhaM | Notary Public,
(here insert nawe and ttle of the officer)

personally sppeared __ DN - By Inorskt :
who proved to me on the basis of satisfactory evidence to be the persongsf whose name{syis/ase’
subscribed to the within instrument, and acknowledged to me that he/she/the§ executed the same
in his/ber/thefr authorized capacity(jes), and that by his/het/theif signaturefs) on the instrument the
person(s], or the entity upon behalf of which the person(s) acted, executed the instrament.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

SMMW

State of California )

County of Orange )

On , befare me, R Né Public,
(here insert nurne and title of the ofﬁmy

personally appoared

who proved to me on the basis of satisfactory evidence to be the whosemme()is/ar.e
subscribed to the within instrument, and acknowledged to me that e/they executed the same
in his’her/their authorized capacity(ies), and that by his/her/their si

I certify under PENALTY OF PERJURY under aws of the State of California that the
foregoing paragraph is true and correct.
WITNESS my hand and official seal.

Signature

394101 75440004 5
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EXTIBIT "1”
TO QUITCLAIM DEED

LEGAL DESCRIPTION

That certain real property located in the City of Cypress, County of Orange, State of Califomia
legally described as follows:

PARCEL A:

PARCEL 7 OF PARCEL MAP 96-121, IN THE CITY OF CYPRESS, COUNTY OF
ORANGE, STATE OF CALIFORNIA, AS SHOWN ON A MAP FILED IN BOOK 298,
PAGE(S) 13 TO 16 INCLUSIVE, OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY
RECORDER OF ORANGE COUNTY, CALIFORNIA.

PARCEL B:

APPURTENANT EASEMENTS TO USE, MAINTAIN, OPERATE, ALTER, REPAIR,
REPLACE, RECONSTRUCT AND INSPECT THE UTILITIES, AS SAID EASEMENT IS
SET FORTH IN THAT CERTAIN RECIPROCAL UTILITIES EASEMENT AGREEMENT
RECORDED JULY 31, 1991, AS INSTRUMENT NO. 91-404179, OF OFFICIAL RECORDS.

PARCEL C:

AN APPURTENANT EASEMENT FOR STORM DRAINAGE, AS SAID EASEMENT IS SET
FORTH IN THAT CERTAIN GRANT OF DRAINAGE EASEMENT RECORDED
SEPTEMBER 11, 1990, AS INSTRUMENT NO. 90-482118. AS AMENDED BY THAT
CERTAIN AMENDMENT TO DRAINAGE EASEMENT RECORDED JANUARY 18, 1991,
AS INSTRUMENT NO. 91-026004, AND ALSO AS AMENDED BY THAT CERTAIN
GRANT OF EASEMENTS AND AGREEMENT REGARDING DRAINAGE EASEMENT
RECORDED JUNE 3, 1997, AS INSTRUMENT NO. 19970253674, ALL OF OFFICIAL

RECORDS.

PARCEL D:

PARCEL 8 OF PARCEL MAP NO. 96-121, IN THE CITY OF CYPRESS, COUNTY OF
ORANGE, STATE OF CALIFORNIA, AS SHOWN ON A MAP FILED IN BOOK 298,
PAGE(S) 13 TO 16 INCLUSIVE, OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY
RECORDER OF ORANGE COUNTY, CALIFORNIA.

PARCEL E:

APPURTENANT EASEMENTS TO USE, MAINTAIN, OPERATE, ALTER, REPAIR,
REPLACE, RECONSTRUCT AND INSPECT THE UTILITIES, AS SAID EASEMENT IS

AT 79440004 6
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SET FORTH IN THAT CERTAIN RECIPROCAL UTILITIES EASEMENT AGREEMENT
RECORDED JULY 31, 1991, AS INSTRUMENT NO. 91-404179, OF OFFICIAL RECORDS.

PARCEL F:

AN APPURTENANT EASEMENT FOR STORM DRAINAGE, AS SAID EASEMENT IS SET
FORTH IN THAT CERTAIN GRANT OF DRAINAGE EASEMENT RECORDED
SEPTEMBER 11, 1990, AS INSTRUMENT NO. 90-482118. AS AMENDED BY THAT
CERTAIN AMENDMENT TO DRAINAGE EASEMENT RECORDED JANUARY 18, 1991,
AS INSTRUMENT NO, 91-026004, AND ALSO AS AMENDED BY THAT CERTAIN
GRANT OF EASEMENTS AND AGREEMENT REGARDING DRAINAGE EASEMENT
RECORDED JUNE 3, 1997, AS INSTRUMENT NO. 19970253674, ALL OF QOFFICIAL

RECORDS.

PARCEL G:

PARCEL 9 OF PARCEL MAP NO. 96-121, IN THE CITY OF CYPRESS, COUNTY OF
ORANGE, STATE OF CALIFORNIA, AS SHOWN ON A MAP FILED IN BOOK 298,
PAGE(S) 13 TO 16 INCLUSIVE, OF PARCEL MAPS, IN THE OFFICE OF THE COUNTY
RECORDER OF ORANGE COUNTY, CALIFORNIA.

PARCEL H

APPURTENANT EASEMENTS TO USE, MAINTAIN, OPERATE, ALTER, REPAIR,
REPLACE, RECONSTRUCT AND INSPECT THE UTILITIES, AS SAID BASEMENT IS
SET FORTH IN THAT CERTAIN RECIPROCAL UTILITIES EASEMENT AGREEMENT
RECORDED JULY 31, 1991, AS INSTRUMENT NO. 91-404179, OF OFFICIAL RECORDS.

PARCELI:

A NON-EXCLUSIVE, PERPETUAL EASEMENTS FOR PEDESTRIAN AND VEHICULAR
ACCESS AND FOR INSTALLATION AND MAINTENANCE PURPOSES, AS SAID
EASEMENT IS SET FORTH IN THAT CERTAIN ACCESS AND UTILITY EASEMENT
AGREEMENT RECORDED SEPTEMBER 11, 1990 AS INSTRUMENT NO. 90-482112, AS
AMENDED BY THAT CERTAIN AMENDMENT TO ACCESS AND UTILITY EASEMENT
AGREEMENT RECORDED JANUARY 18, 1991, AS INSTRUMENT NO. 91-025992, AND
AS FURTHER AMENDED BY THAT CERTAIN SECOND AMENDMENT RECORDED
OCTOBER 9, 1997, AS INSTRUMENT NO. 19970507990, ALL OF OFFICIAL RECORDS.

PARCEL J:

AN APPURTENANT EASEMENT FOR STORM DRAINAGE, AS SAID EASEMENT IS SET
FORTH IN THAT CERTAIN GRANT OF DRAINAGE EASEMENT RECORDED
SEPTEMBER 11, 1990, AS INSTRUMENT NO, 90-482118. AS§ AMENDED BY THAT
CERTAIN AMENDMENT TO DRAINAGE EASEMENT RECORDED JANUARY 18, 1991,
AS INSTRUMENT NO. 91-026004, AND ALSO AS AMENDED BY THAT CERTAIN

354 017944-0004 7
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GRANT OF EASEMENTS AND AGREEMENT REGARDING DRAINAGE EASEMENT
RECORDED JUNE 3, 1997, AS INSTRUMENT NO. 19970253674, ALL OF OFFICIAL

RECORDS.

APN: 241-091-22 and 241-091-23 and 241-091-24 and 241-091-25 and 241-091-26.
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CERTIFICATE OF ACCEPTANCE

This to certify that the interest in real property end other interests conveyed by the foregoing
Quitclaim Deed, dated March 8, 2011, from the Cypress Redevelopment Agency, a public body,
corporate and politic (“Grantor™), to the City of Cypress, a charter city and municipal corporation
(“Grantee”™), is hercby accepted by the undersigned officer of the Grantee City of Cypress, on
behalf of the Grantee City of Cypress , pursuant to authority conferred by Resolution No. 554 of
the City Council of the City of Cypress adopted on February 23, 1965, and the Grantee City of
Cypress, consents to the recordation thereof by its undersigned duly authorized officer.

a charter gjty and mymicipzl

Aahorski, City Manager
Marein 3, 2011
ATTEST:
e, bdbam
State of Califomia )
CountyofOrange )

pmlyw me\% ,& mﬁnmnﬂﬁﬂeoﬂnoﬂiﬁw)

who proved to me on the basis of sstisfactary evidence to be the person(p) whose name(s) ulqw
subscribed to the within instrument, and acknowledged to me that he/ghe/they execnted the same
in his/er/their authorized capacity(jes), and that by his'her/theit signature(s) on the instrument the
person(s), or the entity upon behalf of which the person{s} acted, executed the instrament.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct,

WITNESS my hand and official scal.

Signature 2N Eatbarm
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