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CityofWestminster
8200WestminsterBoulevard, Westminster, CA92683714.898.3311
www.westminster-ca.gov

November30, 2017
TRITA
MayorHonorableTriTa, Mayor

HonorableMembersoftheCounciloftheCityofWestminster
TYLERDIEPCitizensoftheCityofWestminster:  
ViceMayor

IampleasedtosubmittheComprehensiveAnnualFinancialReport (CAFR) of
SERGIOCONTRERAStheCityofWestminster (City) forthefiscalyearendedJune30, 2017.  The CouncilMemberCAFRispreparedinconformitywithGenerallyAcceptedAccountingPrinciples

GAAP) andauditedinaccordancewithGenerallyAcceptedAuditingStandards KIMBERLYHO
GAAS) byanindependentaccountingfirmoflicensedCertifiedPublic CouncilMember

Accountants. 
MARGIEL. RICE

Toensurethereliabilityoftheinformationcontainedherein, andconsistentwith CouncilMember
theCity’scommitmenttotransparentfinancialreporting, theCitycontractedwith

EDDIEMANFROtheindependentauditingfirmofWhiteNelsonDiehlEvans, LLP, toconductthe
CityManagerauditoftheCity’sfinancialstatements.  Thegoaloftheindependentauditwasto

providereasonableassurancethattheCity’sfinancialstatementsforthefiscal
yearendedJune30, 2017, arefreeofmaterialmisstatement.  Theindependent
auditinvolvedexamining, onatestbasis, evidencesupportingtheamountsand
disclosuresinthefinancialstatements; assessingtheaccountingprinciplesused
andsignificantestimatesmadebymanagement; andevaluatingtheoverall
financialstatementpresentation.  WearepleasedtoreportthatWhiteNelson
DiehlEvans, LLPgrantedtheCityanunqualifiedopinionthattheCity’sfinancial
statementsforthefiscalyearendedJune30, 2017arefairlypresentedin
conformitywithGAAP.  Thisisthemostfavorableconclusionandiscommonly
knownasan “unmodified” or “clean” opinion.  Theindependentauditor’sreport
ispresentedasthefirstcomponentofthefinancialsectionofthisreport.  

Thisreportconsistsofmanagement’srepresentationsconcerningthefinancesof
theCity.  Consequently, managementassumesfullresponsibilityforthe
completenessandreliabilityofalloftheinformationpresentedinthisreport.  To
provideareasonablebasisformakingtheserepresentations, managementofthe
Cityhasestablishedacomprehensiveinternalcontrolframeworkthatisdesigned
bothtoprotectthegovernment’sassetsfromloss, theft, ormisuseandtocompile
sufficientreliableinformationforthepreparationoftheCity’sfinancial
statementsinconformitywithGAAP.  Becausethecostofinternalcontrols
shouldnotoutweightheirbenefits, theCity’scomprehensiveframeworkof
internalcontrolshasbeendesignedtoprovidereasonableratherthanabsolute
assurancethefinancialstatementswillbefreefrommaterialmisstatement.  As
management, weassertthat, tothebestofourknowledgeandbelief, thisfinancial
reportiscompleteandreliableinallmaterialrespects.   
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TheindependentauditofthefinancialstatementsoftheCitywaspartofabroader,  
federallymandated “SingleAudit” designedtomeetthespecialneedsoffederalgrantor
agencies.  ThestandardsgoverningSingleAuditengagementsrequiretheindependent
auditortoreportnotonlyonthefairpresentationofthefinancialstatements, butalsoon
theauditedgovernment’sinternalcontrolsandcompliancewithlegalrequirements, with
specialemphasisoninternalcontrolsandlegalrequirementsinvolvingtheadministration
offederalawards.  ThesereportsareavailableintheCity’sseparatelyissuedSingle
AuditReport. 

GAAPrequiresthatmanagementprovideanarrativeintroduction, overview, andanalysis
toaccompanythebasicfinancialstatementsintheformofManagement’sDiscussionand
Analysis (MD&A).  ThisletteroftransmittalisdesignedtocomplementtheMD&Aand
shouldbereadinconjunctionwithit.TheMD&Acanbefoundimmediatelyfollowing
thereportoftheindependentauditors.  

PROFILEOFTHECITYOFWESTMINSTER

TheCityofWestminster, incorporatedin1957, islocatedinthenortheastcornerof
OrangeCounty.  TheCitycurrentlyoccupiesalandareaof10.6squaremilesandserves
apopulationof93,533.  

TheCityoperatesunderthecouncil-managerformofgovernment.  Policymakingand
legislativeauthorityarevestedintheCityCouncil, whichconsistsoftheMayorandfour
CouncilMembers.  TheCityCouncilisresponsible, amongotherthings, forpassing
ordinances, adoptingthebudget, appointingcommittees, hiringtheCityManagerand
appointingtheCityAttorney.  TheCityManagerisresponsibleforcarryingoutthe
policiesandordinancesoftheCityCouncil, foroverseeingtheday-to-dayoperationsof
thegovernmentandforappointingtheCity’sdepartmentheads.  TheCityCouncilis
elected, atlarge, onanon-partisanbasis.  TheMayoriselected, atlarge, toserveatwo- 
yearterm.  CouncilMembersservefour-yearstaggeredterms, withtwoCouncil
Memberselectedeverytwoyears.   

TheCityprovidesafullrangeofservices, includingpolice, waterutility, streetand
infrastructuremaintenanceandconstruction, recreationalandculturalservices, planning
andcommunitydevelopmentandgeneraladministration.  TheCitycontractswiththe
OrangeCountyFireAuthority (OCFA) fortheprovisionoffireprotectionandemergency
medicalservices.  TheCityisalsofinanciallyaccountableforthelegallyseparate
WestminsterPublicFinancingAuthorityandWestminsterHousingAuthority.  TheCity
hasaccountedfortheseentitiesas “blended” componentunitsandthereforetheyhave
beenincludedasanintegralpartoftheCity’sfinancialstatements.   

TheCitycurrentlypreparesatwo-yearbudgetwithappropriationsapprovedbytheCity
Councilannually.  ThebiannualbudgetservesasthefoundationfortheCity’sfinancial
planningandcontrol.  AlldepartmentsoftheCityarerequiredtosubmitrequestsfor
appropriationstotheCityManagereachyear.  TheCityManagerusestheserequestsas
thestartingpointfordevelopingaproposedbudget.  TheCityManagerthenpresentsthis
proposedbudgettotheCityCouncilforreview.  TheCityCouncil’sgoalittoholdpublic
hearingsontheproposedbudgetandtoadoptafinalbudgetbyJune30, thecloseofthe
City’sfiscalyear. Aspendingresolutionwouldberequiredifthisgoalcannotbemet.  
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TheFiscalYear2016-17BudgetwaspassedonAugust24, 2016andaspending
resolutionwasinplacefromJuly1, 2016untilAugust24, 2016.  TheFiscalYears
2017-19BudgetwaspassedonJune28, 2017.  

Thebudgetispreparedbyfund (e.g., general), department (e.g., publicworks), and
program (e.g., engineering).  Departmentdirectorsmaymaketransfersofappropriations
withinadepartment.  Transfersofappropriationsbetweendepartmentswithinthe same
fundrequiretheCityManager’sapproval.  Transfersbetweenfunds, aswellasany
increasetoappropriations, requireapprovaloftheCityCouncil.  

Budget-to-actualcomparisonsareprovidedinthisreportforeachindividual
governmentalfundforwhichanappropriatedannualbudgethasbeenadopted.  Forthe
generalandmajorgovernmentalfunds, thiscomparisonispresentedaspartofthe
requiredsupplementaryinformationsectionofthereport.  Forotherfundswith
appropriatedannualbudgets, thiscomparisonispresentedaspartoftheother
supplementaryinformationsectionofthereport.  

FACTORSAFFECTINGECONOMICCONDITION

Theinformationpresentedinthefinancialstatementsisperhapsbestunderstoodwhen
consideredwithinthebroaderperspectiveofthespecificenvironmentwithinwhichthe
Cityoperates.  

LocalEconomy

Thelongrecoveryfromthe “GreatRecession” hasnowentereditseighthyear.  Atthis
time, therearesignsthattheeconomicrecoveryispickingupsteaminbothCalifornia
andinOrangeCounty.  OrangeCountyisexpectedtoenjoyitsseventhconsecutiveyear
ofjobgrowthaccordingtothelatestforecastfromtheeconomistsatChapman
University.  Nevertheless, theCityofWestminstercontinuestofaceanumberofbudget
challengesasStatetakeawayshaveimpactedtheCity’sabilitytoaddressbasiccity
needs.  Inaddition, theCity’sproportionalshareofpropertytaxisoneofthesmallest
sharesofallthecitiesinOrangeCounty, andhasforcedtheCitytolookelsewherefor
theneededrevenue.  TheCityreceives $7dollarsor7percentonevery $100dollars
collected.  Surroundingcitiesrangefrom11% to19%.  

Taxrevenue – primarilypropertyandsales – comprisethemajorityofWestminster’s
generalfundrevenue (90%).  Therefore, improvementstothelocalrealestateandretail
marketswilldirectlyimpacttheCity’srevenuesinapositivemanner.  Totaltaxrevenues
areprojectedtoincrease34.6% overtheprioryear.  Thisgrowthisprimarilyfromsales
taxesandisduetothevoterapprovedsalestaxmeasureallowingfora1% transactiontax
thatwasimplementedApril1, 2017.  BasedondiscussionswiththeCity’ssalestax
consultant, Hinderliter, deLlamas, andAssociates, receiptsfromthetransactiontaxare
projectedat $13.9millioninFiscalYear2017-18. Theseprojectionsarebasedon
anticipatedgainsfromfuel, servicestationsandrestaurants, andananticipateddeclinein
vehiclesales, aswellasconsumerpreferenceofspendingmoreonservices, ratherthan
goods. 

TheCity’scentrallocationallowstheCitytodrawupontheeconomicenginesandjobs
inbothOrangeCountyandLosAngelesregions.  Thisprovidesmanyopportunitiesfor
businessesandresidents, resultinginastrongeconomicbase.  
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TheCityalsoenjoysitspositionastheinternationallyrecognizedsocial, cultural, and
retailhuboftheVietnameseAmericancommunity.  TheLittleSaigonmarketplaceserves
asanimportanteconomicenginefortheCity.  Retailersthereareprovidedwiththe
opportunitytoreachabroaddemographicbasethatisactivelylookingforvarietyin
shoppingandentertainmentchoices, fromlarge, well-establishedbrandstoemergingand
specialtyboutiques. 

Westminsterhasadiversifiedretailbaseandisalsohometomanynationalretailers
including: Lexus, Toyota, Honda, Infiniti, Wal-Mart, HomeDepot, BestBuy, Macy’s,  
Target, J.C. Penney, SearsandCostcoBusinessCenter.  Westminsterisalsohometo
majormotorcycleandrecreationvehicledealerships, includingHarleyDavidson, Indian
Motorcycle, AirstreamandDillonRV.  Thiswellcapitalizedandestablishedbusiness
communityisalsosupportedbyaregionalmallandgrowingdevelopmentdemand.  The
CityrecentlyadoptedanewGeneralPlan, whichsupportsthedevelopmentofadditional
housingandcommercialdevelopments.  

Anaccessiblecentrallocation, auniqueVietnamese-Americanmarketniche, andthe
demonstratedabilitytoattractbothlargenationalchains, whilesupportingsmaller
emergingbusinesses, areallexamplesofWestminster’seconomicversatilityandits
potentialforlong-termsustainablegrowth.  

NewAccountingPronouncements

NoGASBstandardsimplementedinthecurrentfiscalyearimpactedtheCity.  

RedevelopmentEliminationandtheCity’sResponse

TheStatelegislativeactionhavingthemostimpactonWestminsterinrecentyearsdealt
withthedissolutionofredevelopment throughoutCalifornia.  Westminstercontinuesto
dealwiththeaftermathofthepassageofAssemblyBills1x26and1484 – thetwobills
whichdissolvedredevelopmenteffectiveJanuary31, 2012.  (SeeNote15ofthese
financialstatementsformoreinformationonthedissolutionofredevelopment.)  The
eliminationoftheWestminsterRedevelopmentAgency (WRA) hashadasignificant
impactontheCity’sabilitytomaintaincapitalimprovementschedulesandfundfuture
projects.  InadditiontosignificantlyhinderingtheCity’sabilitytofundcapital
improvementprojectsandsupporteconomicdevelopmentefforts, thedissolutiondirectly
impactstheCity’sGeneralFundastheWRAwasstaffedbyCitypersonnel.    

Westminsterwasdealtthissignificantsetbackatthetimeitwasdealingwiththeharsh
effectsoftherecessiononitsbudget.  Tohelpmitigatetherecessionaryimpactson
generalfundrevenuesalongwiththelossofredevelopmentfunds, staffreducedthe
operatingbudgetthroughanumberofmeans.  Twoearlyretirementincentiveprograms

goldenhandshakes”) wereimplementedinfiscalyears2009-10and2010-11inan
efforttoshrinktheCity’sworkforce.  Inaddition, aseverancepackagewasgivento
employeeswhosejobswereeliminatedatthebeginningoffiscalyear2012-13.  

InJuly2015theCityhiredanindependentfinancialconsultanttoconductafullreview
oftheCity’sbudgetandfinancialpractices.  Athree-yearfinancialforecastwithreliable
andverifiedestimatesofthesizeoftheprojectedGeneralFunddeficitsforfiscalyear
2015-16throughfiscalyear2017-18wasprovidedtotheCityCouncil.  
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ThiswasdonetodevelopatimelineforhowlongtheCityCouncilhadtoaddressthe
deficitbeforetheGeneralFundreserveswouldbefullydepleted.  Theresultingforecast
alsoidentifiedboththeCity’s “budgetdeficits” andits “structuraldeficits”.  Information
relatedtothelong-rangefinancialforecastcanbefoundintheSupplementalInformation
sectionintheCity’sFiscalYear’s2017-19Budget.  

TheCityalsotookstepstoanalyzeandensurethattheCitywasprotectingthemunicipal
fundswithwhichitisentrusted.  ToensurethattheCity’sfinancialcontrolpolicieswere
inlinewiththeindustry’sbestpracticesandstandards, theCitycontractedwithan
independentauditingfirmtotesttheintegrityoftheCity’sprocesses.  Theresultsofthis
independentassessmentshowedthattheCitywascurrentinitspracticesandhad
institutedeffectivecontrolsystemsneededtoprotectpublicfunds.  

Inadditiontotheprecedingsteps, afive-memberFinancialTaskForcewasappointedto
evaluateandrecommendpossibleideasforaddressingtheCity’sstructuraldeficit
situation.  TheirrecommendationswerepresentedtotheCityCouncilattheMay18,  
2016budgetstudysession.  

AttheirmeetingonJune22, 2016, theCityCouncilvotedtoplacea1% Transactionsand
UseTaxmeasureontheNovember8, 2016GeneralElectionballot.  MeasureSS
ultimatelypassedbyanover60% voteoftheWestminsterCitizens.  Thistaxwillbein
effectfromApril1, 2017andexpireonDecember31, 2021.  TheTransactionTax
enabledtheCityCounciltoadoptthefirstbalancedbudgetwiththeuseofreservesin10
years. 

OutlookfortheFuture

Evenwiththeapprovalofthetransactiontax, maintainingabalancedbudgetwillrequire
theCitytocontinuetotakeactionsinternallytoreducecosts, whilepursuingwaysto
supportdevelopmentinthebusinesscommunitytoincreaserevenues.  Addinginthe
MeasureSSTransactionTaxrevenuetothelong-termfinancialprojectionspostponesthe
deficitspending, butdoesn’tcompletelyeliminateit.  Infiscalyear2019-20andfiscal
year2020-21theCityisnotstructurallybalancedbutitdoeshavesufficientreservesto
covertheshortages.Theprojectionisbalancedagaininfiscalyear2021-22butonlyby
removingcapitalprojectfunding.    

TheCity’sabilitytorestrainongoingexpenditureswhilemaintainingsuitablelevelsof
servicewillbeakeyfactorinhelpingachievesustainedfiscalhealth.  However, ongoing
expenditurescontinuetogrowatafasterpacethanongoingrevenues.  Westminster’s
futuresustainability, intermsofitsabilitytodeliveracceptablelevelsofpublicservices,  
particularlypublicsafetyservices, isdependentuponthegenerationofrevenuesadequate
tosupportthem.  Sincelawenforcementandfireservicesrepresent75% oftheCity’s
GeneralFundoperatingexpenditurebudget, anyincreaseinthesecostshasadramatic
impactontheremainingservicesandtheCity’soverallfinancialcondition.    

ThechallengeforcitiesinCalifornia, includingWestminster, istodevelopasustainable
budgetthataddressesallthepriorityservicechoicesnecessarytomeettheneedsofour
community, andallowtheCitytocontinuetobeasafeplacetoliveandwork.  The
approvalofMeasureSSwillassistwiththisongoingtask.  
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AWARDSANDACKNOWLEDGEMENTS

TheGovernmentFinanceOfficersAssociation (GFOA) awardedaCertificateof
AchievementforExcellenceinFinancialReportingtotheCityofWestminsterforits
comprehensiveannualfinancialreport (CAFR) forthefiscalyearendedJune30, 2016.   
Thiswasthe22ndconsecutiveyearthattheCityhasreceivedthisprestigiousaward.  In
ordertobeawardedaCertificateofAchievement, theCitypublishedaneasilyreadable
andefficientlyorganizedCAFR.  ThisreportsatisfiedbothGAAPandapplicablelegal
requirements.    

ACertificateofAchievementisvalidforaperiodofoneyearonly.  Webelievethatour
currentCAFRcontinuestomeettheCertificateofAchievementProgram’srequirements
andwearesubmittingittotheGFOAtodetermineitseligibilityforanothercertificate.  

Inaddition, theCityalsoreceivedtheGFOA’sDistinguishedBudgetPresentationAward
foritsbudgetdocumentdatedJuly1, 2016.  InordertoqualifyfortheDistinguished
BudgetPresentationAward, thegovernment’sbudgetdocumentwasjudgedtobe
proficientinseveralcategories, includingasapolicydocument, afinancialplan, an
operationsguide, andacommunicationsdevice.  

Thepreparationofthisreportwouldnothavebeenpossiblewithouttheefficientand
dedicatedservicesofanumberofCitystaffanddepartments, especiallytheFinance
Department.  IwouldliketoexpressmyappreciationtoallmembersoftheCitystaff
whoassistedandcontributedtothepreparationofthisreport.  Creditalsomustbegiven
totheMayorandtheCityCouncilfortheirunfailingsupportformaintainingthehighest
standardsofprofessionalisminthemanagementoftheCity’sfinances.  

Respectfullysubmitted,  

SherryJohnson
FinanceDirector
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INDEPENDENTAUDITORS’ REPORT

CityCouncilMembers
CityofWestminster
Westminster, California

ReportontheFinancialStatements

Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, the
business-typeactivity, eachmajorfund, andtheaggregateremainingfundinformationoftheCityof
Westminster, California (theCity), asofandfortheyearendedJune30, 2017, andtherelatednotesto
thefinancialstatements, whichcollectivelycomprisetheCity’sbasicfinancialstatementsaslistedin
thetableofcontents.  

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsin
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica; this
includesthedesign, implementation, andmaintenanceofinternalcontrolrelevanttothepreparation
andfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherdueto
fraudorerror.  

Auditors’ Responsibility

Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit. We
conductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
America, andthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, 
issuedbytheComptrollerGeneraloftheUnitedStates.  Thosestandardsrequirethatweplanand
performtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrom
materialmisstatement.  

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresin
thebasicfinancialstatements. Theproceduresselecteddependontheauditors’ judgment, includingthe
assessmentoftherisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudor
error. Inmakingthoseriskassessments, theauditorsconsiderinternalcontrolrelevanttotheCity’s
preparationandfairpresentationofthefinancialstatementsinordertodesignauditproceduresthatare
appropriateinthecircumstances, butnotforthepurposeofexpressinganopinionontheeffectiveness
oftheCity’sinternalcontrol. Accordingly, weexpressnosuchopinion. Anauditalsoincludes
evaluatingtheappropriatenessofaccountingpoliciesusedandthereasonablenessofsignificant
accountingestimatesmadebymanagement, aswellasevaluatingtheoverallpresentationofthe
financialstatements.  

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisfor
ourauditopinions.  
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Opinions

Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects, the
respectivefinancialpositionofthegovernmentalactivities, thebusiness-typeactivity, eachmajorfund,  
andtheaggregateremainingfundinformationoftheCityofWestminster, asofJune30, 2017, andthe
respectivechangesinfinancialpositionand, whereapplicable, cashflowsthereoffortheyearthen
endedinaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.  

OtherMatters

RequiredSupplementaryInformation

AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatthe
management’sdiscussionandanalysis, theCalPERSpensionplans - scheduleofproportionateshareof
thenetpensionliabilityandthescheduleofcontributions - safetyplan, thescheduleofchangesinthe
netpensionliabilityandrelatedratiosandthescheduleofcontributions - miscellaneousplan, the
PARSpensionplan - scheduleofchangesinthenetpensionliabilityandrelatedratiosandtheschedule
ofcontributions, thescheduleoffundingprogress - otherpost-employmentbenefitplan, andthe
budgetarycomparisonschedules, identifiedasRequiredSupplementaryInformation (RSI) inthe
accompanyingtableofcontents, bepresentedtosupplementthebasicfinancialstatements.  Such
information, althoughnotapartofthebasicfinancialstatements, isrequiredbytheGovernmental
AccountingStandardsBoard, whoconsidersittobeanessentialpartoffinancialreportingforplacing
thebasicfinancialstatementsinanappropriateoperational, economic, orhistoricalcontext.  Wehave
appliedcertainlimitedprocedurestotheRSIinaccordancewithauditingstandardsgenerallyaccepted
intheUnitedStatesofAmerica, whichconsistedofinquiriesofmanagementaboutthemethodsof
preparingtheinformationandcomparingtheinformationforconsistencywithmanagement’s
responsestoourinquiries, thebasicfinancialstatements, andotherknowledgeweobtainedduringthe
auditofthebasicfinancialstatements.  Wedonotexpressanopinionorprovideanyassuranceonthe
RSIbecausethelimitedproceduresdonotprovideuswithsufficientevidencetoexpressanopinionor
provideanyassurance.  

OtherInformation

Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthat
collectivelycomprisetheCity’sbasicfinancialstatements. Theintroductorysection, supplementary
information, andstatisticalsectionarepresentedforpurposesofadditionalanalysisandarenota
requiredpartofthebasicfinancialstatements.  

Thesupplementaryinformationistheresponsibilityofmanagementandwasderivedfromandrelates
directlytotheunderlyingaccountingandotherrecordsusedtopreparethebasicfinancialstatements.   
Suchinformationhasbeensubjectedtotheauditingproceduresappliedintheauditofthebasic
financialstatementsandcertainadditionalprocedures, includingcomparingandreconcilingsuch
informationdirectlytotheunderlyingaccountingandotherrecordsusedtopreparethebasicfinancial
statementsortothebasicfinancialstatementsthemselves, andotheradditionalproceduresin
accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica.  Inour
opinion, thesupplementaryinformationisfairlystatedinallmaterialrespectsinrelationtothebasic
financialstatementsasawhole.  
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OtherMatters (Continued)  

OtherInformation (Continued)  

Theintroductoryandstatisticalsectionshavenotbeensubjectedtotheauditingproceduresappliedin
theauditofthebasicfinancialstatementsand, accordingly, wedonotexpressanopinionorprovide
anyassuranceonthem.  

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedourreportdated
November30, 2017, onourconsiderationoftheCity’sinternalcontroloverfinancialreportingandon
ourtestsofitscompliancewithcertainprovisionsoflaws, regulations, contracts, andgrantagreements
andothermatters. Thepurposeofthatreportistodescribethescopeofourtestingofinternalcontrol
overfinancialreportingandcomplianceandtheresultsofthattesting, andnottoprovideanopinionon
internalcontroloverfinancialreportingoroncompliance. Thatreportisanintegralpartofanaudit
performedinaccordancewithGovernmentAuditingStandardsinconsideringtheCity’sinternal
controloverfinancialreportingandcompliance.  

Irvine, California
November30, 2017
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CITYOFWESTMINSTER

STATEMENTOFNETPOSITION

June30, 2017

PrimaryGovernment
GovernmentalBusiness-type
ActivitiesActivityTotal

ASSETS: 
Cashandinvestments (Note2)39,147,087$     6,133,784$       45,280,871$ 
Receivables, netofallowances (Note4)28,429,720 2,587,200 31,016,920
Prepaiditems70,173             -                        70,173
Internalbalances(1,030,743)       1,030,743        - 
Inventory 195,27622,972 218,248
Restrictedassets: 

Cashandinvestments (Note2)23,197,040 3,799,444 26,996,484
Cashandinvestmentswithfiscalagents (Note2)7,068,428 113,146 7,181,574

AdvancetoSuccessorAgency        - 7,346,019 7,346,019
Landheldforresale (Note5)2,259,610        -                        2,259,610
Capitalassets (Note6): 

Notbeingdepreciated: 
Land 2,484,84618,272,581 20,757,427
Constructioninprogress        - 2,204,280 2,204,280

Beingdepreciated (netofaccumulateddepreciation): 
Buildings96,323,795 12,376 96,336,171
Improvementsotherthanbuildings 9,036,01521,076,974 30,112,989
Waterdistributionlines-                   16,666,350 16,666,350
Vehicles, machineryandequipment 3,588,6282,678,959 6,267,587
Officefurnitureandequipment3,552,787 88,862 3,641,649
Leasedproperty           - 479,305 479,305
Infrastructure85,390,853      -                        85,390,853
TOTALASSETS336,489,840 45,736,670 382,226,510

DEFERREDOUTFLOWSOFRESOURCES: 
Deferredlossonrefunding, netofaccumulatedamortization121,993 181,980 303,973
Deferredamountsonpensionplans (Note8)16,627,016 617,043 17,244,059

TOTALDEFERREDOUTFLOWSOFRESOURCES16,749,009 799,023 17,548,032

LIABILITIES: 
Accountspayableandotherliabilities3,407,741 2,261,371 5,669,112
Duetoothergovernments        - 5,002,344 5,002,344
Deposits1,031,247 12,000 1,043,247
Long-termliabilities: 
Duewithinoneyear (Note7)6,148,244 597,440 6,745,684
Dueinmorethanoneyear (Note7)131,115,363 8,914,168 140,029,531

TOTALLIABILITIES146,704,939 11,784,979 158,489,918

DEFERREDINFLOWSOFRESOURCES: 
Deferredamountsonpensionplans (Note8)5,082,569 59,998 5,142,567

NETPOSITION: 
Netinvestmentincapitalassets227,269,99928,530,266255,800,265
Restrictedfor: 

Communitydevelopment      - 21,077,153 21,077,153
Publicsafety2,575,157        -                        2,575,157
Publicworks3,420,935        -                        3,420,935
Debtservice-                       113,146 113,146
Unrestricted(52,891,903)     6,047,304        ( 46,844,599) 

TOTALNETPOSITION201,451,341$   34,690,716$     236,142,057$ 

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

STATEMENTOFACTIVITIES

FortheyearendedJune30, 2017

ProgramRevenues
ChargesOperatingCapital

forGrantsandGrantsand
Functions/programsExpensesServicesContributionsContributions

Governmentalactivities: 
Generalgovernment4,350,036$      1,231,459$      259,290$         68,510$ 
Publicsafety43,809,880 3,487,204 1,052,837        - 
Publicworks11,583,654 951,852           -                       - 
Communitydevelopment7,625,758 3,546,329 7,482,555        - 
Communityservices2,893,873 223,802 346,849 4,250
Interestonlongtermdebt142,150           -                       -                       - 

Totalgovernmentalactivities70,405,351 9,440,646 9,141,531 72,760

Business-typeactivity: 
Waterenterprise14,045,523 13,319,917      -                       - 

Total84,450,874$   22,760,563$   9,141,531$      72,760$ 

Generalrevenues: 
Unrestrictedtaxes: 

Salestaxes
Transactionsandusetaxes
Propertytaxes, leviedforgeneralpurposes
Utilityuserstaxes
Businessoperationtaxes
Franchisetaxes
Transientoccupancytaxes

Unrestrictedinvestmentearnings
Transfers

Totalgeneralrevenuesandtransfers

Changeinnetposition, beforeextraordinarygain

Extraordinarygain

Changeinnetposition

NetPosition - BeginningofYear, asRestated

NetPosition - EndofYear

Seeaccompanyingnotestobasicfinancialstatements. 
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Net (Expense) Revenueand
ChangesinNetPosition

GovernmentalBusiness-type
ActivitiesActivityTotal

2,790,777)$                     (2,790,777)$ 
39,269,839)                       ( 39,269,839) 
10,631,802)                       ( 10,631,802) 
3,403,126 3,403,126
2,318,972)                       ( 2,318,972) 

142,150)                       ( 142,150) 

51,750,414)                       ( 51,750,414) 

725,606)-          ( 725,606) 

725,606)( 51,750,414)          ( 52,476,020) 

17,663,949 17,663,949
3,064,761 3,064,761

15,727,357 15,727,357
4,496,482 4,496,482
1,381,319 1,381,319
1,241,700 1,241,700

866,696 866,696
78,750(108,819)             ( 30,069) 

35,000)35,000            - 

43,75044,368,445 44,412,195

681,856)( 7,381,969)          ( 8,063,825) 

1,677,350 1,677,350

681,856)( 5,704,619)          ( 6,386,475) 

35,372,572207,155,960 242,528,532

34,690,716201,451,341$    236,142,057$ 
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CITYOFWESTMINSTER

BALANCESHEET - GOVERNMENTALFUNDS

June30, 2017

SpecialRevenueFunds
WestminsterHousingand
HousingCommunity

GeneralAuthorityDevelopment
ASSETS

Cashandinvestments (Note2)$ 16,193,596$-$ 34,338
Receivables, netofallowances (Note4) 6,167,20413,362,9066,223,513
Prepaiditems33,695-- 
Duefromotherfunds (Note3) 1,060,000-- 
AdvancetoSuccessorAgency 7,346,019-          - 
Landheldforresale (Note5)-                     2,259,610          - 
Restrictedassets: 
Cashandinvestments (Note2)-                     3,465,632          - 
Cashandinvestmentswithfiscalagents (Note2)-                     - 

TOTALASSETS23,454,495$$ 26,434,167$ 6,257,851

FLIABILITIES, DEFERREDINFLOWSO
RESOURCESANDFUNDBALANCES

LIABILITIES: 
Accountspayableandotherliabilities1,599,024$     8,989$                39,820$ 
Deposits936,748         -                         - 
Duetootherfunds (Note3)-                     -                         560,000
Duetoothergovernments             - 6,401 4,995,943

TOTALLIABILITIES2,542,173 8,989 5,595,763

DEFERREDINFLOWSOFRESOURCES: 
Unavailablerevenue79,774           -                         - 

TOTALLIABILITIESANDDEFERRED
INFLOWSOFRESOURCES 8,9892,621,947 5,595,763

FUNDBALANCES (NOTE12): 
Nonspendable33,695-- 
Restricted 26,425,178- 662,088
Committed      - 9,197,836                         - 
Assigned      - 2,696,420                         - 
Unassigned      - 8,904,597                         - 

TOTALFUNDBALANCES20,832,548 26,425,178 662,088

TOTALLIABILITIES, DEFERREDINFLOWS
OFRESOURCESANDFUNDBALANCES$ 23,454,495$ 26,434,167$ 6,257,851

Seeaccompanyingnotestobasicfinancialstatements. 
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SpecialRevenueCapitalProjects
Funds (Continued)Fund
SpecialGasOtherTotal
TaxandStreetCapitalGovernmentalGovernmental
ImprovementsImprovementsFundsFunds

462,424$ 8,184,111$ 9,942,728$ 34,817,197
2,456,698 216,313- 28,426,634

33,695
1,500,000-                      2,560,000- 

7,346,019- 
2,259,610- 

3,465,632- 
7,068,178- 2507,068,428

2,919,122$ 16,752,289$ 10,159,291$ 85,977,215

1,420,087101,942$        54,593$          3,224,455$ 
94,499 1,031,247

2,000,000                          -                      2,560,000
5,002,344

1,420,0872,101,942 149,092 11,818,046

782,259 103,994 966,027

1,420,0872,884,201 253,086 12,784,073

33,695
221,281 9,463,926 36,772,473

9,197,836
15,332,202-         442,279 18,470,901
186,360)                          -                      8,718,237

15,332,20234,921 9,906,205 73,193,142

2,919,122$ 16,752,289$ 10,159,291$ 85,977,215
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CITYOFWESTMINSTER

RECONCILIATIONOFTHEGOVERNMENTALFUNDS
BALANCESHEETTOTHESTATEMENTOFNETPOSITION

June30, 2017

Fundbalances - totalgovernmentalfunds$ 73,193,142

AmountsreportedforgovernmentalactivitiesintheStatementofNetPosition
aredifferentbecause: 

Capitalassetsusedingovernmentalactivitiesarenotcurrentfinancialresources
andthereforearenotreportedinthegovernmentalfundsbalancesheet: 
Capitalassets441,506,208$ 
Accumulateddepreciation(217,205,467) 

224,300,741

InternalServicefundsareusedbymanagementtochargethecostsofvarious
cityactivitiestoindividualgovernmentalandbusiness-likefunds.  Theassets
andliabilitiesoftheinternalservicefundsareincludedingovernmentalactivities
intheStatementofActivities.  InternalServicefundsnetpositionare:10,926,282

Long-termliabilitiesapplicabletotheCity'sgovernmentalactivitiesarenotdueand
payableinthecurrentperiodandaccordinglyarenotreportedasfundliabilities. 
Interestonlong-termliabilitiesisnotaccruedingovernmentalfunds, butratheris
recognizedasanexpenditurewhendue.  Allliabilities, bothcurrentandlong-term, 
arereportedintheStatementofNetPosition.  BalancesasofJune30, 2017are: 
Certificatesofparticipationpayable(1,561,471) 
Accruedinterest(5,092) 

1,566,563) 

OPEBobligationisnotaccruedingovernmentalfunds, butratherisrecognizedas
anexpenditurewhenpaid.( 20,718,127) 

PensionrelateddebtapplicabletotheCity'sgovernmentalactivitesarenotdueand
payableinthecurrentperiodandaccordinglyarenotreportedasfundliabilities. 
Deferredoutflowsofresourcesanddeferredinflowsofresourcesrelatedtopensions
areonlyreportedintheStatementofNetPositionasthechangesintheseamounts
effectsonlythegovernment-widestatementsforgovernmentalactivities: 
Deferredoutflowsofresources16,627,016
Deferredinlowsofresources( 5,082,569) 
Pensionliability( 97,194,608) 

85,650,161) 

Long-termassetsarenotavailabletopayforcurrentperiodexpendituresand, 
therefore, arereportedasdeferredinflowsofresourcesinthefundfinancial
statements. 966,027

Netpositionofgovernmentalactivities$ 201,451,341

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

STATEMENTOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCES - GOVERNMENTALFUNDS

FortheyearendedJune30, 2017

SpecialRevenueFunds
WestminsterHousingand
HousingCommunity

GeneralAuthorityDevelopment
REVENUES: 
Taxes42,892,300$   -$                        -$ 
Licensesandpermits847,246         -                         - 
Fines887,534         -                         600
Investmentandrental688,771 30,953               - 
Intergovernmental         - 237,816 1,061,100
Chargesforservices5,281,084      -                         - 
Other342,786 24,076               - 

TOTALREVENUES51,177,537 55,029 1,061,700

EXPENDITURES: 
Current: 

Generalgovernment      - 4,168,686                         - 
Publicsafety39,937,485    -                         - 
Publicworks4,163,081      -                         - 
Communitydevelopment 647,4981,974,309 857,574
Communityservices      - 2,108,823                         - 

Capitaloutlay      - 1,752,534                         - 
Debtservice: 
Principalretirement-                     -                         - 
Interestandfiscalcharges-                     -                         - 

TOTALEXPENDITURES54,104,918 647,498 857,574

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES(2,927,381)     (592,469)           204,126

OTHERFINANCINGSOURCES (USES): 
Saleofequipmentandproperty             - 6,232                         - 
Transfersin3,365,005      -                         20,315
Transfersout(2,112,350)     -                         (362,381) 

TOTALOTHERFINANCINGSOURCES (USES)1,258,887      -                          ( 342,066) 

NETCHANGEINFUNDBALANCES, 
BEFOREEXTRAORDINARYITEM(1,668,494)     (592,469)           ( 137,940) 

EXTRAORDINARYITEM-                     -                         - 

NETCHANGEINFUNDBALANCES     ( 592,469)( 1,668,494)           ( 137,940) 

FUNDBALANCES (DEFICIT) - BEGINNINGOFYEAR, 
ASRESTATED22,501,042 27,017,647 800,028

FUNDBALANCES - ENDOFYEAR$ 20,832,548$ 26,425,178$ 662,088

Seeaccompanyingnotestobasicfinancialstatements. 
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SpecialRevenueCapitalProjects
Funds (Continued)Fund
SpecialGasOtherTotal
TaxandStreetCapitalGovernmentalGovernmental
ImprovementsImprovementsFundsFunds

4,070,765$                        1,549,964-$$ 48,513,029
847,246
888,134

22,01027,67780,076849,487
1,875,288 928,563- 4,102,767

62,438 1,455,066- 6,798,588
3,352 701,522- 1,071,736

6,033,85327,6774,715,19163,070,987

24,8984,193,584
440,529- 40,378,014

4,163,081- 
1,765,24964,1891,155,6146,464,433

347,935- 2,456,758
5,690,913-                      7,443,447- 

183,823 218,000- 401,823
38,587- 45,76184,348

1,987,6595,755,1022,232,73765,585,488

4,046,194( 5,727,425) 2,482,454( 2,514,501) 

6,232
7,8674,751,148731,2158,875,550

2,396,864)         (1,388,618)(2,661,022)      ( 8,921,235) 
2,388,997)            2,090,126           (657,403)         ( 39,453) 

3,637,299)1,657,197 1,825,051       ( 2,553,954) 

1,677,350-          -                      1,677,350

1,959,949)1,657,197 1,825,051       ( 876,604) 

17,292,151(1,622,276)         8,081,154 74,069,746

34,921$ 15,332,202$ 9,906,205$ 73,193,142
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CITYOFWESTMINSTER

RECONCILIATIONOFTHESTATEMENTOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCESOFGOVERNMENTALFUNDS

TOTHESTATEMENTOFACTIVITIES

FortheyearendedJune30, 2017

Netchangeinfundbalances - totalgovernmentalfunds$( 876,604) 

AmountsreportedforgovernmentalactivitiesintheStatementofActivities
aredifferentbecause: 

Governmentalfundsreportcapitaloutlaysasexpenditures.  However, 
intheStatementofActivities, thecostofthoseassetsisallocatedover
theestimatedusefullivesasdepreciationexpense.  Thisistheamount
bywhichdepreciationexceededcapitalexpenseandcapitalcontributions
inthecurrentperiod. 
Capitaloutlays$ 7,025,993
Depreciationexpense(11,663,832) 

4,637,839) 
Theissuanceoflongtermdebtprovidescurrentfinancialresourcesto governmental
funds, whiletherepaymentoftheprincipaloflongterm-debtconsumesthecurrent
financialresourcesofgovernmentalfunds.  Neithertransaction, however, hasany
effectonnetposition. 
Principalpayments401,823

SomeexpensesreportedintheStatementofActivitiesdonotrequiretheuseof
currentfinancialresourcesandthereforearenotreportedasexpendituresin
thegovernmentalfunds. 
Netchangeinaccruedinterest1,592
OPEBexpense(1,463,016) 

1,461,424) 

Pensionexpensereportedinthegovernmentalfundsincludestheannualrequired
contributions. IntheStatementofActivities, pensionexpenseincludesthechange
inthenetpensionliability, andrelatedchangeinpensionamountsfordeferred
outflowsofresourcesanddeferredinflowsofresources.( 4,163,966) 

Internalservicefundsareusedbymanagementtochargethecostsofcertain
activities, suchasfleetmanagement, telephones, andwarehouseoperations
toindividualfunds.  Thenetrevenue (expense) oftheseinternalservicefunds
arereportedasgovernmentalactivities.4,685,136

SomerevenuesreportedpreviouslyintheStatementofActivitieswerereportedas
revenuesinthegovernmentalfundsastheywerereceivedinthecurrentfiscalyear. 
Netchangeinlong-termreceivables. 348,255

Changeinnetpositionofgovernmentalactivities$( 5,704,619) 

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

STATEMENTOFNETPOSITION
PROPRIETARYFUNDS

June30, 2017

Business-typeGovernmental
ActivityActivities

EnterpriseInternalService
FundFunds

ASSETS: 
CURRENTASSETS: 
Cashandinvestments6,133,784$        4,329,890$ 
Receivables, netofallowances2,587,200 3,086
Prepaiditems 36,478- 
Inventories 22,972195,276
Restrictedassets: 
Cashandinvestments3,799,444 19,731,408
Cashandinvestmentswithfiscalagents113,146             - 

TOTALCURRENTASSETS12,828,850 24,123,834

CAPITALASSETS: 
Land          - 2,484,846
Constructioninprogress-                         - 
Buildings 4,427,467101,429
Waterdistributionlines46,312,306        - 
Improvementsotherthanbuildings11,913,312 622,855
Vehicles 3,859,016- 
Machineryandequipment13,113,530 295,209
Officefurniture, computersandequipment193,783 2,798,681
Leasedproperty 1,355,807- 

TOTALCAPITALASSETS74,119,206 13,359,035
Lessaccumulateddepreciation(42,242,129)       (7,680,242) 

NETCAPITALASSETS31,877,077 5,678,793

TOTALASSETS44,705,927 29,802,627

DEFERREDOUTFLOWSOFRESOURCES: 
Deferredlossonrefunding, netofaccumulatedamortization181,980 121,993
Deferredamountsonpensionplans617,043             - 

TOTALDEFERREDOUTFLOWSOFRESOURCES799,023 121,993

Seeaccompanyingnotestobasicfinancialstatements.(Continued) 
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CITYOFWESTMINSTER

STATEMENTOFNETPOSITION
PROPRIETARYFUNDS

CONTINUED) 

June30, 2017

Business-typeGovernmental
ActivityActivities

EnterpriseInternalService
FundFunds

LIABILITIES: 
CURRENTLIABILITIES: 
Accountspayableandotherliabilities2,261,371$        178,194$ 
Deposits               - 12,000
Claimspayable 3,644,612- 
Compensatedabsences214,841 1,669,170
Leasespayable 239,461- 
Certificatesofparticipation260,000 175,553
Loanspayable122,599             - 

TOTALCURRENTLIABILITIES2,870,811 5,906,990

LONG-TERMLIABILITIES: 
Claimspayable 10,933,837- 
Compensatedabsences34,974 271,726
Leasespayable 377,066- 
Certificatesofparticipation1,815,000 477,976
Loanspayable1,331,191          - 
OPEBliability2,376,336          - 
Pensionliability3,356,667          - 

TOTALLONG-TERMLIABILITIES8,914,168 12,060,605

TOTALLIABILITIES11,784,979 17,967,595

DEFERREDINFLOWSOFRESOURCES: 
Deferredamountsonpensionplans59,998               - 

NETPOSITION: 
Netinvestmentincapitalassets28,530,266 4,530,731
Restrictedfordebtservice113,146             - 
Restricredforlitigation-                         3,338,941
Unrestricted 4,087,3535,016,561

TOTALNETPOSITION33,659,973 11,957,025$ 

Adjustmenttoreflecttheconsolidationofinternal
servicefundactivitiesrelatedtoenterprisefunds1,030,743

Netpositionofbusiness-typeactivity$ 34,690,716

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

STATEMENTOFREVENUES, EXPENSESANDCHANGESINFUNDNETPOSITION
PROPRIETARYFUNDS

FortheyearendedJune30, 2017

Business-typeGovernmental
ActivityActivities

EnterpriseInternalService
FundFunds

OPERATINGREVENUES: 
Chargesforservices13,289,610$      20,832,977$ 
Other 4,839,94930,307
TOTALOPERATINGREVENUES13,319,917 25,672,926

OPERATINGEXPENSES: 
Salaries3,153,4245,348,482
Maintenanceandoperations3,155,0483,552,978
Purchasedwater3,208,478- 
Pumpandbasinassessment3,160,886- 
Insurancepremiumsandlegalfees2,7263,435,830
Claimsandbenefits 7,342,384- 
Depreciationandamortization1,338,3581,172,986
TOTALOPERATINGEXPENSES14,018,92020,852,660

OPERATINGINCOME (LOSS)( 699,003) 4,820,266

NONOPERATINGREVENUES (EXPENSES): 
Investmentincome78,75045,624
Interestandfiscalcharges( 174,155)( 59,394) 
Lossonsaleofpropertyandequipment-( 54,493) 

TOTALNONOPERATINGREVENUES (EXPENSES)( 95,405)( 68,263) 

INCOME (LOSS) BEFORETRANSFERS( 794,408) 4,752,003

TRANSFERS: 
Transfersin25,0001,390,685
Transfersout( 60,000)( 1,310,000) 

TOTALTRANSFERS( 35,000) 80,685

CHANGEINNETPOSITION( 829,408) 4,832,688

NETPOSITION - BEGINNINGOFYEAR34,489,3817,124,337

NETPOSITION - ENDOFYEAR$ 33,659,973$ 11,957,025

Adjustmenttoreflecttheconsolidationofinternal
servicefundactivitiesrelatedtoenterprisefund$ 147,552

Changeinnetposition - EnterpriseFund( 829,408) 

Changeinnetpositionofbusiness-typeactivity$( 681,856) 

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

STATEMENTOFCASHFLOWS
PROPRIETARYFUNDS

FortheyearendedJune30, 2017

Business-typeGovernmental
ActivityActivities

EnterpriseInternalService
FundFunds

CASHFLOWSFROMOPERATINGACTIVITIES: 
Receiptsfromcustomers12,946,470$      26,087,685$ 
Paymenttosuppliers(9,512,393)         (14,246,487) 
Paymenttoemployees(2,997,599)         (5,334,791) 

NETCASHPROVIDEDBY
OPERATINGACTIVITIES436,478 6,506,407

CASHFLOWSFROMNONCAPITALFINANCINGACTIVITIES: 
Cashreceivedfromotherfunds25,000 1,390,685
Cashpaidtootherfunds(60,000)              (1,310,000) 

NETCASHPROVIDED (USED) BY
NONCAPITALFINANCINGACTIVITIES(35,000)              80,685

CASHFLOWSFROMCAPITALAND
RELATEDFINANCINGACTIVITIES: 
Acquisitionofcapitalassets(419,001)            (259,526) 
Proceedsfromsaleofassets-                         50,290
Principalpaymentsoncapitalleases-                         (158,348) 
Principalpaymentsonlong-termdebt(368,441)            (168,177) 
Interestandfiscalcharges (148,161)            (34,602) 

NETCASHUSEDBYCAPITALAND
RELATEDFINANCINGACTIVITIES(935,603)            ( 570,363) 

CASHFLOWSFROMINVESTINGACTIVITIES: 
Investmentincome78,750 45,624

NETINCREASE (DECREASE) IN
CASHANDCASHEQUIVALENTS(455,375)            6,062,353

CASHANDCASHEQUIVALENTS - BEGINNINGOFYEAR10,501,749 17,998,945

CASHANDCASHEQUIVALENTS - ENDOFYEAR10,046,374$     24,061,298$ 

CASHANDCASHEQUIVALENTS: 
Currentassets: 
Cashandinvestments6,133,784$        4,329,890$ 

Restrictedassets: 
Cashandinvestments3,799,444 19,731,408
Cashandinvestmentswithfiscalagents113,146             - 

TOTALCASHANDCASHEQUIVALENTS10,046,374$     24,061,298$ 

Seeaccompanyingnotestobasicfinancialstatements.(Continued) 
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CITYOFWESTMINSTER

STATEMENTOFCASHFLOWS
PROPRIETARYFUNDS

CONTINUED) 

FortheyearendedJune30, 2017

Business-typeGovernmental
ActivityActivities

EnterpriseInternalService
FundFunds

RECONCILIATIONOFOPERATINGINCOME (LOSS) TO
NETCASHPROVIDEDBYOPERATINGACTIVITIES: 
Operating income (loss)(699,003)$          4,820,266$ 
Depreciationandamortization1,338,358 1,172,986
Changeinassetsandliabilities: 

Increase) decreaseinaccountsreceivable(373,447)            414,759
Increase) decreaseinprepaiditems-                         (544) 
Increase) decreaseininventories(75,247)              (6,262) 
Increase) decreaseindeferredoutflowsonpensions(69,562)              - 

Increase (decrease) inaccountspayableandotherliabilities89,992               ( 161,373) 
Increase (decrease) inclaimspayable-                         252,884
Increase (decrease) indeferredinflowsonpensions(503,372)            - 
Increase (decrease) inOPEB167,812             - 
Increase (decrease) inpensionliability590,336             - 
Increase (decrease) incompensatedabsencespayable(29,389)              13,691

NETCASHPROVIDED
BYOPERATINGACTIVITIES436,478$           6,506,407$ 

NONCASHITEM: 
Capitalleaseproceeds$                       63,545-$ 

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

STATEMENTOFNETPOSITION
FIDUCIARYFUNDS

June30, 2017

Successor
Agencytothe
Westminster

Redevelopment
Agency

Private-PurposeAgency
TrustFundFund

ASSETS: 
CURRENTASSETS: 
Cashandinvestments13,329,330$      -$ 
Interestreceivable22,929               - 
Prepaiditems681,630             - 
Restrictedassets: 
Cashandinvestments-                         8,621
Cashandinvestmentswithfiscalagents12,187,487        - 

TOTALCURRENTASSETS26,221,376 8,621

NONCURRENTASSETS: 
CapitalAssets (Note15): 

Land        - 18,494,216

TOTALASSETS44,715,592 8,621$ 

DEFERREDOUTFLOWSOFRESOURCES: 
Deferredlossonrefunding, netofaccumulatedamortization11,149,135

LIABILITIES: 
CURRENTLIABILITIES: 
Accountspayableandotherliabilities14,656               -$ 
Certificatesofparticipation, currentportion2,375,000          - 
Duetobondholders 8,621- 
Duetoothergovernments63,325               - 
Interestpayable1,034,145          - 

TOTALCURRENTLIABILITIES3,487,126 8,621

LONG-TERMLIABILITIES: 
Certificatesofparticipation122,720,206      - 
AdvancepayabletoHousingAuthority7,346,019          - 

TOTALLONG-TERMLIABILITIES130,066,225      - 

TOTALLIABILITIES133,553,351 8,621$ 

NETPOSITION: 
Netpositionforprivatepurpose(77,688,624) 

TOTALNETPOSITION(77,688,624)$ 

Seeaccompanyingnotestobasicfinancialstatements. 
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STATEMENTOFCHANGESINNETPOSITION
FIDUCIARYFUNDS

FortheyearendedJune30, 2017

Successor
Agencytothe
Westminster

Redevelopment
Agency

Private-Purpose
TrustFund

ADDITIONS: 
Taxesandassessments$ 14,240,106
Investmentandrental119,182
Propertysale537,338

TOTALADDITIONS14,896,626

DEDUCTIONS: 
Generalgovernment379,966
Communitydevelopment1,482,006
Interestandfiscalexpense6,376,905
ContributiontoCounty1,700,000

TOTALDEDUCTIONS9,938,877

CHANGEINNETPOSITION, 
BEFOREEXTRAORDINARYITEM4,957,749

EXTRAORDINARYITEM: 
LossontransferstotheCityofWestminster(1,677,350) 

CHANGEINNETPOSITION3,280,399

NETPOSITIONATBEGINNINGOFYEAR(80,969,023) 

NETPOSITIONATENDOFYEAR$( 77,688,624) 

Seeaccompanyingnotestobasicfinancialstatements. 
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CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS

June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES:  

DescriptionoftheReportingEntity:  

ThebasicfinancialstatementsoftheCityofWestminsterincludetheactivitiesoftheCity, the
WestminsterPublicFinancingAuthorityandtheWestminsterHousingAuthority.  

TheCityofWestminsterwasincorporatedin1957undertheGeneralLawsoftheStateof
California.  TheCityoperatesunderaCouncil-Managerformofgovernmentgovernedbya
five-membercouncilandprovidesthefollowingservices:  publicsafety (police, fire, paramedic
andambulance), highwaysandstreets, parksandrecreation, publicimprovements, planningand
zoning, andgeneraladministrativeservices.  

Thecriteriausedindeterminingthescopeofthereportingentityarebasedontheprovisionsof
GovernmentalAccountingStandardsBoard (GASB) Statements.  TheCityofWestminsteristhe
primarygovernmentunit.  Componentunitsarethoseentitieswhicharefinanciallyaccountableto
theprimarygovernment, eitherbecausetheCityappointsavotingmajorityofthecomponentunit’s
board, orbecausethecomponentunitwillprovideafinancialbenefitorimposeafinancialburden
ontheCity. TheCityhasaccountedfortheWestminsterPublicFinancingAuthorityand
WestminsterHousingAuthorityas “blended” componentunits. Despitebeinglegallyseparate,  
theseentitiesaresointertwinedwiththeCitythattheyare, insubstance, partoftheCity’s
operations.  Accordingly, thesebasicfinancialstatementspresenttheCityanditscomponentunits,  
theWestminsterPublicFinancingAuthorityandtheWestminsterHousingAuthority.  Each
blendedcomponentunithasaJune30yearend.  

TheWestminsterPublicFinancingAuthority (theAuthority) wasestablishedonMarch23, 1993
pursuanttoCaliforniaGovernmentCode, Section6500.  TheAuthoritywasestablishedtoprovide
afinancingmechanismfortheCity’sandAgency’svariouspublicprojects.Aseparatefundisnot
maintainedfortheAuthorityasprincipalandinterestpaymentsondebtissuedbytheAuthorityis
paiddirectlybytheCity.  ThepaymentsarereportedintheSpecialRevenue, Enterpriseand
InternalServiceFunds.  TherearenoseparatefinancialstatementspreparedfortheAuthority.  
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CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

DescriptionoftheReportingEntity (Continued):  

TheWestminsterHousingAuthority (theHousingAuthority) wasestablishedonFebruary9, 2011
inaccordancewithCaliforniaHousingAuthorityLaw (HealthandSafetyCodeSections34200).  
TheHousingAuthoritywasestablishedtoprovidetheCitywiththeabilitytoparticipateinoneor
moreofthepublicHousingProgramsofferedbyHousingandUrbanDevelopment (HUD).  As
such, theCitywillbeabletoownandoperatehousingdevelopments, alleviatingtheneedtofind
prospectiveownersoroperatorsfortheunitscreated.  TheHousingAuthorityisgovernedbythe
CityCouncilwhichhasfullaccountabilityfortheHousingAuthority’sfiscalaffairs. Certainassets
oftheformerRedevelopmentAgency’sLowandModerateIncomeHousingFundswere
transferredtotheHousingAuthorityonFebruary1, 2012.  TheactivityoftheHousingAuthorityis
reportedintheSpecialRevenueFunds. TherearenoseparateBasicFinancialStatementsprepared
fortheHousingAuthority.  

TheaccountingpoliciesoftheCityofWestminster, theWestminsterPublicFinancingAuthority
andtheWestminsterHousingAuthorityconformtogenerallyacceptedaccountingprinciplesas
applicabletogovernments.  Thefollowingisasummaryofthemoresignificantpolicies.  

Government-WideandFundFinancialStatements:  

Thegovernment-widefinancialstatements (i.e., theStatementofNetPositionandtheStatementof
Activities) reportinformationaboutthereportinggovernmentasawhole, exceptforitsfiduciary
activities.  Allfiduciaryactivitiesarereportedonlyinthefundfinancialstatements. Governmental
activities, whichnormallyaresupportedbytaxesandintergovernmentalrevenues, arereported
separatelyfrombusiness-typeactivities, whichrelytoasignificantextentonfeesandchargesfor
support.  Likewise, theprimarygovernment (includingitsblendedcomponentunits) isreported
separatelyfromdiscretelypresentedcomponentunitsforwhichtheprimarygovernmentis
financiallyaccountable.  TheCityhasnodiscretelypresentedcomponentunits.  

Certaineliminationshavebeenmadeinregardstointerfundactivities, payablesandreceivables. 
AllinternalbalancesintheStatementofNetPositionhavebeeneliminatedexceptthose
representingbalancesbetweenthegovernmentalactivitiesandthebusiness-typeactivity, whichare
presentedasinternalbalancesandeliminatedinthetotalprimarygovernmentcolumn.  Inthe
StatementofActivities, internalservicefundtransactionshavebeeneliminated; however, those
transactionsbetweengovernmentalandbusiness-typeactivitieshavenotbeeneliminated.  
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CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

Government-WideandFundFinancialStatements (Continued):  

TheStatementofActivitiesdemonstratesthedegreetowhichthedirectexpensesofagiven
functionorsegmentareoffsetbyprogramrevenues.  Directexpensesarethosethatareclearly
identifiablewithaspecificfunctionorsegment.  Programrevenuesinclude1) chargestocustomers
orapplicantswhopurchase, use, ordirectlybenefitfromgoods, services, orprivilegesprovidedby
agivenfunctionorsegmentand2) grantsandcontributionsthatarerestrictedtomeetingthe
operationalorcapitalrequirementsofaparticularfunctionorsegment.  Taxesandotheritemsnot
properlyincludedamongprogramrevenuesarereportedinsteadasgeneralrevenues.  

TheunderlyingaccountingsystemoftheCityisorganizedandoperatedonthebasisofseparate
funds, eachofwhichisconsideredtobeaseparateaccountingentity.  Theoperationsofeachfund
areaccountedforwithaseparatesetofself-balancingaccountsthatcompriseitsassets, deferred
outflowsofresources, liabilities, deferredinflowsofresources, fundequity, revenuesand
expendituresorexpenses, asappropriate.  Governmentalresourcesareallocatedtoandaccounted
forinindividualfundsbaseduponthepurposesforwhichtheyaretobespentandthemeansby
whichspendingactivitiesarecontrolled.  

Separatefinancialstatementsforthegovernment’sgovernmental, proprietary, andfiduciaryfunds
arepresentedaftertheGovernment-wideFinancialStatements.  Thesestatementsdisplay
informationaboutmajorfundsindividuallyandnonmajorfundsintheaggregateforgovernmental
andenterprisefunds.  Fiduciarystatements, eventhoughexcludedfromthegovernment-wide
financialstatementsrepresentprivatepurposetrustfundsandagencyfunds.  

MeasurementFocus, BasisofAccounting, andFinancialStatementPresentation:  

Thegovernment-widefinancialstatementsarereportedusingtheeconomicresourcesmeasurement
focusandtheaccrualbasisofaccounting,asistheproprietaryandprivatepurposetrustfund
financialstatements.  Undertheeconomicresourcesmeasurementfocus, allassets, deferred
outflowsofresources, liabilitiesanddeferredinflowsofresources (whethercurrentornoncurrent)  
associatedwiththeiractivityareincludedontheirbalancesheets.  Operatingstatementspresent
increases (revenues) anddecreases (expenses) intotalnetposition.  Undertheaccrualbasisof
accounting, revenuesarerecordedwhenearnedandexpensesarerecordedwhenaliabilityis
incurred, regardlessofthetimingofrelatedcashflows. Proprietaryfundsdistinguishoperating
revenuesandexpensesfromnonoperatingitems. Operatingrevenuesandexpensesgenerallyresult
fromprovidingservicesandproducinganddeliveringgoodsinconnectionwithaproprietary
fund’sprincipalongoingoperations.  Nonexchangetransactions, inwhichtheCitygives (or
receives) valuewithoutdirectlyreceiving (orgiving) equalvalueinexchangeincludeproperty
taxes, grants, entitlements, anddonations.  
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CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

MeasurementFocus, BasisofAccounting, andFinancialStatementPresentation
Continued): 

Onanaccrualbasis, revenuefrompropertytaxesisrecognizedinthefiscalyearwhichthetaxes
arelevied.  Revenuefromgrants, entitlements, anddonationsisrecognizedinthefiscalyearin
whichalltheeligibilityrequirementshavebeensatisfied.  Operatingexpensesforproprietaryfunds
includethecostofsalesandservices, administrativeexpenses, anddepreciationoncapitalassets.   
Allrevenuesandexpensesnotmeetingthisdefinitionarereportedasnonoperatingrevenuesand
expenses. 

Governmentalfundfinancialstatementsarereportedusingthecurrentfinancialresources
measurementfocusandthemodifiedaccrualbasisofaccounting.  Underthecurrentfinancial
resourcesmeasurementfocus, onlycurrentassetsandcurrentliabilitiesaregenerallyincludedon
theirbalancesheets.  Thereportedfundbalance (netcurrentassets) isconsideredtobeameasure
of “availablespendableresources”.  Governmentalfundoperatingstatementspresentincreases
revenuesandotherfinancingsources) anddecreases (expendituresandotherfinancinguses) innet

currentassets.  Accordingly, theyaresaidtopresentasummaryofsourcesandusesof “available
spendableresources” duringaperiod.  Noncurrentportionsoflong-termreceivablesdueto
governmentalfundsarereportedontheirbalancesheetsinspiteoftheirspendingmeasurement
focus. 

Underthemodifiedaccrualbasisofaccounting, revenuesareconsideredtobeavailablewhenthey
arecollectiblewithinthecurrentperiodorsoonenoughthereaftertopayliabilitiesofthecurrent
period.  Forthispurpose, thegovernmentconsidersrevenuestobeavailableiftheyarecollected
within60daysoftheendofthecurrentfiscalperiod. Expendituresgenerallyarerecordedwhena
liabilityisincurred, exceptforprincipalandinterestongenerallong-termliabilities, claimsand
judgments, andcompensatedabsenceswhicharerecognizedasexpenditurestotheextentthey
havematured.  Generalcapitalassetacquisitionsarereportedasexpendituresingovernmental
funds.  Proceedsofgenerallong-termliabilitiesarereportedasotherfinancingsources.  

Propertytaxes, franchisetaxes, licenses, andinterestassociatedwiththecurrentfiscalperiodare
allconsideredtobesusceptibletoaccrualandsohavebeenrecognizedasrevenuesofthecurrent
fiscalperiod.  Onlytheportionofspecialassessmentsreceivableduewithinthecurrentfiscal
periodisconsideredtobesusceptibletoaccrualasrevenueofthecurrentperiod.  Allotherrevenue
itemsareconsideredtobemeasurableandavailableonlywhencashisreceivedbythegovernment.  
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CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

MeasurementFocus, BasisofAccounting, andFinancialStatementPresentation
Continued): 

TheCity’sFiduciaryFundsconsistsofaprivatepurposetrustfundwhichisreportedusingthe
economicresourcesmeasurementfocusandanagencyfundwhichhasnomeasurementfocus, but
utilizestheaccrualbasisforreportingitsassetsandliabilities.  

Allgovernmentalandbusiness-typeactivitiesandenterprisefundsoftheCityfollow
GASBpronouncements.  

FundClassifications: 

TheCityreportsthefollowingmajorgovernmentalfunds:  

TheGeneralFundistheprimaryoperatingfundoftheCity.  Itisusedtoaccountforallrevenues
andexpendituresthatarenotrequiredtobeaccountedforinanotherfund.  

TheWestminsterHousingAuthoritySpecialRevenueFundisusedtoaccountforrevenues
receivedprimarilyfromloanrepaymentsandtheassociatedexpenditurestobeusedforincreasing
orimprovinglowandmoderateincomehousing.  Theassetsinthisfundweretransferredtothe
CityupondissolutionoftheWestminsterRedevelopmentAgency.  

TheHousingandCommunityDevelopmentSpecialRevenueFundisusedtoaccountforFederal
grantsreceivedfromtheDepartmentofHousingandUrbanDevelopment (HUD).  Thegrantsare
tobeusedforthedevelopmentofaviablecommunitybyprovidingdecenthousing, suitableliving
environment, andexpandingeconomicopportunities, principallyforpersonswithlowand
moderateincome.  

TheSpecialGasTaxandStreetImprovementsSpecialRevenueFundisusedtoaccountfor
revenuesandexpendituresapportionedundertheStreetsandHighwaysCodeoftheStateof
California, MeasureMsalestaxes, andvariousgrantprogramsavailableforstreet-related
expenditures.  Expendituresmaybemadeforanystreet-relatedpurposeintheCity'ssystemof
streets, includingmaintenancethereof.  

TheCapitalImprovementsCapitalProjectsFundisusedtoaccountforCityprojectsfundedby
varioussources.  
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NOTESTOBASICFINANCIALSTATEMENTS
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June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

FundClassifications (Continued): 

TheCityreportsthefollowingmajorenterprisefund:  

TheWaterEnterpriseFundisusedtoaccountfortheprovisionofwaterservicestoresidential,  
commercialandindustrialcustomers.  

TheCity’sfundstructurealsoincludesthefollowingfundtypes:  

TheSpecialRevenueFundsareusedtoaccountforproceedsofspecificrevenuesourcesthatare
legallyrestrictedorotherwiseassignedforspecificpurposes.  

TheInternalServiceFundsareusedtoaccountforthefinancingofspecialactivitiesthatprovide
serviceswithintheCity.  Theseactivitiesincluderiskmanagement, compensationandbenefits,  
motorpoolandequipmentmaintenance, andfacilitiesmaintenance.  

ThePrivatePurposeTrustFundisusedtoaccountfortheactivitiesoftheSuccessorAgencytothe
WestminsterRedevelopmentAgency.   

TheAgencyFundisusedtoaccountformoneyandpropertyheldbytheCityastrusteeor
custodian.  Thisfundisusedtoaccountforthe1915ActBonds (LimitedObligationImprovement
Bonds) forwhichtheCityactsasanagentfordebtserviceactivity.  

NewAccountingPronouncements:  

CurrentYearStandards

GASB74 - FinancialReportingforPostemploymentBenefitPlansOtherThanPensionPlans, 
effectiveforperiodsbeginningafterJune15, 2016, anddidnotimpacttheCity.  

GASB77 - TaxAbatementDisclosure, effectiveforperiodsbeginningafterDecember15, 2015,  
anddidnotimpacttheCity.  

GASB79 - CertainExternalInvestmentPoolsandPoolParticipants, containscertainprovisions
onportfolioquality, custodialcreditrisk, andshadowpricing, effectiveforperiodsbeginningafter
December15, 2015, anddidnotimpacttheCity.  

GASB80 - BlendingRequirementsforCertainComponentUnits, effectiveforperiodsbeginning
afterJune15, 2016, anddidnotimpacttheCity.  
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NOTESTOBASICFINANCIALSTATEMENTS
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June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

NewAccountingPronouncements (Continued):  

PendingAccountingStandards

GASBhasissuedthefollowingstatements, whichmayimpacttheCity’sfinancialreporting
requirementsinthefuture:  

GASB75 - AccountingandFinancialReportingforPostemploymentBenefitsOtherThan
Pensions, effectiveforperiodsbeginningafterJune15, 2017.  

GASB82 - PensionIssues, effectiveforperiodsbeginningafterJune15, 2016, exceptfor
certainprovisionsonselectionofassumptions, whichareeffectiveinthefirstreportingperiod
inwhichthemeasurementdateofthepensionliabilityisonorafterJune15, 2017.  

GASB84 - FiduciaryActivities, effectiveforperiodsbeginningafterDecember15, 2018.  

GASB85 - Omnibus2017, effectiveforperiodsbeginningafterJune15, 2017.  

GASB86 - CertainDebtExtinguishmentIssues, effectiveforperiodsbeginningafter
June15, 2017.  

GASB87 - Leases, effectiveforperiodsbeginningafterDecember15, 2019.  

LandHeldforResale:  

Landheldforresaleiscarriedatthelowerofcostorestimatedrealizablevaluedeterminedonly
upontheexecutionofadispositionanddevelopmentagreement.  

CapitalAssets:  

Capitalassets (includinginfrastructure) arerecordedatcostwherehistoricalrecordsareavailable
andatanestimatedoriginalcostwherenohistoricalrecordsexist.  Contributedcapitalassetsare
valuedattheiracquisitionvalueatthedateofacquisition.  Generally, capitalassetpurchasesin
excessof $5,000arecapitalizediftheyhaveanexpectedusefullifeof1yearormore.  
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NOTESTOBASICFINANCIALSTATEMENTS
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June30, 2017

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

CapitalAssets (Continued):  

Capitalassetsincludeadditionstopublicdomain (infrastructure), certainimprovementsincluding
pavement, curbandgutter, sidewalks, trafficcontroldevices, streetlights, sewers, stormdrains,  
bridgesandright-of-waycorridorswithintheCity.  

Capitalassetsusedinoperationsaredepreciatedovertheirestimatedusefullivesusingthe
straight-linemethodintheGovernment-WideFinancialStatementsandintheFundFinancial
StatementsoftheEnterpriseFund.  Depreciationischargedasanexpenseagainstoperationsand
accumulateddepreciationisreportedontherespectivebalancesheet.  

Thelivesusedfordepreciationpurposesofeachcapitalassetclassare:  

Buildings30to50years
Improvementsotherthanbuildings20years
Waterdistributionlines65years
Vehicles4to15years
Machineryandequipment5to30years
Officefurniture, computersandequipment5to20years
Leasedproperty3to10years
Infrastructure20to50years

DeferredOutflows/InflowsofResources:  

Inadditiontoassets, theStatementofNetPositionandtheGovernmentalFundsBalanceSheet
willsometimesreportaseparatesectionfordeferredoutflowsofresources.  Thisseparatefinancial
statementelement, deferredoutflowsofresources, representsaconsumptionofnetpositionthat
appliestofutureperiodsandsowillnotberecognizedasanoutflowofresources
expense/expenditure) untilthattime.  TheCityhasthefollowingitemsthatqualifyforreporting
inthiscategory:  

Deferredlossonrefunding, netofaccumulatedamortizationreportedinthe
government-widestatementofnetpositionandtheproprietaryfundsfinancialstatements.   
Adeferredlossonrefundingresultsfromthedifferenceinthecarryingvalueofrefunded
debtanditsreacquisitionprice.  Thisamountisdeferredandamortizedovertheshorterof
thelifeoftherefundedorrefundingdebt.  

Deferredoutflowrelatedtopensionsequaltoemployercontributionsmadeafterthe
measurementdateofthenetpensionliability.  
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1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

DeferredOutflows/InflowsofResources (Continued):  

Deferredoutflowrelatedtopensionsfordifferencesbetweenexpectedandactual
experience.  Theseamountsareamortizedoveraclosedperiodequaltotheaverageofthe
expectedremainingservicelivesofallemployeesthatareprovidedwithpensionsthrough
theplans.  

Deferredoutflowrelatedtopensionsresultingfromthedifferenceinprojectedandactual
earningsoninvestmentsofthepensionplansfiduciarynetposition.  Theseamountsare
amortizedoverfiveyears.    

Inadditiontoliabilities, theStatementofNetPositionandtheGovernmentalFundsBalanceSheet
willsometimesreportaseparatesectionfordeferredinflowsofresources.  Thisseparatefinancial
statementelement, deferredinflowsofresources, representsanacquisitionofnetpositionthat
appliestofutureperiodsandwillnotberecognizedasaninflowofresources (revenue) untilthat
time.  TheCityhasthefollowingitemsthatqualifyforreportinginthiscategory:  

Deferredinflowfromunavailablerevenues, whicharisesonlyunderamodifiedaccrual
basisofaccounting, isreportedonlyinthegovernmentalfundsbalancesheet.  The
governmentalfundsreportunavailablerevenuesfromtwosources, whicharetaxesand
grants. Theseamountsaredeferredandrecognizedasaninflowofresourcesintheperiod
thattheamountsbecomeavailable.    

Deferredinflowrelatedtopensionsfordifferencesbetweenexpectedandactual
experience.  Theseamountsareamortizedoveraclosedperiodequaltotheaverageofthe
expectedremainingservicelivesofallemployeesthatareprovidedwithpensionsthrough
theplans.   

Deferredinflowfrompensionsresultingfromchangesinassumptions.  Theseamountsare
amortizedoveraclosedperiodequaltotheaverageexpectedremainingservicelivesofall
employeesthatareprovidedwithpensionsthroughtheplans.  

Deferredinflowrelatedtopensionplansforthechangesinproportionanddifferences
betweentheemployer’scontributionsandtheemployer’sproportionateshareof
contributions.  Theseamountsareamortizedoveraclosedperiodequaltotheaverageof
theexpectedremainingservicelivesofallemployeesthatareprovidedwithpensions
throughtheplans. 
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1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

NetPositionFlowAssumptions:  

SometimestheCitywillfundoutlaysforaparticularpurposefrombothrestricted (e.g., restricted
bondorgrantproceeds) andunrestrictedresources.  Inordertocalculatetheamountstoreportas
restricted - netpositionandunrestricted - netpositioninthegovernment-wideandproprietaryfund
financialstatements, aflowassumptionmustbemadeabouttheorderinwhichtheresourcesare
consideredtobeapplied.  

ItistheCity’spracticetoconsiderrestricted - netpositiontohavebeendepletedbefore
unrestricted - netpositionisapplied.  

Long-TermObligations:  

Inthegovernment-widefinancialstatements, theproprietary, andthefiduciaryprivatepurpose
trustfundinthefundfinancialstatements, long-termdebtandotherlong-termobligationsare
reportedasliabilitiesintheapplicablegovernmentalactivities, business-typeactivities, proprietary
fundtypestatementofnetpositionandthefiduciarystatementofnetposition.  Bondpremiums
anddiscountsaredeferredandamortizedoverthelifeofthebondsusingthestraight-linemethod.   
Bondspayablearereportednetoftheapplicablebondpremiumordiscount.  

Inthefundfinancialstatements, governmentalfundtypesrecognizebondpremiumsanddiscounts,  
duringthecurrentperiod.  Thefaceamountofdebtissuedisreportedasotherfinancingsources.   
Premiumsreceivedondebtissuancesarereportedasotherfinancingsourceswhilediscountson
debtissuancesarereportedasotherfinancinguses.  Issuancecosts, whetherornotwithheldfrom
theactualdebtproceedsreceived, arereportedasdebtserviceexpenditures.  

Encumbrances:  

Encumbranceaccounting, underwhichpurchaseorders, contracts, andothercommitmentsforthe
expenditureofmoniesarerecordedinordertoreservethatportionoftheapplicableappropriation,  
isemployedasanextensionofformalbudgetaryintegrationintheGeneral, SpecialRevenue, and
CapitalProjectsFunds. Unexpendedandunencumberedappropriationsofthegovernmentalfunds
automaticallylapseattheendofthefiscalyear.  AsofJune30, 2017, allencumbrancesatyear-end
wereclosed. Unexpendedappropriationsarereencumberedinthefollowingyearafter
reconsideration, withoutadditionalbudgetappropriation.  

StatementofCashFlows:  

ForpurposesoftheStatementofCashFlows, theCity’sEnterpriseandInternalServiceFunds
participateinthepoolingofCity-widecashandinvestments.  Asamountsareavailabletothese
Fundsondemand, allcashandinvestmentsareconsideredtobecashandcashequivalentsfor
statementofcashflowpurposes.  
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1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

Investments:  

Investmentsarereportedintheaccompanyingfinancialstatementsatfairvalue. Fairvalueisthe
pricethatwouldbereceivedtosellanassetorpaidtotransferaliabilityinanorderlytransaction
betweenmarketparticipantsatthemeasurementdate. Changesinfairvaluethatoccurduringa
fiscalyeararerecognizedasinvestmentincomereportedforthatfiscalyear. Investmentincome
includesinterestearnings, changesinfairvalue, andanygainsorlossesrealizeduponthe
liquidation, maturity, orsaleofinvestments.  

Inventories:  

Inventoriesarevaluedatcost, whichapproximatesmarket, onafirst-in, first-outbasis. Inventoryin
theEnterpriseFundconsistsmostlyofwatermetersandspareparts.  InventoryintheInternal
ServiceFundsconsistsofexpendablesuppliesheldforconsumption.  

PropertyTaxes:  

PropertytaxesattachasanenforceablelienonpropertyasofJanuary1.  TaxesareleviedonJuly1
andarepayableintwoinstallmentsonNovember1andFebruary1andbecomedelinquent
December11andApril11.  TheCountybillsandcollectsthepropertytaxesandremitsthemtothe
Cityininstallmentsduringtheyear.  Citypropertytaxrevenuesarerecognizedwhenleviedtothe
extentthattheyresultincurrentreceivables.  

TheCountyispermittedbyStatelaw (Proposition13) tolevytaxesat1% offullmarketvalue (at
timeofpurchase) andcanincreasetheassessedvaluesnomorethan2% peryear.  TheCity
receivesashareofthisbasiclevyproportionatetowhatwasreceivedinthe1976to1978period.  

CompensatedAbsences:  

Costsassociatedwithcompensatedabsences, alongwithanyrelatedaccruals, areaccountedforin
theCompensation/BenefitsInternalServiceFund.  Thecostsforthisprogramwillberecovered
fromthosegovernmentalunitsthroughinter-departmentalchargesforservices.  Otherproprietary
fundswithpayrollcostsaccountfortheirownrespectivecompensatedabsences.  

Pensions: 

Forpurposesofmeasuringthenetpensionliabilityanddeferredoutflows/inflowsofresources
relatedtopensions, andpensionexpense, informationaboutthefiduciarynetpositionoftheCity’s
CaliforniaPublicEmployees’ RetirementSystem (CalPERS) andthePublicAgencyRetirement
System (PARS) plans (Plans) andadditionsto/deductionsfromthePlans’ fiduciarynetposition
havebeendeterminedonthesamebasisastheyarereportedbyCalPERSandPARS. Forthis
purpose, benefitpayments (includingrefundsofemployeecontributions) arerecognizedwhendue
andpayableinaccordancewiththebenefitterms. Investmentsarereportedatfairvalue.  
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1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

UseofEstimates:  

Thepreparationoffinancialstatementsinaccordancewithaccountingprinciplesgenerally
acceptedintheUnitedStatesofAmericarequiresmanagementtomakeestimatesandassumptions
thataffectthereportedamountsofassetsandliabilitiesanddisclosureofcontingentassetsand
liabilitiesatthedateofthefinancialstatementsandthereportedamountsofrevenuesand
expendituresduringthereportingperiod.  Specifically, theCityhasmadecertainestimatesand
assumptionsrelatingtothecollectibilityofitsreceivables (includingaccountsreceivableandnotes
receivable), fairvalueofinvestments, estimatedusefullivesofcapitalassetsfordepreciation
purposes, annualrequiredcontributionrequirementsfortheotherpost-employmentbenefitplan,  
annualpensioncostsandrelateditemsincludingthepensionliabilitiesforthedefinedbenefit
plans, andtheultimateoutcomeofclaimsandjudgments. Actualresultscoulddifferfromthose
estimatesandassumptions.  

2. CASHANDINVESTMENTS:  

CashandInvestments:  

CashandinvestmentsatJune30, 2017consistedofthefollowing:  

Government Fiduciary
Wide Funds

Statementof Statementof
NetPosition NetPosition Total

Unrestrictedassets:  
Cashandinvestments $ 45,280,871 $ 13,329,330 $ 58,610,201

Totalunrestrictedassets 45,280,871 13,329,330 58,610,201
Restrictedassets:  
Cashandinvestments 26,996,484 8,621 27,005,105
Cashandinvestmentswithfiscalagents 7,181,574 12,187,487 19,369,061
Totalrestrictedassets 34,178,058 12,196,108 46,374,166

TOTALCASHANDINVESTMENTS $ 79,458,929 $ 25,525,438 $ 104,984,367
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2. CASHANDINVESTMENTS (CONTINUED):  

CashandInvestments (Continued):  

Cashandinvestmentsconsistofdepositsandinvestments, asnotedbelow:  

PrimaryGovernment

Pettycash   $ 4,850
Deposits 1,555,494
Investments 77,898,585

79,458,929

FiduciaryFunds

PooledwiththePrimaryGovernment   $ 8,621
Deposits 60,063
Investments 25,456,754

25,525,438

TheCityfollowsthepracticeofpoolingcashandinvestmentsofallfundsexceptforamountswith
fiscalagents, andlegallyrestrictedfunds. Eachfundtype’sportionofthispoolisdisplayedonthe
combinedbalancesheetas “Unrestrictedassets - cashandinvestments” or “Restrictedassets - cash
andinvestments”.  

Investmentincomeearnedonpooledcashandinvestmentsisallocatedtothevariousfundsbased
onendingcashandinvestmentbalances.  Interestfromcashandinvestmentsoffundsexcluded
frompooledamountsiscrediteddirectlytotherelatedfund.  

InvestmentsAuthorizedbytheCaliforniaGovernmentCodeandtheCity’sInvestment
Policy:  

ThetablefollowingidentifiestheinvestmenttypesthatareauthorizedfortheCity, includingthe
fiduciaryprivatepurposetrustfund, bytheCaliforniaGovernmentCode (ortheCity’sinvestment
policy, wheremorerestrictive). ThetablealsoidentifiescertainprovisionsoftheCalifornia
GovernmentCode (ortheCity’sinvestmentpolicy, wheremorerestrictive) thataddressinterest
raterisk, creditrisk, andconcentrationofcreditrisk. Thistabledoesnotaddressinvestmentsof
debtproceedsheldbybondtrusteethataregovernedbytheprovisionsofdebtagreementsofthe
City, ratherthanthegeneralprovisionsoftheCaliforniaGovernmentCodeortheCity’s
investmentpolicy.  
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2. CASHANDINVESTMENTS (CONTINUED):  

InvestmentsAuthorizedbytheCaliforniaGovernmentCodeandtheCity’sInvestment
Policy (Continued):  

Maximum Maximum
Maximum Percentage Investment

AuthorizedInvestmentType Maturity ofPortfolio*   inOneIssuer
UnitedStatesTreasuryObligations 5years NoLimit NoLimit
UnitedStatesGovernmentSponsored
AgencySecurities 5years NoLimit NoLimit
Supranationals 5years 30%  5%  
MunicipalBonds 5years NoLimit 5%  
Banker’sAcceptances 180days 40%  5%  
FederallyInsuredTimeDeposits (Federal
DepositInsuranceCorporation)   5years NoLimitInsuredAmount

TimeDeposits (Non-negotiable
CertificatesofDeposit)   5years 20%  NoLimit

CertificateofDepositPlacementService
CDARS)    5years 30%  NoLimit

NegotiableCertificatesofDeposit 5years 30%  5%  
RepurchaseAgreements 1year NoLimit NoLimit
CommercialPaper 270days 25%  5%  
LocalAgencyInvestmentFund (LAIF)   N/A NoLimit  $ 65,000,000
CorporateMediumTermNotes (MTN)   5years 30%  5%  
MortgagePass-throughSecurities/  
CollateralizedMortgageObligations/  
Asset-BackedSecurities 5years 20%  NoLimit
MoneyMarketMutualFunds None 20%  NoLimit

N/A - NotApplicable

ExcludingamountsheldbybondtrusteethatarenotsubjecttoCaliforniaGovernmentCode
restrictions.  
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2. CASHANDINVESTMENTS (CONTINUED):  

InvestmentsAuthorizedbyDebtAgreements:  

Investmentsofdebtproceedsheldbybondtrusteearegovernedbyprovisionsofthedebt
agreements, ratherthanthegeneralprovisionsoftheCaliforniaGovernmentCodeortheCity’s
investmentpolicy.  Thetablebelowidentifiestheinvestmenttypesthatareauthorizedfor
investmentsheldbybondtrustee.  Thetablealsoidentifiescertainprovisionsofthesedebt
agreementsthataddressinterestraterisk, creditrisk, andconcentrationofcreditrisk.  

Maximum Maximum
Maximum Percentage Investment

AuthorizedInvestmentType Maturity Allowed inOneIssuer
UnitedStatesTreasuryObligations NoLimit NoLimit NoLimit
UnitedStatesGovernmentSponsored
AgencySecurities NoLimit NoLimit NoLimit
Banker’sAcceptances 360days NoLimit NoLimit
TimeCertificateofDeposits 360days NoLimit NoLimit
CommercialPaper 270days NoLimit NoLimit
MoneyMarketMutualFunds N/A NoLimit NoLimit

N/A - NotApplicable

DisclosuresRelatingtoInterestRateRisk:  

Interestrateriskistheriskthatchangesinmarketinterestrateswilladverselyaffectthefairvalue
ofaninvestment. Generally, thelongerthematurityofaninvestment, thegreaterthesensitivityof
itsfairvaluetochangesinmarketinterestrates. OneofthewaysthattheCitymanagesits
exposuretointerestrateriskisbypurchasingacombinationofshortertermandlongerterm
investmentsandbytimingcashflowsfrommaturitiessothataportionoftheportfolioismaturing
orcomingclosetomaturityevenlyovertimeasnecessarytoprovidethecashflowandliquidity
neededforoperations.  

InformationaboutthesensitivityofthefairvaluesoftheCity’sinvestments (includinginvestments
heldbybondtrustee) tomarketinterestratefluctuationsisprovidedbythefollowingtablethat
showsthedistributionoftheCity’sinvestmentsbymaturity:  
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2. CASHANDINVESTMENTS (CONTINUED):  

DisclosuresRelatingtoInterestRateRisk (Continued):  

PrimaryGovernment
RemainingMaturity (inMonths)   
12Months 13 - 36 37 - 60

InvestmentType orLess Months Months Total
LocalAgencyInvestmentFund (LAIF)  $ 16,460,097 $ - $ - $ 16,460,097
UnitedStatesTreasuryObligations   -  5,709,004 8,240,391 13,949,395
FederalNationalMortgageAssociation (FNMA)   -  2,967,921 6,628,269 9,596,190
FederalHomeLoanMortgage
Corporation (FHLMC)    408,939 3,497,285 1,167,223 5,073,447

FederalHomeLoanBank (FHLB)   424,844 1,135,944 2,282,878 3,843,666
CorporateMediumTermNotes (MTN)   4,450,900 6,981,230 2,601,404 14,033,534
TennesseeValleyAuthority 1,105,611  -  -  1,105,611
Asset-BackedSecurities 43,150 3,519,531  -  3,562,681
Supranational    -  902,642 1,086,488 1,989,130
CommercialPaper 1,079,860  -  -  1,079,860
MoneyMarketMutualFunds 7,204,974  -  -  7,204,974

31,178,375 $ 24,713,557 $ 22,006,653 $ 77,898,585

FiduciaryFunds
RemainingMaturity (inMonths)   
12Months 13 - 36 37 - 60

InvestmentType orLess Months Months Total
LocalAgencyInvestmentFund (LAIF)  $ 13,269,267 $ - $ - $ 13,269,267
MoneyMarketMutualFunds 12,187,487  -  -  12,187,487

25,456,754 $ - $ - $ 25,456,754
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2. CASHANDINVESTMENTS (CONTINUED):  

DisclosuresRelatingtoCreditRisk:  

Generally, creditriskistheriskthatanissuerofaninvestmentwillnotfulfillitsobligationtothe
holderoftheinvestment. Thisismeasuredbytheassignmentofaratingbyanationallyrecognized
statisticalratingorganization. Presentedbelowistheminimumratingrequiredby (where
applicable) theCaliforniaGovernmentCode, theCity’sinvestmentpolicy, ordebtagreements, and
theactualrating, byStandard & Poor’s, asofyearendforeachinvestmenttype:  

PrimaryGovernment
Total

Minimum asof Not
Legal June30,            Requiredto Not

InvestmentType Rating 2017 AAA AA+   Other beRated Rated
LAIF N/A  $16,460,097 $ - $ - $ - $ - $16,460,097
U.S. TreasuryObligationsN/A 13,949,395  -  -  -  13,949,395  -  
FNMA N/A 9,596,190  -  9,596,190  -  -  -  
FHLMC N/A 5,073,447  -  5,073,447  -  -  -  
FHLB N/A 3,843,666  -  3,843,666  -  -  -  
MTN A 14,033,534  -  -  14,033,534  -  -  
TennesseeValleyAuthorityN/A 1,105,611  -  1,105,611  -  -  -  
Asset-BackedSecurities N/A 3,562,681 2,676,464  -  -  -  886,217
Supranational N/A 1,989,130 902,642  -  -  -  1,086,488
CommercialPaper A-   1,079,860  -  -  1,079,860  -  -  
MoneyMarket
MutualFunds AAA 7,204,974 7,204,974  -  -  -  -  

77,898,585 $ 10,784,080 $19,618,914 $ 15,113,394 $ 13,949,395 $18,432,802

Theactualratingsforthe “Other” categoryaboveareasfollows:  

InvestmentType AAA AA+   AA-   AA A+   A Total
MTN   $ 270,972 $ 1,281,775 $ 3,293,736 $ 650,610 $ 3,270,507 $ 5,265,934 $14,033,534

A-1 Total
CommercialPaper  $ 1,079,860           $ 1,079,860

FiduciaryFunds
Total

Minimum asof Not
Legal June30,         Requiredto Not

InvestmentType Rating 2017 AAA AA+   beRated Rated
LAIF N/A  $ 13,269,267 $ - $ - $ - $13,269,267
MoneyMarket
MutualFunds AAA 12,187,487 12,187,487  -  -  -  

25,456,754 $12,187,487 $ - $ - $13,269,267

N/A - NotApplicable
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2. CASHANDINVESTMENTS (CONTINUED):  

ConcentrationofCreditRisk:  

TheinvestmentpolicyoftheCitycontainsnolimitationsontheamountthatcanbeinvestedinany
oneissuerbeyondthatstipulatedbytheCaliforniaGovernmentCode. Investmentsinanyone
issuerthatrepresent5% ormoreoftotalCity’sinvestmentsareasfollows:  

PrimaryGovernment

Reported
Issuer InvestmentType Amount

FederalHomeLoanMortgageCorporation UnitedStatesGovernment
SponsoredAgencySecurities  $ 5,073,447

FederalNationalMortgageAssociation UnitedStatesGovernment
SponsoredAgencySecurities 9,596,190

CustodialCreditRisk:  

Custodialcreditriskfordepositsistheriskthat, intheeventofthefailureofadepositoryfinancial
institution, agovernmentwillnotbeabletorecoveritsdepositsorwillnotbeabletorecover
collateralsecuritiesthatareinthepossessionofanoutsideparty. Thecustodialcreditriskfor
investmentsistheriskthat, intheeventofthefailureofthecounterparty (e.g., broker-dealer) toa
transaction, agovernmentwillnotbeabletorecoverthevalueofitsinvestmentorcollateral
securitiesthatareinthepossessionofanotherparty. TheCaliforniaGovernmentCodeandthe
City’sinvestmentpolicydonotcontainlegalorpolicyrequirementsthatwouldlimittheexposure
tocustodialcreditriskfordepositsorinvestments, otherthanthefollowingprovisionfordeposits:  
TheCaliforniaGovernmentCoderequiresthatafinancialinstitutionsecuredepositsmadebystate
orlocalgovernmentalunitsbypledgingsecuritiesinanundividedcollateralpoolheldbya
depositoryregulatedunderstatelaw (unlesssowaivedbythegovernmentalunit). Themarket
valueofthepledgedsecuritiesinthecollateralpoolmustequalatleast110% ofthetotalamount
depositedbythepublicagencies. CalifornialawalsoallowsfinancialinstitutionstosecureCity
depositsbypledgingfirsttrustdeedmortgagenoteshavingavalueof150% ofthesecuredpublic
deposits.  AtJune30, 2017, theCitydeposits (bankbalances) wereinsuredbytheFederal
DepositoryInsuranceCorporationorcollateralizedasrequiredunderCaliforniaLaw.  
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2. CASHANDINVESTMENTS (CONTINUED):  

InvestmentinStateInvestmentPool:  

TheCityisavoluntaryparticipantintheLocalAgencyInvestmentFund (LAIF) thatisregulated
byCaliforniaGovernmentCodeSection16429undertheoversightoftheTreasureroftheStateof
California. ThefairvalueoftheCity’sinvestmentinthispoolisreportedintheaccompanying
financialstatementsatamountsbasedupontheCity’sproratashareofthefairvalueprovidedby
LAIFfortheentireLAIFportfolio (inrelationtotheamortizedcostofthatportfolio). Thebalance
availableforwithdrawalisbasedontheaccountingrecordsmaintainedbyLAIF, whichare
recordedonanamortizedcostbasis.  

FairValueMeasurements:  

TheCitycategorizesitsfairvaluemeasurementwithinthefairvaluehierarchyestablishedby
generallyacceptedaccountingprinciples. Thehierarchyisbasedonthevaluationinputsusedto
measurethefairvalueoftheassets.  Level1inputsarequotedpricesinactivemarketsforidentical
assets, Level2inputsaresignificantotherobservableinputs, andLevel3inputsaresignificant
unobservableinputs. TheCityhasthefollowingrecurringfairvaluemeasurementsasof
June30, 2017:  

PrimaryGovernment

Quoted Observable Unobservable
Prices Inputs Inputs
Level1 Level2 Level3 Total

U.S. TreasuryObligations $ - $ 13,949,395 $ - $ 13,949,395
FNMA   -  9,596,190  -  9,596,190
FHLMC   -  5,073,447  -  5,073,447
FHLB    -  3,843,666  -  3,843,666
MTN    -  14,033,534  -  14,033,534
TennesseeValleyAuthority  -  1,105,611  -  1,105,611
AssetBackedSecurities -  3,562,681  -  3,562,681
Supranational -  1,989,130  -  1,989,130
CommercialPaper -  1,079,860  -  1,079,860

TotalLeveledInvestments $ - $ 54,233,514 $ -  54,233,514
LAIF*     16,460,097
MoneyMarketMutualFunds*    7,204,974

TotalInvestmentPortfolio   $ 77,898,585

FiduciaryFunds

LAIF*    $ 13,269,267
MoneyMarketMutualFunds*    12,187,487

TotalInvestmentPortfolio   $ 25,456,754

Notsubjecttofairvaluemeasurements.  
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3. INTERFUNDRECEIVABLES/PAYABLESANDTRANSFERS:  

InterfundreceivablesandpayablesatJune30, 2017areasfollows:  

Receivable Payable
GeneralFund $ 1,060,000 $ -  
SpecialRevenueFunds:  

HousingandCommunityDevelopment -  560,000
SpecialGasTaxandStreetImprovements -  2,000,000

CapitalProjectsFund:  
CapitalImprovements 1,500,000  -  

2,560,000 $ 2,560,000

TheinterfundamountsfromtheGeneralFundandCapitalImprovementsCapitalProjectsFundto
theHousingandCommunityDevelopmentSpecialRevenueFundandtheSpecialGasTaxand
StreetImprovementsSpecialRevenueFundareforshort-termloanstocoveroperations.  

ThecompositionsoftheCity’sinterfundtransferbalancesasofJune30, 2017areasfollows:  

GovernmentalActivities:  

TransfersIn

Housing

Westminster and SpecialGas

Housing Community TaxandStreet Capital Other

General Authority Development Improvements Improvements Governmental Total

TransfersOut:  

General $ - $ - $ - $ - $ 1,017,350 $ 70,000 $ 1,087,350

Housingand

CommunityDevelopment  -  ---  362,381  -  362,381

SpecialGasTaxand

StreetImprovements  -  ---  2,396,864  -  2,396,864

CapitalImprovements 2,200,005  -  20,315 7,867  -  42,150 2,270,337

OtherGovernmentalFunds 580,000  ---  249,553 559,065 1,388,618

WaterEnterprise  -  ----  60,000 60,000

InternalService 585,000  - --  725,000  -  1,310,000

3,365,005 $ - $ 20,315 $ 7,867 $ 4,751,148 $ 731,215 $ 8,875,550
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3. INTERFUNDRECEIVABLES/PAYABLESANDTRANSFERS (CONTINUED):  

InterfundTransferBalances (Continued):  

ProprietaryFunds:  
TransfersIn

Water Internal
TransfersOut:        Enterprise Service Total
General    $ 25,000 $ 1,000,000 $ 1,025,000
CapitalImprovements      -  390,685 390,685

25,000 $ 1,390,685 $ 1,415,685

Transfersbetween/tofundsaretoprimarilyfundcapitalprojects, whicharethentransferredbackto
theoriginalfunduponcompletionoftheproject.  TheGeneralFundtransferredmoniestothe
WaterEnterpriseFundforoperations, andtotheRiskManagementInternalServiceFundtocover
thefunddeficit.  

4. RECEIVABLES:  

Receivablesasofyearend, includingtheapplicableallowancesforuncollectibleaccounts, areas
follows:  

GovernmentalFunds:  

Housing

Westminster and SpecialGas

Housing Community TaxandStreet Capital Other

General Authority Development Improvements Improvements Governmental Total

Taxes  $ 5,501,512 $ - $ - $ - $ - $ 22,101 $ 5,523,613

Accounts 320,528  -----  320,528

Interest 259,945  -----  259,945

Loans   -  5,370,267 4,363,719  ---  9,733,986

Notes   -  7,992,639 1,482,224  ---  9,474,863

Other   -  --  3,352  --  3,352

Duefromother

governments 85,219  -  377,570 2,453,346  -  194,212 3,110,347

NetTotalReceivables $ 6,167,204 $ 13,362,906 $ 6,223,513 $ 2,456,698 $ - $ 216,313 $ 28,426,634
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4. RECEIVABLES (CONTINUED):  

ProprietaryFunds:  

Water Internal
Enterprise Service Total

Accounts$ 2,587,200 $ 643 $ 2,587,843
Duefromothergovernments -  2,443 2,443

NetTotalReceivables $ 2,587,200 $ 3,086 $ 2,590,286

GovernmentalActivities: 

Adetailedsummaryoftheloansandnotesreceivablebalancesfollows:  

LoansReceivable - HousingandCommunityDevelopment

CommunityDevelopmentBlockGrant - HousingRehabLoans, dueuponsale
ofproperty $ 450,351

HOMERehabLoans, dueuponsaleofproperty 38,744

HOMESingleResidenceLoans, dueuponsaleofproperty 323,618

HOMEDownPaymentAssistanceLoans, payableinmonthlyinstallments,  
withbalancedueuponsaleofproperty 197,831

HOMELeasePurchaseProgram - payableuponsaleofproperty.  The
programisadministeredbyAmericanFamilyHousing, Inc. orAbrazar, Inc.  3,353,175

TotalLoansReceivable - HousingandCommunityDevelopment $ 4,363,719
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4. RECEIVABLES (CONTINUED):  

GovernmentalActivities (Continued): 

SummaryoftheLoansandNotesReceivableBalances (Continued):  

LoansReceivable - WestminsterHousingAuthority

HousingRehabLoans, dueuponsaleofproperty $ 2,426,863

HousingSingleResidenceLoans, deferred35years, orpayableuponsaleof
property 70,000

HousingLeasePurchaseProgramdueuponsaleofproperty.  Theprogramis
administeredbyAmericanFamilyHousing, Inc. orAbrazar, Inc.  2,798,404

HousingFirstTimeHomebuyersLoans, dueuponsaleofproperty.  75,000

TotalLoansReceivable - WestminsterHousingAuthority $ 5,370,267

NotesReceivable - HousingandCommunityDevelopment

850,000notereceivablefromCambridgeHeights, L.P., aqualifiedaffordable
housingdevelopmentpartnership, datedMay26, 2004.  Thepurposeofthe
loanistoassistwiththedevelopmentfor22units, 21ofwhichwillbe
affordableseniorcitizenhousing (project).  Repaymentofthe40year,  
3% interestloanistobepaidinannualpaymentsequalto50% oftheprojects
residualreceipts”.  Nopaymentshavebeenmadeonthisnote. $ 850,000

610,662notereceivablefromAmericanFamilyHousing, datedJuly8, 2015.   
Thepurposeoftheloanistoassistwiththedeveloperinthepurchaseand
developmentofpropertylocatedat13811LocustStreetintheCityof
Westminster, Californiaasalong-termtransitionalhousingprojectthatmay
bemodifiedtopermanentrentalhousingforpersonsandfamiliesofverylow
andlowincomeataffordablerent.  AsofJune30, 2017, $486,484hasbeen
disbursedtothedeveloper.  Repaymentofthe55yearloanistobemadein
annualpaymentsequalto50% oftheprojects “residualreceipts”.  Thenote
shallaccrueinterestattherateofzeropercent.  486,484

63 -  



CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

4. RECEIVABLES (CONTINUED):  

GovernmentalActivities (Continued): 

SummaryoftheLoansandNotesReceivableBalances (Continued):  

NotesReceivable - HousingandCommunityDevelopment (Continued)  

157,200notereceivablefromAmericanFamilyHousingdatedJuly28, 2016.   
Thepurposeoftheloanistoassistwiththedevelopmentpropertylocatedat
13942CedarStreetintheCityofWestminster, Californiaasanaffordable
rentalhousingprojecttobemadeavailabletoandoccupiedbyqualifiedand
eligiblelowincomefamiliesatanaffordablerent.  AsofJune30, 2017,  
145,740hasbeendisbursedtothedeveloper.  Repaymentofthe55year,  

0% interestloanistobemadeinannualpaymentsequalto50% ofthe
project’s “residualreceipts”. $ 145,740

TotalNotesReceivable – HousingandCommunityDevelopment $ 1,482,224

NotesReceivable - WestminsterHousingAuthority

600,000notereceivablefromCorporationforBetterHousingdated
November5, 2003.  Thepurposeoftheloanistoassistwiththedevelopment
ofVeryLowandLowIncomeSeniorHousing (project).  Repaymentofthe
55year, 1% compoundedannuallyinterestloanistobepaidinannual
paymentsequalto50% oftheproject’s “residualreceipts”. $ 201,837

600,000notereceivablefromTheRelatedCompaniesofCaliforniadated
November5, 2003.  Thepurposeoftheloanistoassistwiththedevelopment
of86unitsofaffordablehousingforfamiliesandseniors (project).   
Repaymentofthe55year, 3% simpleinterestloanwasdeferredforthree
years.  Thereafter, repaymentistobemadeinannualpaymentsequalto20%  
oftheproject’s “residualreceipts”.  209,287

300,000notereceivablefromCoventryHeightsdatedDecember30, 2003.  
Thepurposeoftheloanistoassistwiththedevelopmentof76unitsof
affordablehousingforseniors (project).  Repaymentofthe55year, 3% simple
interestloanistobemadeinannualpaymentsequalto25% oftheproject’s
residualreceipts”.  150,312
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4. RECEIVABLES (CONTINUED):  

GovernmentalActivities (Continued): 

SummaryoftheLoansandNotesReceivableBalances (Continued):  

NotesReceivable - WestminsterHousingAuthority (Continued)  

200,000notereceivablefromAmericanFamilyHousingdated
April25, 2006. Thepurposeoftheloanistoassistwiththedevelopmentof
housingunitsforextremelylowincomefamilies (project).  Repaymentofthe
30year, 1% simpleinterestloanistobemadeinmonthlypaymentsof
principalandinterest.  OnJuly27, 2016, thisremainingloanbalancewas
amendedaspartofanewloanpaidwithHousingandCommunity
Developmentfunds.  PaymenthasbeendeferreduntilJuly1, 2032andwillbe
forgivenatthattimeprovidedallprovisionshavebeenfollowed. An
allowancefortheamountof $137,778isrecordedonthisnote, astheCity
expectstoforgivethisnote. $ -  

5,544,000notereceivablefromAMCALRoyaleFund, L.P., dated
February2, 2010.  Thepurposeoftheloanistoassistwiththedeveloperin
thepurchaseanddevelopmentofpropertylocatedat230HospitalCirclein
theCityofWestminster, Californiaasamulti-familyaffordablehousing
project).  AsofJune30, 2017, $5,128,874hasbeendisbursedtothe

developer.  Repaymentofthe55year, 3% simpleinterestloanistobemadein
annualpaymentsequalto50% oftheproject’s “residualreceipts”.  5,128,874

757,338notereceivablefromAmericanFamilyHousing, datedJuly8, 2015.   
Thepurposeoftheloanistoassistwiththedeveloperinthepurchaseand
developmentofpropertylocatedat13811LocustStreetintheCityof
Westminster, Californiaasalong-termtransitionalhousingprojectthatmay
bemodifiedtopermanentrentalhousingforpersonsandfamiliesofverylow
andlowincomeataffordablerent.  AsofJune30, 2017, $202,329hasbeen
disbursedtothedeveloper.  Repaymentofthe55year, 0% interestloanisto
bemadeinannualpaymentsequalto25% oftheproject’s “residualreceipts”.  202,329
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4. RECEIVABLES (CONTINUED):  

GovernmentalActivities (Continued): 

SummaryoftheLoansandNotesReceivableBalances (Continued):  

NotesReceivable - WestminsterHousingAuthority (Continued)  

2,100,000notereceivablefromAffirmedHousingGroup, Inc. dated
June30, 2016.  Thepurposeoftheloanistoassistwiththedeveloperinthe
purchaseanddevelopmentofpropertylocatedat14800BeachBoulevardin
theCityofWestminster, Californiaasanaffordableapartmentcommunityfor
personsandfamiliesoflow, verylowandextremelylowincomehouseholds.  
Repaymentofthe55year, 3% simpleinterestloanistobemadeinannual
paymentsequalto50% oftheproject’s “residualreceipts”. $ 2,100,000

TotalNotesReceivable - WestminsterHousingAuthority $ 7,992,639

5. LANDHELDFORRESALE:  

LandheldforresaleconsistsofpropertyacquiredbythedissolvedRedevelopmentAgencyand
heldforresale.  Thepropertyiscarriedatthelowerofcostorestimatednetrealizablevalue.  

Balance
LandHeldForResale Parcel June30, 2016 Additions/   Balance
Description Number   (AsRestated)   (Deletions)   June30, 2017
14282LocustStreet 096-162-03 $ 203,810 $ - $ 203,810
14242LocustStreet 096-162-01 296,400  -  296,400
14262LocustStreet 096-162-02 296,400  -  296,400

th819013Street 097-090-50 1,463,000  -  1,463,000

2,259,610 $ - $ 2,259,610

66 -  



CITYOFWESTMINSTER

NOTESTOBASICFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

6. CAPITALASSETS:  

AsummaryofchangesintheGovernmentalActivitiescapitalassetsfortheyearended
June30, 2017isasfollows:  

Balanceat Balanceat
GovernmentalActivities:     July1, 2016 Additions Deletions June30, 2017

Capitalassets, notbeingdepreciated:  
Land   $ 16,572,581 $ 1,700,000 $ - $ 18,272,581
Constructioninprogress 31,510 2,204,280  (31,510)  2,204,280
Totalcapitalassets, not
beingdepreciated 16,604,091 3,904,280  (31,510)  20,476,861

Capitalassets, beingdepreciated:  
Buildings 118,722,816 95,151  -  118,817,967
Improvementsotherthanbuildings 27,244,177 38,321  -  27,282,498
Vehicles, machineryandequipment 9,534,069 480,950  (835,584)  9,179,435
Officefurnitureandequipment 8,323,794 163,216  (15,257)  8,471,753
Leasedproperty 1,474,223 63,545  (181,959)  1,355,809
Infrastructure 266,487,588 2,793,332  -  269,280,920
Totalcapitalassets,  
beingdepreciated 431,786,6673,634,515  (1,032,800)  434,388,382

Lessaccumulateddepreciationfor:  
Buildings    ( 20,081,199)  (2,412,973)  -  (22,494,172)  
Improvementsotherthanbuildings   ( 4,961,549)  (1,243,975)  -  (6,205,524)  
Vehicles, machineryandequipment    ( 6,457,783)  (615,273)  572,580  (6,500,476)  
Officefurnitureandequipment    ( 4,360,638)  (573,585)  15,257  (4,918,966)  
Leasedproperty    ( 672,632)  (385,831)  181,959  (876,504)  
Infrastructure    ( 176,284,886)  (7,605,181)  -  (183,890,067)  
Totalaccumulateddepreciation    (212,818,687)  (12,836,818)  769,796  (224,885,709)  

Totalcapitalassets,  
beingdepreciated, net 218,967,980  (9,202,303)  (263,004)  209,502,673

Totalgovernmentalactivities
capitalassets, net   $ 235,572,071 $ (5,298,023) $ (294,514) $ 229,979,534
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AsummaryofchangesintheBusiness-typeActivitycapitalassetsfortheyearendedJune30, 2017
isasfollows:  

Balanceat Balanceat
July1,         June30,   

Business-typeActivity:  2016 Additions Deletions 2017

Capitalassets, notbeingdepreciated:  
Landandlandrights $ 2,484,846 $ - $ - $ 2,484,846

Totalcapitalassets,  
notbeingdepreciated 2,484,846  -  -  2,484,846

Capitalassets, beingdepreciated:  
Buildings 91,579 9,850  -  101,429

Improvementsotherthanbuildings 11,913,312  -  -  11,913,312
Waterdistributionlines 45,968,779 343,527  -  46,312,306
Machineryandequipment 13,075,006 42,933  (4,409)  13,113,530
Officefurnitureandequipment 171,092 22,691  -  193,783

Totalcapitalassets,  
beingdepreciated 71,219,768 419,001  (4,409)  71,634,360

Lessaccumulateddepreciationfor:  
Buildings  (88,664)  (389)  -  (89,053)  

Improvementsotherthanbuildings  (2,632,597)  (244,700)  -  (2,877,297)  
Waterdistributionlines  (28,817,730)  (828,226)  -  (29,645,956)  
Machineryandequipment  (9,282,141)  (247,170)  4,409  (9,524,902)  
Officefurnitureandequipment  (87,048)  (17,873)  -  (104,921)  

Totalaccumulateddepreciation  (40,908,180)  (1,338,358)  4,409  (42,242,129)  

Totalcapitalassets,  
beingdepreciated, net 30,311,588  (919,357)  -  29,392,231

Business-typeActivity
capitalassets, net $ 32,796,434 $ (919,357) $ - $ 31,877,077

TheCitymaintainsareservefundforcapitalimprovementdesignedtoencourageandimproveon
waterconservation.  AtJune30, 2017, theEnterpriseFund’sconservationprojectsreserveaccount
totaled $3,796,794.  
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Depreciationexpensewaschargedtofunctions/programsoftheprimarygovernmentasfollows:  

GovernmentalActivities:  
Generalgovernment $ 115,886
Publicsafety 1,363,324
Publicworks 7,925,378
Communitydevelopment 1,702,461
Communityservices 556,783
Internalservicefunds 1,172,986
Totaldepreciationexpense - governmentalactivities $ 12,836,818

Business-typeActivity:  
WaterFund $ 1,338,358

7. LONG-TERMLIABILITIES:  

Thefollowingisasummaryoflong-termliabilitiestransactionsfortheyearendedJune30, 2017:  

GovernmentalActivities:  

Due Duein

Balance Balance Within MoreThan

July1, 2016 Additions Reductions June30, 2017 OneYear OneYear

Certificatesofparticipation $ 2,785,000 $ - $ 570,000 $ 2,215,000 $ 595,000 $ 1,620,000

Leasespayable 711,330 63,545 158,348 616,527 239,461 377,066

Compensatedabsences 1,927,205 1,422,536 1,408,845 1,940,896 1,669,171 271,725

Claimsliabilities (Note11)  14,325,565 1,346,043 1,093,159 14,578,449 3,644,612 10,933,837

Pensionliability (Note8)  77,522,338 25,709,205 6,036,935 97,194,608  -  97,194,608

OPEBliability (Note9)  19,255,110 3,907,768 2,444,751 20,718,127  -  20,718,127

Total

GovernmentalActivities 116,526,548 32,449,097 11,712,038 137,263,607 6,148,244 131,115,363
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Business-typeActivity:  

Due Duein

Balance Balance Within MoreThan

July1, 2016 Additions Reductions June30, 2017 OneYear OneYear

Certificatesofparticipation $ 2,325,000 $ - $ 250,000 $ 2,075,000 $ 260,000 $ 1,815,000

Loanspayable 1,572,231  -  118,441 1,453,790 122,599 1,331,191

Compensatedabsences 279,204 116,871 146,260 249,815 214,841 34,974

Pensionliability (Note8)  2,766,331 809,263 218,927 3,356,667  -  3,356,667

OPEBliability (Note9)  2,208,524 448,232 280,420 2,376,336  -  2,376,336

Total

Business-typeActivity 9,151,290 1,374,366 1,014,048 9,511,608 597,440 8,914,168

CityTotal $ 125,677,838 $ 33,823,463 $ 12,726,086 $ 146,775,215 $ 6,745,684 $ 140,029,531

GovernmentalActivities: 

CertificatesofParticipation

7,825,000CityofWestminster2008CertificatesofParticipation (Civic
CenterRefunding), datedMay1, 2008.  TheCertificatesarepayablein
annualinstallmentsrangingfrom $320,000to $860,000untilmaturityon
June1, 2022.  Interestispayablebi-annuallyatanaveragerateof4.1%.  The
2008Certificateswereissuedforthepurposeofadvancerefundingthe
13,600,000WestminsterVariableRateDemandCertificatesof

Participation, Series1998A (1998CivicCenterRefundingProgram).  
ProceedsfromtheSeries2008Certificateswereinvestedinanescrowfund
withatrusteewhichtogetherwithearningswillpayinterestandprincipalon
theCertificatesuntilfullyretired.  The1998Certificatesarelegallydefeased
andnolongeraliabilityoftheCity.  Thereacquisitionpriceexceededthenet
carryingamountofthedebt.  Thisamountisshownasdeferredoutflowsof
resources.  ThesebondshaveanAAA/AA-rating.  

PrincipaloutstandingatJune30, 2017 $ 2,215,000
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GovernmentalActivities (Continued):  

LeasePayable

TheCityenteredintoacapitalleaseforthepurposeofleasingCitycars.   
Theleasetermis36monthswithanoptiontopurchase.  Principaland
interestpaymentsarepayableannuallyatanaveragerateof2%.  
PrincipaloutstandingatJune30, 2017 $ 616,527

Capitalassetsacquiredthroughtheleaseconsistedofequipmentwithanetvalueof $479,305,  
whichconsistsofanoriginalcostof $1,355,809lessaccumulateddepreciationof $876,504.  

CompensatedAbsences/Claims, Pension, andOPEBLiabilities

Compensatedabsencesandclaimsliabilitieswhichdonothaveanysetannualdebtservice
requirementsarebeingliquidatedintheinternalservicefunds. Theseinternalservicefunds
predominatelyservethegovernmentalfunds.  Accordingly, theseliabilitiesarepartofthetotal
liabilitiesforgovernmentalactivities. PensionandOPEBliabilitiesareliquidatedinthevarious
fundswhichmaintainormaintainedtherelatedemployeesandretirees.  

Business-typeActivity:  

TheBusiness-typeActivitylong-termliabilitytransactionsatJune30, 2017arecomprisedofthe
followingindividualitems:  

CertificatesofParticipation

5,035,000CertificatesofParticipation (WaterSystemRefunding)  
Series2008, datedJune1, 2008.  TheCertificatesarepayableinannual
installmentsrangingfrom $220,000to $465,000untilmaturityon
June1, 2024.  Interestispayablebi-annuallyatanaveragerateof4.1%.  The
2008Certificateswereissuedforthepurposeofadvancerefundingthe
5,210,000WestminsterVariableRateDemandCertificatesofParticipation,  

Series1998B (1998WaterSystemRefundingProgram) andthe $2,200,000
installmentpurchaseagreementpayabletoZionsFirstNationalBank.  The
2008SeriesCertificateswereinvestedinanescrowfundwithatrusteewhich
togetherwithearningswillpayinterestandprincipalonthe2008Certificates
untilfullyretired.  The1998Certificatesarelegallydefeasedandnolongera
liabilityoftheCity.  Thereacquisitionpriceexceededthenetcarryingamount
ofthedebt.  Thisamountisshownasdeferredoutflowofresources.  These
bondshaveanAAA/AA- rating.  

PrincipaloutstandingatJune30, 2017 $ 2,075,000
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Business-typeActivity (Continued):  

CertificatesofParticipation (Continued)  

Thecovenantsauthorizingthe2008WaterSystemRefundingProgram
CertificatesofParticipationstipulatethatwaterratesmustbemaintainedat
levelssufficienttogeneraterevenuesinexcessofcertainpredetermined
amounts.  Additionally, theCitymustestablishcertainmanagementguidelines
withrespecttotheoperationofthewatersystem.  ResolutionNo. 4147,  
authorizingtheissuance, termsandconditionsofthe2008WaterSystem
RefundingProgramCertificatesofParticipation, includesacovenant
requiringthatthechargesfortheservices, facilitiesandwatercostsofthe
enterprisebesofixedthatthe “netrevenues” oftheenterpriseshallbeatleast
120% oftheinstallmentpaymentsontheCertificates, andtheCalifornia
InfrastructureandEconomicDevelopmentBankLoan.  

ForthefiscalyearendedJune30, 2017, thecalculationoftheEnterpriseFund’scompliancewith
theratecoveragecovenantisasfollows:  

Grossrevenues:  
Chargesforservices $ 13,289,610
Investmentincome 78,750
Other 30,307

Totalgrossrevenues 13,398,667

Operatingexpenses:  
Operatingexpenses 14,018,920
Depreciationandamortization  (1,338,358)  
Vehiclereplacementcharges  (217,638)  
Totaloperatingcosts 12,462,924

Netrevenues $ 935,743

Installmentpayments:  
Principalpayments $ 313,910
Interestpayments 142,683
Totalinstallmentpayments $ 456,593

Netrevenuestoinstallmentpaymentcoverageratio 205%  

Citymanagementbelievesitisincompliancewithallsuchcovenants.  
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Business-typeActivity (Continued):  

CertificatesofParticipation (Continued)  

Additionally, theCityhasagreedtomaintainareplacementreserveataleveltheCitydeterminesto
beeconomicallyprudent.  AtJune30, 2017, theEnterpriseFund’scapitalequipmentreplacement
reserveisasfollows:  

Capitalequipmentreplacementreserve $ 2,427,260

LoansPayable

889,355loanpayabletoOrangeCountyWaterDistrictdatedAugust1, 2000.  
Theloanwasissuedasperaconjunctiveusewellconstructionprogram
agreementwiththeOrangeCountyWaterDistrictforthecompletionofa
well. Theloanispayableinannualinstallmentsrangingfrom $31,449to
60,640untilmaturityonFebruary1, 2020.  Interestispayableatafixedrate
of3.5%.     $ 175,315

2,000,000installmentsaleagreementpayabletoCaliforniaInfrastructureand
EconomicDevelopmentBank, datedJanuary28, 2002.  Theagreementwas
issuedtoprovideforthefinancingofawatertank.  Theprojectwas
completed, andtheloanwasfullyfundedasofJune30, 2004.  Theagreement
ispayableinannualinstallmentsrangingfrom $40,000to $105,000until
maturityonAugust1, 2031.  Interestispayableatafixedrateof3.52% per
annum.     1,278,475

TotalLoansPayable $ 1,453,790

CompensatedAbsences/PensionandOPEBLiabilities

Compensatedabsences, pension, andOPEBliabilitieswhichdonothaveanysetdebtservice
requirementsareexpectedtobeliquidatedbytheWaterEnterpriseFundarereportedasaliability
forBusiness-typeActivity.  
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GovernmentalandBusiness-typeActivity:  

AnnualAmortizationRequirementsofGovernmentalandBusiness-typeLong-TermLiabilities

Theannualrequirementstoamortizeallgovernmentalandbusiness-typelong-termliabilities
excludingcompensatedabsencesandclaimspayable) outstandingasofJune30, 2017, including

interestpaymentsareasfollows:  

CertificatesofParticipation
YearEnding GovernmentalActivities
June30,   Principal Interest Total
2018  $ 595,000 $ 91,150 $ 686,150
2019 615,000 67,350 682,350
2020 320,000 42,750 362,750
2021 335,000 29,550 364,550
2022 350,000 15,313 365,313

2,215,000 $ 246,113 $ 2,461,113

LeasesPayable
YearEnding GovernmentalActivities
June30,   Principal Interest Total
2018  $ 239,461 $ 4,789 $ 244,250
2019 344,670 6,893 351,563
2020 32,396 648 33,044

616,527 $ 12,330 $ 628,857

CertificatesofParticipation
YearEnding Business-typeActivity
June30,   Principal Interest Total
2018  $ 260,000 $ 86,556 $ 346,556
2019 270,000 76,156 346,156
2020 285,000 65,356 350,356
2021 295,000 53,600 348,600
2022 310,000 41,431 351,431
2023-2024 655,000 42,913 697,913

2,075,000 $ 366,012 $ 2,441,012
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GovernmentalandBusiness-typeActivity (Continued):  

AnnualAmortizationRequirementsofGovernmentalandBusiness-typeLong-TermLiabilities
Continued) 

LoansPayable
YearEnding Business-typeActivity
June30,   Principal Interest Total
2018  $ 122,599 $ 49,974 $ 172,573
2019 126,903 45,629 172,532
2020 131,359 41,131 172,490
2021 73,395 36,475 109,870
2022 75,978 33,846 109,824
2023-2027 421,940 126,442 548,382
2028-2032 501,616 45,363 546,979

1,453,790 $ 378,860 $ 1,832,650

GrandTotals
YearEnding GovernmentalandBusiness-typeActivities
June30,   Principal Interest Total
2018  $ 1,217,060 $ 232,469 $ 1,449,529
2019 1,356,573 196,028 1,552,601
2020 768,755 149,885 918,640
2021 703,395 119,625 823,020
2022 735,978 90,590 826,568
2023-2027 1,076,940 169,355 1,246,295
2028-2032 501,616 45,363 546,979

6,360,317 $ 1,003,315 $ 7,363,632
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8. PENSIONPLANS:  

ThefollowingisasummaryofpensionrelateditemsfortheyearendedJune30, 2017:   

Deferred Deferred
Pension Outflows Inflows Pension
Liability ofResources ofResources Expense

CalPERSMiscellaneous $ 37,296,296 $ 7,171,177 $ (666,646) $ 2,456,796
CalPERSSafety 62,124,725 10,068,835  (4,475,921)  8,410,735
PARS 1,130,254 4,047  -  (101,122)  

100,551,275 $ 17,244,059 $ (5,142,567) $ 10,766,409

a. PublicEmployees’ RetirementSystem (CalPERS):  

GeneralInformationaboutthePensionPlans:  

PlanDescriptions

AllqualifiedpermanentandprobationaryemployeesareeligibletoparticipateintheCity’s
Safety (police) costsharingdefinedbenefitplan, andtheMiscellaneous (allother) Plan, agent
multiple-employerdefinedbenefitpensionplansadministeredbytheCaliforniaPublic
Employees’ RetirementSystem (CalPERS), whichactsasacommoninvestmentand
administrativeagentforitsparticipatingmemberemployers. BenefitprovisionsunderthePlans
areestablishedbyStatestatuteandCityresolution. CalPERSissuespubliclyavailablereports
thatincludeafulldescriptionofthepensionplansregardingbenefitprovisions, assumptions
andmembershipinformationthatcanbefoundontheCalPERSwebsite.  

BenefitsProvided

CalPERSprovidesserviceretirementanddisabilitybenefits, annualcostoflivingadjustments
anddeathbenefitstoplanmembers, whomustbepublicemployeesandbeneficiaries. Benefits
arebasedonyearsofcreditedservice, equaltooneyearoffulltimeemployment. Members
withfiveyearsoftotalserviceareeligibletoretireatage50to62withstatutorilyreduced
benefits. Foremployeeshiredintoaplanwiththe1.5% at65formula, eligibilityforservice
retirementisage55withatleast5yearsofservice.  PEPRAmiscellaneousmembersbecome
eligibleforserviceretirementuponattainmentofage52withatleast5yearsofservice.  All
membersareeligiblefornon-dutydisabilitybenefitsafter5yearsofservice. Thedeathbenefit
isoneofthefollowing: theBasicDeathBenefit, the1957SurvivorBenefit, ortheOptional
Settlement2WDeathBenefit. Safetymemberscanreceiveaspecialdeathbenefitifthe
memberdieswhileactivelyemployedandthedeathisjob-related.  Firemembersmayreceive
thealternatedeathbenefitinlieuoftheBasicDeathBenefitorthe1957SurvivorBenefitifthe
memberdieswhileactivelyemployedandhasatleast20yearsoftotalCalPERSservice.  The
costoflivingadjustmentsforeachplanareappliedasspecifiedbythePublicEmployees’  
RetirementLaw.  
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a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

GeneralInformationaboutthePensionPlans (Continued):  

ThePlans’ provisionsandbenefitsineffectatJune30, 2017, aresummarizedasfollows:  

Miscellaneous
PriortoOctober22, 2011toOnorAfter

HiredateOctober22, 2011December31, 2012January1, 2013
Benefitformula2.5%@552%@602%@62
Benefitvestingschedule5yearsofservice5yearsofservice5yearsofservice
Benefitpaymentsmonthlyforlifemonthlyforlifemonthlyforlife
Retirementage50 - 6750 - 6752 - 67
Monthlybenefits, asa % 
ofeligiblecompensation2.0% to2.5%1.092% to2.418%1.0% to2.5% 
Requiredemployeecontributionrates8.00%7.00%5.75% 
Requiredemployercontributionrates26.801%26.801%26.801% 

Safety
PriortoOctober22, 2011toOnorAfter

HiredateOctober22, 2011December31, 2012January1, 2013
Benefitformula3%@502%@502.7%@57
Benefitvestingschedule5yearsofservice5yearsofservice5yearsofservice
Benefitpaymentsmonthlyforlifemonthlyforlifemonthlyforlife
Retirementage50 - 5550 - 5550 - 57
Monthlybenefits, asa % 
ofeligiblecompensation3.00%2.0% to2.7%2.0% to2.7% 
Requiredemployeecontributionrates9.00%9.00%12.25% 
Requiredemployercontributionrates: 
Normalcostrate21.530%16.312%12.821% 
Paymentofunfundedliability2,455,905$           296$                     1,567$                   
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a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

GeneralInformationaboutthePensionPlans (Continued):  

EmployeesCovered

AtJune30, 2017, thefollowingemployeeswerecoveredbythebenefittermsforthe
MiscellaneousPlan:  

Miscellaneous
Inactiveemployeesorbeneficiaries
currentlyreceivingbenefits248

Inactiveemployeesentitledtobut
notyetreceivingbenefits130
Activeemployees130
Total508

Contributions

Section20814(c) oftheCaliforniaPublicEmployees’ RetirementLawrequiresthatthe
employercontributionratesforallpublicemployersaredeterminedonanannualbasisbythe
actuaryandshallbeeffectiveontheJuly1followingnoticeofachangeintherate. Thetotal
plancontributionsaredeterminedthroughCalPERS’ annualactuarialvaluationprocess. The
actuariallydeterminedrateistheestimatedamountnecessarytofinancethecostsofbenefits
earnedbyemployeesduringtheyear, withanadditionalamounttofinanceanyunfunded
accruedliability. TheCityisrequiredtocontributethedifferencebetweentheactuarially
determinedrateandthecontributionrateofemployees. Citycontributionratesmaychangeif
plancontractsareamended.  Paymentsmadebytheemployertosatisfycontribution
requirementsthatareidentifiedbythepensionplantermsasplanmembercontributions
requirementsareclassifiedasplanmembercontributions.    

NetPensionLiability:  

TheCity’snetpensionliabilityforeachPlanismeasuredasthetotalpensionliability, lessthe
pensionplan’sfiduciarynetposition. ThenetpensionliabilityofeachofthePlansismeasured
asofJune30, 2016, usinganannualactuarialvaluationasofJune30, 2015rolledforwardto
June30, 2016usingstandardupdateprocedures. Asummaryofprincipalassumptionsand
methodsusedtodeterminethenetpensionliabilityisshownonthefollowingpage.  
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a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

NetPensionLiability (Continued):  

ActuarialAssumptions

ThetotalpensionliabilitiesintheJune30, 2015actuarialvaluationsweredeterminedusingthe
followingactuarialassumptions:  

MiscellaneousSafety
ValuationDateJune30, 2015June30, 2015
MeasurementDateJune30, 2016June30, 2016
ActuarialCostMethodEntry-AgeNormalEntry-AgeNormal

CostMethod CostMethod
ActuarialAssumptions: 
DiscountRate7.65%7.65% 
Inflation2.75%2.75% 
ProjectedSalaryIncrease(1)(1) 
MortalityRateTable(2)(2) 
PostRetirementBenefitIncome(3)(3) 

1)Variesbyentryageandservice. 
2)TheprobabilitiesofmortalityarederivedusingCalPERS'membershipdataforallfunds. 

ThemortalitytableusedwasdevelopedbasedonCalPERS'specificdata.Thetable
includes20yearsofmortalityimprovementsusingSocietyofActuariesScaleBB.For
moredetailsonthistable, pleaserefertothe2014experiencestudyreport. 

3)ContractCOLAupto2.75%untilPurchasingPowerProtectionAllowanceFlooron
PurchasingPowerapplies, 2.75% thereafter. 

AllotheractuarialassumptionsusedintheJune30, 2015valuationwerebasedontheresultsof
anactuarialexperiencestudyfortheperiodfrom1997to2011, includingupdatestosalary
increase, mortalityandretirementrates.  TheExperienceStudyreportcanbeobtainedatthe
CalPERSwebsiteunderFormsandPublications.  
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a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

NetPensionLiability (Continued):  

ChangeofAssumptions

TherewerenochangesofassumptionsduringthemeasurementperiodJune30, 2016. Deferred
inflowsofresourcesforchangesofassumptionspresentedinthefinancialstatementsrepresent
theunamortizedportionofthechangesofassumptionsrelatedtopriormeasurementperiods.  

DiscountRate

Thediscountrateusedtomeasurethetotalpensionliabilitywas7.65% foreachPlan. To
determinewhetherthemunicipalbondrateshouldbeusedinthecalculationofadiscountrate
foreachplan, CalPERSstresstestedplansthatwouldmostlikelyresultinadiscountratethat
wouldbedifferentfromtheactuariallyassumeddiscountrate. Basedonthetestingofthe
Plans, thetestsrevealedtheassetswouldnotrunout. Therefore, thecurrent7.65% discount
rateisappropriateandtheuseofthemunicipalbondratecalculationisnotdeemednecessary.  
Thelongtermexpecteddiscountrateof7.65% isappliedtoallplansinthePublicEmployees
RetirementFund (PERF). Thecashflowsusedinthetestingweredevelopedassumingthat
bothmembersandemployerswillmaketheirrequiredcontributionsontimeandasscheduled
inallfutureyears. Thestresstestresultsarepresentedinadetailedreportcalled “GASB
CrossoverTestingReport” thatcanbeobtainedfromtheCalPERSwebsiteundertheGASB68
section. 

Thelong-termexpectedrateofreturnonpensionplaninvestmentswasdeterminedusinga
building-blockmethodinwhichexpectedfuturerealratesofreturn (expectedreturns, netof
pensionplaninvestmentexpenseandinflation) aredevelopedforeachmajorassetclass.  

Indeterminingthelong-termexpectedrateofreturn, CalPERStookintoaccountboth
short-termandlong-termmarketreturnexpectationsaswellastheexpectedpensionfund
PERF) cashflows. TakingintoaccounthistoricalreturnsofallthePublicEmployees

RetirementFunds’ assetclasses (whichincludestheagentplanandtwocost-sharingplansor
PERFA, B, andCfunds), expectedcompound (geometric) returnswerecalculatedoverthe
short-term (first10years) andthelong-term (11-60years) usingabuilding-blockapproach.  
Usingtheexpectednominalreturnsforbothshort-termandlong-term, thepresentvalueof
benefitswascalculatedforeachPERFfund. Theexpectedrateofreturnwassetbycalculating
thesingleequivalentexpectedreturnthatarrivedatthesamepresentvalueofbenefitsforcash
flowsastheonecalculatedusingbothshort-termandlong-termreturns. Theexpectedrateof
returnwasthensetequivalenttothesingleequivalentratecalculatedaboveandroundeddown
tothenearestonequarterofonepercent.  
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a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

NetPensionLiability (Continued):  

DiscountRate (Continued) 

Thetablebelowreflectsthelong-termexpectedrealrateofreturnbyassetclass. Therateof
returnwascalculatedusingthecapitalmarketassumptionsappliedtodeterminethediscount
rateandassetallocation. ThetargetallocationshownwasadoptedbytheCalPERSBoard
effectiveonJuly1, 2015. 

NewRealReturnRealReturn
StrategicYearsYears

AssetClass Allocation1 - 10 (a)11+ (b) 
GlobalEquity51.00%5.25%5.71% 
GlobalFixedIncome20.00%0.99%2.43% 
InflationSensitive6.00%0.45%3.36% 
PrivateEquity10.00%6.83%6.95% 
RealEstate10.00%4.50%5.13% 
InfrastructureandForestland2.00%4.50%5.09% 
Liquidity1.00%-0.55%-1.05% 
Total100.00% 

a)Anexpectedinflationof2.5% usedforthisperiod
b)Anexpectedinflationof3.0% usedforthisperiod

SubsequentEvents

InDecember2016, CalPERS’ BoardofDirectorsvotedtolowerthediscountrateusedinits
actuarialvaluationsfrom7.5% to7.0% overthreefiscalyears, beginninginfiscalyear2018.   
Thechangeinthediscountratewillaffectthecontributionratesforemployersbeginningin
fiscalyear2019, andresultinincreasestoemployers’ normalcostsandunfundedactuarial
liabilities. FortheGASBStatement68accountingvaluations, thediscountratewillmove
straightto7% startingwiththeJune30, 2017measurementdatereportsandwillresultinan
increasetoemployer’stotalpensionliabilities. 
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8. PENSIONPLANS (CONTINUED):  

a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

ChangesintheNetPensionLiability:  

ThechangesinthenetpensionliabilityfortheMiscellaneousPlanareasfollows:  

Increase (Decrease) 
TotalPlanNetPension
PensionFiduciaryLiability
LiabilityNetPosition(Asset) 

BalanceatJune30, 2015
MeasurementDate)$ 85,834,193116,571,209$$ 30,737,016

ChangesintheYear: 
Servicecost1,560,638      -                      1,560,638
Interestonthetotalpensionliability8,752,757      -                      8,752,757
Differencesbetweenexpected
andactualexperience99,143- 99,143

Changesinassumptions--- 
Changesinbenefitterms--- 
Plantoplanresourcemovement--- 
Contribution - employer      ( 2,432,527)2,432,527
Contribution - employee

paidbyemployer)-                     -                      - 
Contribution - employee-                     1,038,082      ( 1,038,082) 
Netinvestmentincome-                     434,960         ( 434,960) 
Administrativeexpenses-                     (52,311)          52,311
Benefitpayments, includingrefunds

ofemployeecontributions(6,071,087)     (6,071,087)     - 
NetChanges      ( 2,217,829)4,341,451 6,559,280

BalanceatJune30, 2016
MeasurementDate)$ 83,616,364120,912,660$   37,296,296$ 
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8. PENSIONPLANS (CONTINUED):  

a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

ChangesintheNetPensionLiability (Continued):  

ProportionateShareofNetPensionLiability

AsofJune30, 2017, theCityreportednetpensionliabilitiesforitsproportionateshareofthe
netpensionliabilityfortheSafetyPlanasfollows:  

Proportionate
Shareof

NetPension
Liability

Safety62,124,725$ 

TheCity’snetpensionliabilityfortheSafetyPlanismeasuredastheproportionateshareofthe
netpensionliability. ThenetpensionliabilityofthePlanismeasuredasofJune30, 2016, and
thetotalpensionliabilityusedtocalculatethenetpensionliabilitywasdeterminedbyan
actuarialvaluationasofJune30, 2015rolledforwardtoJune30, 2016usingstandardupdate
procedures. TheCity’sproportionateshareofthenetpensionliabilitywasbasedona
projectionoftheCity’slong-termshareofcontributionstothepensionplansrelativetothe
projectedcontributionsofallparticipatingemployers, actuariallydetermined.  

TheCity’sproportionateshareofthenetpensionliabilityfortheSafetyPlanasofthe
measurementdatesendedJune30, 2015and2016wasasfollows:  

Safety
Proportion - June30, 20151.17133% 
Proportion - June30, 20161.19950% 
Change - Increase (Decrease)0.02817% 
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8. PENSIONPLANS (CONTINUED):  

a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

ChangesintheNetPensionLiability (Continued):  

SensitivityoftheNetPensionLiabilitytoChangesintheDiscountRate

ThefollowingpresentsthenetpensionliabilityoftheCityforeachPlan, calculatedusingthe
discountrateforeachPlan, aswellaswhattheCity’snetpensionliabilitywouldbeifitwere
calculatedusingadiscountratethatis1-percentagepointloweror1-percentagepointhigher
thanthecurrentrate:  

MiscellaneousSafety
1% Decrease6.65%6.65% 
NetPensionLiability53,232,085$     92,594,227$ 

CurrentDiscountRate7.65%7.65% 
NetPensionLiability37,296,296$     62,124,725$ 

1% Increase8.65%8.65% 
NetPensionLiability24,139,803$     37,112,385$ 

PensionPlanFiduciaryNetPosition

Detailedinformationabouteachpensionplan’sfiduciarynetpositionisavailableinthe
separatelyissuedCalPERSfinancialreports.  
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8. PENSIONPLANS (CONTINUED):  

a. PublicEmployees’ RetirementSystem (CalPERS) (Continued):  

PensionExpensesandDeferredOutflows/InflowsofResourcesRelatedtoPensions:  

FortheyearendedJune30, 2017, theCityrecognizedpensionexpenseof $2,456,796and
8,410,735fortheMiscellaneousandSafetyPlans, respectively. AtJune30, 2017, theCity

reporteddeferredoutflowsofresourcesanddeferredinflowsofresourcesrelatedtopensions
fromthefollowingsources:  

MiscellaneousSafety
DeferredDeferredDeferredDeferred
OutflowsInflowsOutflowsInflows

ofResourcesofResourcesofResourcesofResources
Pensioncontributionssubsequent
tomeasurementdate2,578,591$     -$                    3,950,925$     -$                     

Differencesbetweenexpectedandactualexperience61,011            (188,045)         -                      ( 285,606)          
Changeinassumptions-                      (478,601)         -                      ( 1,245,261)       
Changeinemployer'sproportionanddifferences
betweentheemployer'scontributionsandthe
employer'sproportionateshareofcontributions-                      -                      -                      (2,945,054)       

Netdifferencesbetweenprojectedandactual
earningsonplaninvestments4,531,575       -                      6,117,910       -                       
Total7,171,177$    (666,646)$      10,068,835$   (4,475,921)$ 

2,578,591and $3,950,925reportedasdeferredoutflowsofresourcesrelatedtocontributions
subsequenttothemeasurementdate, fortheMiscellaneousandSafetyPlans, respectively, will
berecognizedasareductionofthenetpensionliabilityintheyearendingJune30, 2018. Other
amountsreportedasdeferredoutflowsofresourcesanddeferredinflowsofresourcesrelatedto
pensionswillberecognizedaspensionexpenseasfollows:  

Year
Ending
June30, MiscellaneousSafety

2018(14,449)$           (1,718,780)$ 
2019636,945           ( 1,022,051) 
20202,108,045 2,790,151
20211,195,399 1,592,669
2022-                       - 

Thereafter-                       - 

PayabletothePensionPlan: 

AtJune30, 2017, theCityhadnooutstandingamountofcontributionstothepensionplan
requiredfortheyearendedJune30, 2017.  
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan: 

GeneralInformationaboutthePensionPlan:  

PlanDescriptionandBenefits

EffectiveJuly1, 2007, pursuanttosections401(a) and501(a) oftheInternalRevenueCode,  
theCityadoptedatax-qualifiedsingle-employergovernmentaldefinedbenefitplanthatistobe
administeredfortheCitybyPublicAgencyRetirementService (PARS), athird-party
administrator. Theplanwasestablishedtoprovideeligibleemployees, supplementalretirement
benefitsinadditiontothebenefitsemployeeswillreceivefromtheCaliforniaPublic
EmployeesRetirementSystem (CalPERS). Theplanisclosedand6eligibleretireesortheir
beneficiariesarepaidmonthly

Contributions

Theactuariallycontributionisdeterminedonthefundingpolicyandmostrecentmeasurement
availablewhenthecontributionforthereportingperiodwasadopted. TheCityisfundingthe
plantopaythebenefitpaymentspayableeachyear.  FortheyearendedJune30, 2017, the
City’scontributionwas $55,526.  

EmployeesCovered

AtJune30, 2017, thefollowingemployeeswerecoveredbythebenefittermsforeachPlan:  

Safety
Inactiveemployeesorbeneficiariescurrentlyreceivingbenefits6
Inactiveemployeesentitledtobutnotyetreceivingbenefits- 
Activeemployees- 
Total6
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan (Continued):  

NetPensionLiability:  

TheCity’snetpensionliabilityforthePlanismeasuredasthetotalpensionliability, lessthe
pensionplan’sfiduciarynetposition. ThenetpensionliabilityofthePlanismeasuredasof
June30, 2017, usinganannualactuarialvaluationasofJune30, 2016.  Asummaryofprincipal
assumptionsandmethodsusedtodeterminethenetpensionliabilityisshownbelow.  

ActuarialAssumptions

ThetotalpensionliabilityasofthemeasurementdateofJune30, 2017wasdeterminedusing
thefollowingactuarialassumptions:  

Miscellaneous
ValuationDateJune30, 2016
MeasurementDateJune30, 2017
ActuarialCostMethodEntry-AgeNormalCostMethod
AmortizationMethod: 
LevelpercentorleveldollarLevelDollar
Closed, Open, orlayeredperiodsClosed
AmortizationperiodatJune30, 20166.0years
Amortizationgrowthrate0.00% 
Inflation0.00% 
SalaryIncreasesN/A
InvestmentRateofReturn6.00% 
CostofLivingAdjustments2.00% 
Withdrawal/DisabilityN/A
MortalityMales:RP-2000MaleTableprojectedto

2020usingScaleBB(asprescribedby
PARS)Females:RP-2000FemaleTable
projectedto2020usingScaleBB(as
prescribedbyPARS) 

FormofPaymentMonthlyasdeterminedbyplandocument
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan (Continued):  

NetPensionLiability (Continued):  

DiscountRate

GASB68generallyrequiresthatablendeddiscountratebeusedtomeasuretheTotalPension
Liability (theActuarialAccruedLiabilitycalculatedusingtheIndividualEntryAgeNormal
CostMethod).  Thelong-termexpectedreturnonplaninvestmentsmaybeusedtodiscount
liabilitiestotheextentthattheplan’sFiduciaryNetPosition (fairmarketvalueofassets) is
projectedtocoverbenefitpaymentsandadministrativeexpenses.  A20-yearhighquality
AA/Aaorhigher) municipalbondratemustbeusedforperiodswheretheFiduciaryNet

Positionisnotprojectedtocoverbenefitpaymentsandadministrativeexpenses.  Determining
thediscountrateunderGASB68willoftenrequirethattheactuaryperformcomplex
projectionsoffuturebenefitpaymentsandassetvalues.  GASB68 (paragraph29) doesallow
foralternativeevaluationsofprojectedsolvency, ifsuchevaluationcanreliablybemade.   
GASBdoesnotcontemplateaspecificmethodformakinganalternativeevaluationof
sufficiency; itislefttoprofessionaljudgment.  

ThefollowingcircumstancesjustifyanalternativeevaluationofsufficiencyfortheCity:  

Employercontributionsaregenerallyassumedtoequalexpectedannualbenefit
paymentsplusexpenses.  
Benefitpaymentsareprojectedbasedontheactuarialassumptionsandthecurrentplan
provisions. 
Allcashflowsareassumedtooccuronaveragehalfwaythroughtheyear.  
Thelong-termexpectedrateofreturnonpensionplaninvestmentsis6.00%.  
Theactuarialassumptionsdonotchange.  
GASB68specifiesthattheprojectionsregardingfuturesolvencyassumethatplan
assetsearntheassumedrateofreturnandtherearenofuturechangesintheplan
provisionsoractuarialmethodsandassumptions, whichmeansthattheprojections
wouldnotreflectanyadversefutureexperiencewhichmightimpacttheplan’sfunded
position. 

Basedonthesecircumstances, itistheactuary’sopinionthatthedetaileddepletiondate
projectionsoutlinedinGASB68willshowthattheFiduciaryNetPositionisalwaysprojected
tobeinsufficienttocoverbenefitpaymentsandadministrativeexpenses.  
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan (Continued):  

NetPensionLiability (Continued):  

DiscountRate (Continued) 

Thebest-estimaterangeforthelong-termexpectedrateofreturnisdeterminedbyadding
expectedinflationtoexpectedlong-termrealreturnsandreflectingexpectedvolatilityand
correlation.  Thecapitalmarketassumptionsarepertheactuary’sinvestmentconsulting
practiceasofJune30, 2017.  

Thetablebelowreflectsthelong-termexpectedrealrateofreturnbyassetclass. Therateof
returnwascalculatedusingthecapitalmarketassumptionsappliedtodeterminethediscount
rateandassetallocation. Theseratesofreturnarenetofadministrativeexpenses.  

Long-TermLong-Term
ExpectedExpected
ArithmeticGeometric

TargetRealRateRealRate
nofReturnofReturnAssetClassIndexAllocatio

U.S. CashBAML3MonthT-Bill11.69%0.36%0.35% 
U.S. CoreFixedIncomeBarclaysAggregate74.21%2.17%2.04% 
U.S. EquityMarketRussell300010.16%4.83%3.57% 

yMSCIEAFENR3.24%5.76%4.15% ForeignDevelopedEquit
U.S. RealEstateFTSENAREITEquityREIT0.70%5.04%32.70% 

AssumedInflation - Mean2.32%2.30% 
AssumedInflation - StandardDeviation1.85%1.85% 

PortfolioRealMeanReturn2.37%2.25% 
n4.68%4.61% PortfolioNominalMeanRetur

PortfolioStandardDeviation4.06% 

Long-TermExpectedRateofReturn6.00% 

Thediscountrateforcalculatingthetotalpensionliabilityisequaltothesingleequivalentrate
thatresultsinthesameactuarialpresentvalueasthelong-termexpectedrateofreturnapplied
tobenefitpayments, totheextentthattheplan’sfiduciarynetpositionisprojectedtobe
sufficienttomakeprojectedbenefitpayments, andthemunicipalbondrateappliedtobenefit
payments, totheextentthattheplan’sfiduciarynetpositionisnotprojectedtobesufficient.  
Theplan’sfiduciarynetpositionwasnotprojectedtobeavailabletomakeallprojectedfuture
benefitpaymentsofcurrentretirees.  Therefore, theCitychosetheBondBuyerGeneral
Obligation20-BondIndexresultingistheuseofa3.58% rateincalculatingthepension
liability.  
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan (Continued):  

ChangesintheNetPensionLiability:  

ThechangesinthenetpensionliabilityforthePlanareasfollows:  

Increase (Decrease) 
TotalPlanNetPension
PensionFiduciaryLiability
LiabilityNetPosition(Asset) 

BalanceatJune30, 2016$ 1,365,862$ 78,284$ 1,287,578

ChangesintheYear: 
Servicecost--- 
Interestonthetotalpensionliability38,210- 38,210
Differencesbetweenexpected

andactualexperience--- 
Changesinassumptions( 139,101)                      (139,101)- 
Changesinbenefitterms--- 
Contribution - employer 55,526-           ( 55,526) 
Contribution - employee

paidbyemployer)-                     -                      - 
Contribution - employee-                     -                      - 
Netinvestmentincome-                     3,864             ( 3,864) 
Administrativeexpenses-                     (2,957)            2,957
Benefitpayments, includingrefunds

ofemployeecontributions(50,652)          (50,652)          - 
NetChanges 5,781(151,543)             ( 157,324) 

BalanceatJune30, 2017$     84,0651,214,319$          1,130,254$ 
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan (Continued):  

ChangesintheNetPensionLiability (Continued):  

SensitivityoftheNetPensionLiabilitytoChangesintheDiscountRate

ThefollowingpresentsthenetpensionliabilityoftheCityforthePlan, calculatedusingthe
discountrateforthePlan, aswellaswhattheCity’snetpensionliabilitywouldbeifitwere
calculatedusingadiscountratethatis1-percentagepointloweror1-percentagepointhigher
thanthecurrentrate:  

Miscellaneous
1% Decrease2.58% 
NetPensionLiability1,327,009$ 

CurrentDiscountRate3.58% 
NetPensionLiability1,130,254$ 

1% Increase4.58% 
NetPensionLiability972,881$ 

PensionExpensesandDeferredOutflows/InflowsofResourcesRelatedtoPensions:  

FortheyearendedJune30, 2017, theCityrecognizedpensionexpenseof $(101,122) At
June30, 2017, theCityreporteddeferredoutflowsofresourcesanddeferredinflowsof
resourcesrelatedtopensionsfromthefollowingsources:  

DeferredDeferred
OutflowsInflows

ofResourcesofResources
Pensioncontributionssubsequenttomeasurementdate$-$- 
Differencesbetweenactualandexpectedexperience-- 
Changeinassumptions-- 
Netdifferencesbetweenprojectedandactual
earningsonplaninvestments4,047- 

Total$ 4,047$- 
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8. PENSIONPLANS (CONTINUED):  

b. PublicAgencyRetirementSystem (PARS) SupplementaryRetirementPlan (Continued):  

PensionExpensesandDeferredOutflows/InflowsofResourcesRelatedtoPensions
Continued): 

Amountsreportedasdeferredoutflowsofresourcesanddeferredinflowsofresourcesrelated
topensionswillberecognizedasareductionofpensionexpenseasfollows:  

Year
Ending
June30, Amount
20181,566$ 
20191,565
2020738
2021178
2022- 
Thereafter- 

PayabletothePensionPlan:  

AtJune30, 2017, theCityhadnooutstandingamountofcontributionstothepensionplan
requiredfortheyearendedJune30, 2017.  

c. Part-time, SeasonalandTemporaryEmployees-AlternateRetirementSystemPlan:  

PlanDescription - OtherDefinedContributionPensionPlans:  

OmnibusBudgetReconciliationActof1990 (OBRA90) mandatesthatpublicsector
employeeswhoarenotmembersoftheiremployer’sexistingretirementsystemasof
January1, 1992becoveredbySocialSecurityoranalternateplan.  Inaccordancewiththis
federallaw, theCityprovidespensionbenefitsforallpart-time, seasonalandtemporary
employeesthroughtheCityofWestminsterAlternateRetirementSystemPlanadministeredby
thePublicAgencyRetirementSystem (PARS-ARS). PARS-ARSisadefinedcontribution
pensionplanandbenefitsdependsolelyonamountscontributedtotheplanplusinvestment
earnings.  Federallegislationrequiresdefinedcontributionstotheretirementplanofatleast
7.5% oftheemployee’ssalary.  Accordingly, contributionstotheplanconsistof6% bythe
employeeand1.5% bytheCity.  Allpart-time, seasonalortemporaryemployeesare
immediatelyeligibletoparticipateintheplanfromthedateofemploymentandall
contributionsarefullyvested.  ThecontributionrequirementsareestablishedbyFederal
statutesandmaybeamendedbytheFederalgovernment.  

FortheyearendedJune30, 2017, theCity’spayrollcoveredbytheplanwas $1,282,184.  
Contributionstotheplantotaled $96,164withemployeecontributionsintheamountof
76,930 (6.0% ofcurrentcoveredpayroll) andCitycontributionsintheamountof $19,234
1.5% ofcurrentcoveredpayroll).  
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9. OTHERPOST-EMPLOYMENTBENEFITS (OPEB):  

a. PlanDescription:  

TheCityprovidespost-employmenthealthcarebenefitsincludingmedical, dental, vision, and
lifeinsurancetoeligibleemployeesandtheirdependentsatretirementthroughasingle
employerdefinedbenefitOPEBplanadministeredbytheCity.  Benefitprovisionsare
establishedandmaybeamendedthroughagreementsandmemorandumsofunderstanding
betweentheCity, itsmanagementemployees, andunionsrepresentingtheCity’semployees.   
Eligibleretirees (serviceordisabilityretirethroughCalPERSdirectlyfromtheCity) receive
reimbursementfromtheCityforaportionofthecostsforthecoverage.  Theretireehealthcare
plandoesnotissueafinancialreport.  

ThemedicalbenefitthroughtheCaliforniaPublicEmployeesRetirementSystemHealthcare
Program (PEMHCA) isbasedonthehiredateandtheemployeegroup. Foremployeesin
employeegroupshiredpriortodatesinthefollowingtable, theCitypaysupto100% ofthe
cap. 

EmployeeGroup 2017Cap HireDate
POA  $ 892.00 07/01/2004
Mgmt/Admin/Conf 937.00 08/10/2005
WMEA 937.00 06/22/2005

Foremployeeshiredafterthedatesinthetableabove, theCitypaysapercentofthecapbased
onyearsofservicewiththeCity.  

Percentage
YearsofService ofCap

Lessthan5 PEMHCAminimum ($128in2017)  
5through10 25%   
11through15 50%   
Morethan15 100%   

ThebenefittoasurvivingspousecontinuesbasedonCalPERSretirementplanelection.  

Dental, vision, andlifeinsurancebenefitsareprovidedthroughtheCity’sgroupinsurance
plans.  TheCityprovidesfullvisioncoverage, paysdentalcoverageupto $20/month, andpays
lifeinsurancepremiumsupto $19.10/month.  
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9. OTHERPOST-EMPLOYMENTBENEFITS (OPEB) (CONTINUED):  

b. FundingPolicy:  

ThecontributionrequirementsofplanmembersandtheCityareestablishedandmaybe
amendedbytheCity, theCity’sCityCouncil, and/ortheemployeeassociations.  TheCityis
currentlyfundingthisOPEBobligationonapay-as-you-gobasis.  Fortheyearended
June30, 2017, theCitypaid $2,725,171inhealthcarecostsforitsretireesandtheircovered
dependents.  Theplandoesnotrequireemployeecontributions.  

c. AnnualOPEBCostandNetOPEBObligation:  

TheCity’sannualOPEBcost (expense) iscalculatedbasedontheannualrequiredcontribution
oftheemployer (ARC), anamountactuariallydeterminedinaccordancewithparametersof
GASBStatement45. TheARCrepresentsaleveloffundingthat, ifpaidonanongoingbasis, is
projectedtocovernormalcosteachyearandtoamortizeanyunfundedliabilitiesoftheplan
overaperiodnottoexceedthirtyyears.  

ThefollowingtableshowsthecomponentsoftheCity’sannualOPEBcostfortheyear, the
amountactuallycontributedtotheplanmadeprimarilybytheGeneralFund, andchangesin
theCity’snetOPEBobligationtotheRetireeHealthPlan:  

Governmental Business-type
Activities Activity Totals

Annualrequiredcontribution $ 4,210,090 $ 482,910 $ 4,693,000
InterestonnetOPEBobligation 676,414 77,586 754,000
Adjustmenttoannualrequiredcontribution  (978,736)  (112,264)  (1,091,000)  
AnnualOPEBcost (expense)  3,907,768 448,232 4,356,000
Actualcontributionsmade  ( 2,444,751)  (280,420)  (2,725,171)  
IncreaseinnetOPEBobligation 1,463,017 167,812 1,630,829

NetOPEBObligation - beginningofyear 19,255,110 2,208,524 21,463,634

NetOPEBObligation - endofyear $ 20,718,127 $ 2,376,336 $ 23,094,463
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9. OTHERPOST-EMPLOYMENTBENEFITS (OPEB) (CONTINUED):  

c. AnnualOPEBCostandNetOPEBObligation (Continued):  

TheCity’sannualOPEBcost, theactualcontributions, thepercentageofannualOPEBcost
contributedtotheplan, andthenetOPEBobligationforthethreeyearsendedJune30, 2017,  
wereasfollows:  

Percentage
Fiscal Annual ofAnnual Net
Year OPEB Actual OPEBCost OPEB
Ended Cost Contributions Contributed Obligation
06/30/15  $ 3,110,000 $ 2,038,861 65.6 % $ 20,414,803
06/30/16 3,201,000 2,152,169 67.2 %  21,463,634
06/30/17 4,356,000 2,725,171 62.6 %  23,094,463

d. FundedStatusandFundingProgress:  

AsofJune30, 2016, themostrecentactuarialvaluationdate, theplanwaszeropercentfunded.   
Theactuarialaccruedliabilityforbenefitswas $64,531,000 ($58,574,000forthegovernmental
activitiesand $5,957,000forthebusiness-typeactivity), andtheactuarialvalueofassetswas
zero, resultinginanunfundedactuarialaccruedliability (UAAL) of $64,531,000.  Thefunded
ratio (actuarialvalueofassetsasapercentageofactuarialaccruedliability) was0%.  The
coveredpayroll (annualpayrollofactiveemployeescoveredbytheplan) was $18,546,000

16,485,000forthegovernmentalactivitiesand $2,061,000forthebusiness-typeactivities)  
andtheratiooftheUAALtothecoveredpayrollwas348%.  

Actuarialvaluationsofanongoingplaninvolveestimatesofthevalueofreportedamountsand
assumptionsabouttheprobabilityofoccurrenceofeventsfarintothefuture.  Examplesinclude
assumptionsaboutratesofemployeeturnover, retirement, mortality, aswellaseconomic
assumptionsregardingclaimcostsperretiree, healthcareinflationandinterestrates.  Amounts
determinedregardingthefundedstatusoftheplanandtheannualrequiredcontributionsofthe
employeraresubjecttocontinualrevisionasactualresultsarecomparedwithpastexpectations
andnewestimatesaremadeaboutthefuture.  Thescheduleoffundingprogress, presentedas
requiredsupplementaryinformationfollowingthenotestothefinancialstatements, presents
multi-yeartrendinformationaboutwhethertheactuarialvalueofplanassetsisincreasingor
decreasingovertimerelativetotheactuarialaccruedliabilitiesforbenefits.  
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9. OTHERPOST-EMPLOYMENTBENEFITS (OPEB) (CONTINUED):  

e. ActuarialMethodsandAssumptions:  

Projectionsofbenefitsforfinancialreportingpurposesarebasedonthesubstantiveplan (the
planasunderstoodbytheemployerandtheplanmembers) andincludethetypesofbenefits
providedatthetimeofeachvaluationandthehistoricalpatternofsharingofbenefitcosts
betweentheemployerandplanmemberstothatpoint.  Theactuarialmethodsandassumptions
usedincludetechniquesthataredesignedtoreducetheeffectsofshort-termvolatilityin
actuarialaccruedliabilitiesandtheactuarialvalueofassets, consistentwiththelong-term
perspectiveofthecalculations. IntheJune30, 2016actuarialvaluation, theentryagenormal
costmethodwasused. Theactuarialassumptionsincludedaninvestmentinterestrateof3.75%  
perannum (netofadministrativeexpenses), andageneralinflationrateof2.75% perannum.  
Medicalpremiumswereassumedtoincreaseannuallywithactualpre-Medicarecostsusedfor
2017and2018andanincreaserateof7.5% forHMOsandPPOsfor2019premiumsover
2018premiums, bothgradingdownto4.0% forcalendaryear2076andthereafter.  The
post-Medicareannualmedicalcostincreaserateswerebasedonactual2017and2018
premiums, witha6.5% increaseforHMOsandPPOsfor2019premiumsover2018premiums,  
bothgradingdownto4.0% forcalendaryear2076andthereafter.  ThePEMHCAminimum
wasassumedtoincreasewithmedicalinflation (4.25%) annuallyafter2019.  Actualrateswere
usedfor2017and2018.  Medicalcapswereassumedtofollowhealthcaretrend.  Vision
premiumswereassumedtoincreaseby2.75% annually.  Dentalandlifeinsurancecapswere
assumedtoremainfrozeninthefuture.  TheUAALisbeingamortizedasalevelpercentageof
projectedpayrollover24yearsonaclosedbasiscommencinginfiscalyear2014.  The
remainingamortizationperiodatJune30, 2017was21years.  

10. DEFERREDCOMPENSATION:  

CertainprovisionsoftheSmallBusinessJobProtectionAct (theAct) effectedInternalRevenue
CodeSection457plansbyeliminatingtherequirementthatSection457planassetslegallyremain
theassetsofthesponsoringgovernment.  TheActrequiresthatamountsdeferredundera
Section457planbeheldintrustfortheexclusivebenefitofparticipatingemployeesandnotbe
accessiblebythegovernmentoritscreditors.  

TheCityhasimplementedGASB32, “AccountingandFinancialReportingforInternalRevenue
CodeSection457DeferredCompensationPlans”. Theassetshavebeentransferredintoatrust, and
arenolongersubjecttoclaimsoftheCity’sgeneralcreditors, andarenolongerconsideredthe
assetsoftheCity. TheplanpermitsallCityemployeestodeferaportionoftheirsalaryuntilfuture
years. Theamountdeferredisnotavailabletoemployeesuntiltermination, retirement, deathor
unforeseeableemergency.  
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10. DEFERREDCOMPENSATION (CONTINUED):  

TheCitycontractswithprivatedeferredcompensationadministrationfirmstoactasanagentof
theCitytofulfillalltheCity’sadministrativeresponsibilities.  Thedutiesperformedbythis
fiduciaryonbehalfoftheCityincludeassistingemployeesintheexecutionofinvestment
transactionsandprovidingsummaryandparticipantreportingoftheseinvestments.  

SincetheCityhasplacedtheassetsintoatrustandhaslittleadministrativeinvolvementanddoes
notperformtheinvestingfunctionfortheplan, theassetshavebeenremovedfromtheCity’s
financialstatements.  

11. RISKMANAGEMENT:  

TheCityisexposedtovariousrisksoflossrelatedtotorts, theftof, damageto, anddestructionof
assets, errorsandomissions, injuriestoemployees, andnaturaldisasters.  

TheCityretainstheriskoflossforgeneralliabilityclaimsofupto $500,000peroccurrenceand
workers’ compensationclaimsofupto $500,000perpersonperoccurrence. TheCityhas
establishedtheRiskManagementandCompensation/BenefitsInternalServiceFundstoaccount
forandfinancetheseuninsuredrisksofloss, andliabilitiesareaccruedwhenincurred, whetheror
notreported, ineachoftheseFunds.  

TheCityisalsoamemberoftheCaliforniaInsurancePoolAuthority (CIPA), apublicentityrisk
poolconsistingof13membercitieswhichwasestablishedtopoolresources, sharerisks, purchase
excessinsurance, andsharecostsforprofessionalriskmanagementandclaimsadministration.   
Portionsofgeneralliabilityandworkerscompensationclaimsexceedingtheabovementioned
amountsarecoveredbyCIPAuptoamaximum $10,000,000perclaimand $50,000,000annual
aggregateamountforgeneralliabilityclaims. Thecoverageforworkers’ compensationextendsto
statutorylimit.  MembercitiesmakepaymentstoCIPAbasedonunderwritingestimatesandmay
beassessedthedifferencebetweenfundsavailableandthe $50,000,000annualaggregatein
proportiontotheirannualpremiums.  Additionalcoverageismaintainedthroughacommercial
insurerforclaimsinexcessoftheperclaimunitsandtheannualaggregateamounts.  

TheCitycontinuestocarrycommercialinsuranceforallotherrisksofloss, includingemployee
health, fire, water, boilerandmachineryinsurance.  Settledclaimsresultingfromtheseriskshave
notexceededcommercialinsurancecoverageinanyofthepastthreefiscalyears.  
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11. RISKMANAGEMENT (CONTINUED):  

AllFundsoftheCityparticipateintheriskmanagementprogramandmakepaymentstotheRisk
ManagementandCompensation/BenefitsInternalServiceFundsbasedonestimatesoftheamounts
neededtopayprior-yearandcurrent-yearclaimsandtoestablishareserveforcatastrophiclosses.  
AtJune30, 2017, theRiskManagementFundhadanetpositionof $3,607,028. Also, at
June30, 2017, theCompensation/BenefitsFundhadareserveforcatastrophiclossesof $991,198,  
whichisreportedasnetpositioninthisfund. Theclaimsliabilitiesof $7,579,025and $6,999,424
reportedintheRiskManagementandCompensation/BenefitsInternalServiceFunds, respectively,  
atJune30, 2017arebasedontherequirementsofGASBStatementNo. 10, whichrequiresthata
liabilityforclaimsbereportedifinformationpriortotheissuanceofthefinancialstatements
indicatesthatitisprobablethataliabilityhasbeenincurredatthedateofthebasicfinancial
statementsandamountofthelosscanbereasonablyestimated.  

ChangesintheRiskManagementandCompensation/BenefitsInternalServiceFunds’ claims
liabilityamountsinfiscalyears2017and2016wereasfollows:  

RiskManagement Compensation/Benefits
Fund Fund

2017 2016 2017 2016
Beginning-yearliability $ 7,339,528 $ 7,578,008 $ 6,986,037 $ 3,250,912
Current-yearclaimsand
changesinestimates 289,796 268,182 1,056,247 5,310,324

Claimpayments  ( 50,299)  (506,662)  (1,042,860)  (1,575,199)  

Balanceatfiscalyear-end $ 7,579,025 $ 7,339,528 $ 6,999,424 $ 6,986,037
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12. GOVERNMENTALFUNDBALANCECLASSIFICATIONS:  

ThevariousfundbalanceclassificationsestablishedasofJune30, 2017wereasfollows:  

SpecialRevenueFunds Capital

Housing Projects

Westminster and SpecialGas Fund

Housing Community TaxandStreet Capital Other

General Authority Development Improvements Improvements Governmental Total

Nonspendable:  

Prepaiditems $ 33,695 $ - $ - $ - $ - $ - $ 33,695

Restrictedfor:  

Housingauthority  -  26,425,178  -  -  -  -  26,425,178

Housingandcommunity

development  -  -  662,088  -  -  -  662,088

Debtservice  -  -  -  221,281  -  262,422 483,703

Parks  -  -  -  -  -  2,495,425 2,495,425

Specialpoliceservices  -  -  -  -  -  2,575,157 2,575,157

Municipallighting  -  -  -  -  -  3,386,014 3,386,014

Othergrants  -  -  -  -  -  594,354 594,354

Offsidedrainagedistrict  -  -  -  -  -  150,554 150,554

TotalRestricted  -  26,425,178 662,088 221,281  -  9,463,926 36,772,473

Committed:  

Emergencycontingency 9,197,836  -  -  -  -  -  9,197,836

Assigned:  

Capitalprojects  -  -  -  -  15,332,202  -  15,332,202

Communitypromotions  -  -  -  -  -  442,279 442,279

RDAdissolution 2,696,420  -  -  -  -  -  2,696,420

TotalAssigned 2,696,420  ---  15,332,202 442,279 18,470,901

Unassigned 8,904,597  -  -  (186,360)  -  -  8,718,237

TotalFundBalances $ 20,832,548 $ 26,425,178 $ 662,088 $ 34,921 $ 15,332,202 $ 9,906,205 $ 73,193,142
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12. GOVERNMENTALFUNDBALANCECLASSIFICATIONS (CONTINUED):  

Nonspendable - Thisclassificationincludesamountsthatcannotbespentbecausetheyareeither
a) notinspendableformor (b) legallyorcontractuallyrequiredtobemaintainedintact.  

Restricted - Thisclassificationincludesamountsthatcanbespentonlyforspecificpurposes
stipulatedbyconstitution, externalresourceprovidersorthroughenablinglegislation.  

Committed - Thisclassificationincludesamountsthatcanbeusedonlyforthespecificpurposes
determinedbyaformalactionoftheCityCouncil.  TheCityCouncilhasauthoritytoestablish,  
modify, orrescindafundbalancecommitmentthroughthepassageofanordinance, theCity’s
highestlevelofdecision-makingauthority.  ThefundbalancecommittedintheGeneralFundfor
emergencycontingencyisestablishedat17% ofGeneralFundoperatingexpenditures. This
amountcanbeusedforbudgetedrevenueshortfallsandmayincludebutnotlimitedto: (1)  
significantdecreaseinproperty, sales, ortransactionsandusetax, orotherrevenues, (2) reductions
inrevenueduetoactionsbythestate/federalgovernment, (3) providetemporaryresourcesinthe
eventofaneconomicdownturnwhileexpenditurereductionsareimplemented, or (4) provide
resourcestomeetemergencyexpendituresinthecaseofflood, fire, earthquake, orotherdisasters.  

Assigned - Thisclassificationincludesamountstobeusedbythegovernmentforspecificpurposes
butdonotmeetthecriteriatobeclassifiedasrestrictedorcommitted.  Ingovernmentalfunds,  
otherthantheGeneralFund, assignedfundbalancerepresentstheremainingamountthatisnot
restrictedorcommitted.  Thisamountincludesamountsthatareassignedthroughadoptionofthe
budget.  Councilmaydelegatetheabilityofanemployeeorcommitteetoassigntheuseofspecific
fundsforspecificpurposes.  Suchdelegationhasnotyetbeengrantedtopersonsorcommittees
otherthantheCityCouncil. TheCityassignsunspentcapitalprojectbalancesandamountsinits
CommunityPromotionSpecialRevenueFund. TheamountsassignedintheGeneralFundforRDA
dissolutionaresetasideintheeventamountsmayhavetoberepaidtothestate.  

Unassigned - Theclassificationsincludetheresidualbalanceforthegovernment’sGeneralFund
andincludesallspendableamountsnotcontainedinotherclassifications.  Inotherfunds, the
unassignedclassificationisusedonlytoreportadeficitbalanceresultingfromoverspendingfor
specificpurposesforwhichamountshadbeenrestricted, committedorassigned.  

Whenanexpenditureisincurredforpurposesforwhichbothrestrictedandunrestrictedfund
balancesareavailable, theCity’spolicyistoapplyrestrictedfundbalancefirst.  

Whenanexpenditureisincurredforpurposesforwhichcommitted, assignedorunassignedfund
balancesareavailable, theCity’spolicyistoapplycommittedfundbalancefirst, thenassigned
fundbalance, andfinallyunassignedfundbalance.  
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13. COMMITMENTSANDCONTINGENCIES: 

ClaimsandJudgments:  

AtJune30, 2017, theCitywasadefendantinanumberoflawsuitsarisingintheordinarycourse
ofoperationswhichallegeliabilityonthepartoftheCityinconnectionwithworkers
compensationandgeneralliabilitymatters.  Managementbelievesthatpotentiallossesrelatingto
theselawsuitswillnotmateriallyaffectthefinancialpositionoftheCity.  

GrantContingencies:  

TheCityparticipatesincertainfederalandstateassistedgrantprograms.  Theseprogramsare
subjecttoprogramcomplianceauditsbythegrantorsortheirrepresentatives.  Anyliabilityfor
reimbursementwhichmayariseastheresultoftheseauditsisnotbelievedtobematerial.  

14. SUCCESSORAGENCYDISCLOSURES:  

TheassetsandliabilitiesoftheformerRedevelopmentAgencyweretransferredtotheSuccessor
AgencyoftheCityofWestminsterRedevelopmentAgencyonFebruary1, 2012asaresultofthe
dissolutionoftheformerRedevelopmentAgency.  TheCityisactinginafiduciarycapacityforthe
assetsandliabilities.  Disclosurerelatedtocapitalassetsandlong-termliabilitiesareasfollows:  

CapitalAssets:  

TheSuccessorAgencysoldlandvaluedat $1,162,665totheCityfor $1,700,000.  

Long-TermLiabilities:  

Long-termliabilityactivityfortheyearendedJune30, 2017wasasfollows:  

Balanceat Balanceat Due Duein
July1,         June30,   Within MoreThan

2016 Additions Reductions 2017 OneYear OneYear
Taxallocation
bondspayable $117,970,000 $ 77,425,000 $ 75,020,000 $120,375,000 $ 2,375,000 $118,000,000

Unamortizedrefunding
premium   -  4,874,284 154,078 4,720,206  -  4,720,206

NetLong-TermDebt $117,970,000 $ 82,299,284 $ 75,174,078 $125,095,206 $ 2,375,000 $122,720,206
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14. SUCCESSORAGENCYDISCLOSURES (CONTINUED):  

Long-TermLiabilities (Continued):  

TaxAllocationBonds

30,140,000WestminsterCommercialRedevelopmentProjectNo. 1,  
2008TaxAllocationRefundingBondsdatedJune1, 2008.  Thebondsare
payableinannualinstallmentsrangingfrom $960,000to $2,260,000until
maturityonAugust1, 2027.  Interestispayablebi-annuallyatanaveragerate
of4.4%. The2008bondswereissuedforthepurposeofadvancerefunding
40,250,000WestminsterCommercialRedevelopmentProjectNo. 1,  

1997TaxAllocationRevenueRefundingBonds. Proceedsfromthe
2008bondswereinvestedinanescrowfundwithatrusteewhichtogether
withearningswillpayinterestandprincipalonthebondsuntilfullyretired.  
The1997bondsarelegallydefeasedandarenolongeraliabilityofthe
Agency. $ 20,200,000

73,055,000WestminsterCommercialRedevelopmentProjectNo. 1,  
2009SubordinateTaxAllocationBonds (PoliceFacility) dated
March12, 2009. Thebondsarepayableinannualinstallmentsrangingfrom
2,360,000to $6,345,000fromNovember1, 2028untilmaturityon

November1, 2045. Interestispayablebi-annuallyatanaveragerateof4.4%.  
The2009bondswereissuedforthepurposeofacquiringandconstructinga
newheadquartersfortheWestminsterPoliceDepartment. Proceedsfromthe
2009SubordinateTaxAllocationBondswereinvestedinanescrowfundwith
atrusteewhichtogetherwithearningswillpayinterestandprincipalonthe
bondsuntilfullyretired.  The2009SubordinateTaxAllocationBondswere
legallydefeasedandpaidinfullonJuly14, 2016andarenolongeraliability
oftheSuccessorAgencytotheCityofWestminster.  -  

24,305,000WestminsterCommercialRedevelopmentProjectNo. 1,  
2011TaxAllocationBonds, SeriesA, datedJune9, 2011.  Thebondsare
payableinannualinstallmentsrangingfrom $505,000to $1,285,000from
November1, 2014untilmaturityonNovember1, 2045. Interestispayable
bi-annuallyatanaveragerateof5.6%. The2011bondswereissuedforthe
purposeofconstructinganewCivicCenterparkingfacilityandanevidence
storagefacilityfortheCitypolicedepartment.  22,750,000
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14. SUCCESSORAGENCYDISCLOSURES (CONTINUED):  

Long-TermLiabilities (Continued):  

TaxAllocationBonds (Continued)  

77,425,000WestminsterCommercialRedevelopmentProjectNo. 1,  
2016SubordinateTaxAllocationRefundingBondsdatedJuly14, 2016.  The
bondsarepayableinannualinstallmentsrangingfrom $325,000to
5,270,000fromNovember1, 2017untilmaturityonNovember1, 2045.  

Interestispayablebi-annuallyatanaveragerateof3.3%. The2016Bonds
proceedswereinvestedinanescrowfundwithatrusteetopayinterestand
principalonthe2009SubordinateTaxAllocationBondsuntil
November1, 2019toredeemall2009BondsinfullonNovember1, 2019.  As
ofJune30, 2017, thedefeased2009Bondshavearemainingoutstanding
balanceof $73,055,000.  TheCityrefundedthe2009Bondstoreduceitstotal
debtservicepaymentsover29yearsby $33,449,533andtoobtainan
economicgain (differencebetweenthepresentvaluesoftheoldandnewdebt)  
of $20,015,291. The2016Bondswereissuedforthepurposeofrefundingthe
2009SubordinateTaxAllocationBonds. $ 77,425,000

TotalTaxAllocationBonds $ 120,375,000

TheannualrequirementstoamortizethetaxallocationbondsoutstandingasofJune30, 2017,  
includinginterestpaymentsareasfollows:  

YearEnding TaxAllocationBonds
June30,   Principal Interest Total
2018  $ 2,375,000 $ 4,855,744 $ 7,230,744
2019 2,460,000 4,762,506 7,222,506
2020 2,555,000 4,662,363 7,217,363
2021 2,660,000 4,554,125 7,214,125
2022 2,770,000 4,437,916 7,207,916

2023-2027 15,870,000 20,103,951 35,973,951
2028-2032 18,060,000 15,962,858 34,022,858
2033-2037 22,000,000 11,508,087 33,508,087
2038-2042 26,700,000 6,816,338 33,516,338
2043-2046 24,925,000 1,808,484 26,733,484

120,375,000 $ 79,472,372 $ 199,847,372
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14. SUCCESSORAGENCYDISCLOSURES (CONTINUED):  

DebtContingencies:  

NotincludedintheaccompanyingfinancialstatementsareVariableRateDemandMultifamily
HousingRevenueBonds (BrookhurstRoyaleSeniorAssistingLivingProject) 2000SeriesAand
SubordinateTaxableMultifamilyHousingRevenueBonds (BrookhurstRoyaleSeniorAssisted
LivingProject) 2000SeriesA-S (collectively, the “Bonds”), conduitdebtobligationsissuedunder
thenameoftheRedevelopmentAgency.  TheBondswereissuedtofinancetheconstructionofa
117-unitresidentialcarefacilityfortheelderly.  TheBondsarenotsecuredbyorpayablefrom
revenuesorassetsoftheCityortheRedevelopmentAgency.  Neitherthefaithandcreditnorthe
taxingpoweroftheCityofWestminster, theWestminsterRedevelopmentAgency, theStateof
Californiaoranypoliticalsubdivisionthereofispledgedtothepaymentoftheprincipalofand
interestontheBondsnoristheCityortheAgencyinanymannerobligatedtomakeappropriations
forpaymentonthesebonds. AtJune30, 2017, theaggregateprincipalamountofBonds
outstandingtotaled $4,702,500.  

15. RECENTCHANGESINLEGISLATIONAFFECTINGCALIFORNIAREDEVELOPMENT
AGENCIES:  

OnJune29, 2011, AssemblyBills1x26 (theDissolutionAct) and1x27wereenactedaspartof
thefiscalyear2011-12statebudgetpackage, whichdissolvedtheredevelopmentagency.  

OnJune27, 2012, aspartofthefiscalyear2012-13statebudgetpackage, theLegislaturepassed
andtheGovernorsignedAB1484, whichmadetechnicalandsubstantiveamendmentstothe
DissolutionActbasedonexperienceto-dateatthestateandlocallevelinimplementingthe
DissolutionAct.  

InSeptember2015, theLegislaturepassedandtheGovernorsignedSB107, whichmade
additionalchangestotheDissolutionAct.    

UndertheDissolutionAct, eachCaliforniaredevelopmentagency (eachDissolvedRDA) was
dissolvedasofFebruary1, 2012, andthesponsoringcommunitythatformedtheDissolvedRDA,  
togetherwithotherdesignatedentities, haveinitiatedtheprocessundertheDissolutionActto
unwindtheaffairsoftheDissolvedRDA. ASuccessorAgencywascreatedforeachDissolved
RDAwhichisthesponsoringcommunityoftheDissolvedRDAunlessitelectednottoserveas
theSuccessorAgency. OnJanuary11, 2012, theCityelectedtoserveastheSuccessorAgencyto
theWestminsterRedevelopmentAgency.  
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15. RECENTCHANGESINLEGISLATIONAFFECTINGCALIFORNIAREDEVELOPMENT
AGENCIES (CONTINUED):  

TheDissolutionActalsocreatedoversightboardswhichmonitortheactivitiesofthesuccessor
agencies. Therolesofthesuccessoragenciesandoversightboardsaretoadministerthewinddown
ofeachDissolvedRDAwhichincludesmakingpaymentsdueonenforceableobligations,  
disposingoftheassets (otherthanhousingassets) andremittingtheunencumberedbalancesofthe
DissolvedRDAstotheCountyAuditor-Controllerfordistributiontotheaffectedtaxingentities.  

TheDissolutionActallowedthesponsoringcommunitythatformedtheDissolvedRDAtoelectto
assumethehousingfunctionsandtakeoverthecertainhousingassetsoftheDissolvedRDA. Ifthe
sponsoringcommunitydoesnotelecttobecometheSuccessorHousingAgencyandassumethe
DissolvedRDA’shousingfunctions, suchhousingfunctionsandallrelatedhousingassetswillbe
transferredtothelocalhousingauthorityinthejurisdiction.    

AB1484modifiedandprovidedsomeclarificationsonthetreatmentofhousingassetsunderthe
DissolutionAct. TheCityelectedonFebruary9, 2011toserveastheHousingSuccessorAgency.   

Asofthedateofdissolution, thehousingassets, obligations, andactivitiesoftheDissolvedRDA
havebeentransferredandarereportedintheWestminsterHousingAuthoritySpecialRevenue
FundinthefinancialstatementsoftheCity. Allotherassets, obligations, andactivitiesofthe
DissolvedRDAhavebeentransferredandarereportedinafiduciaryfund (private-purposetrust
fund) inthefinancialstatementsoftheCity.  

Inthecurrentandfuturefiscalyears, theSuccessorAgencywillonlybeallocatedrevenuefromthe
CountyofOrangeintheamountthatisnecessarytopaytheestimatedannualinstallmentpayments
onenforceableobligationsoftheDissolvedRDAuntilallenforceableobligationsoftheDissolved
RDAhavebeenpaidinfullandallassetshavebeenliquidated.   

16. EXTRAORDINARYITEM:  

TheSuccessorAgencytotheWestminsterRedevelopmentAgencyPrivate-PurposeTrustFund
transferredcertainassetstotheCityuponthefinalcompletionofthepropertymanagementplan
andacceptancebytheCaliforniaDepartmentofFinancerequiredundertheredevelopmentagency
dissolutionprocessandchangesmadetothedissolutionprocessbySenateBill107passedbythe
CalifornialegislatureinSeptember2015.  

Description Amount

TransferofbondproceedstotheCity  $ 1,677,350
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16. EXTRAORDINARYITEM (CONTINUED):  

ThetransferofbondproceedstotheCityreportedasanextraordinarylossintheSuccessorAgency
totheWestminsterRedevelopmentAgencyPrivate-PurposeTrustFundisreportedasan
extraordinarygainintheCity’sgovernment-widefinancialstatements.  

17. RESTATEMENTSOFNETPOSITIONANDFUNDBALANCE:  

NetPosition:  

RestatementoftheGovernment-Widefinancialstatements’ netpositionasofJuly1, 2016isas
follows:  

Governmental
Activities

NetpositionatJuly1, 2016, asoriginallyreported $ 205,692,960
Landheldforresalenotrecordedinprioryears 1,463,000

NetpositionatJuly1, 2016, asrestated $ 207,155,960

FundBalance:  

RestatementoftheWestminsterHousingAuthoritySpecialRevenueFund’sfundbalanceasof
July1, 2016isasfollows:  

FundbalanceatJuly1, 2016, asoriginallyreported $ 25,554,647
Landheldforresalenotrecordedinprioryears 1,463,000

FundbalanceatJuly1, 2016, asrestated $ 27,017,647

18. SUBSEQUENTEVENTS:  

EventsoccurringafterJune30, 2017, havebeenevaluatedforpossibleadjustmentstothefinancial
statementsordisclosureasofNovember30, 2017, whichisthedatethesefinancialstatements
wereavailabletobeissued.  
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CalPERSSAFETYPLAN

LastTenFiscalYears* 

FiscalyearendedJune30, 2017June30, 2016June30, 2015

MeasurementperiodJune30, 2016June30, 2015June30, 2014

Plan'sproportionofthenetpensionliability0.71795%0.70316%0.65247% 

Plan'sproportionateshareofthenetpensionliability$ 62,124,175$ 48,264,075$ 40,599,811

Plan'scovered - employeepayroll$ 9,200,544$ 9,177,397$ 9,232,577

Plan'sproportionateshareofthenetpensionliabilityas
apercentageofcovered - employeepayroll675.22%525.90%439.75% 

Plan'sproportionateshareofthefiduciarynetpositionas
apercentageofthePlan'stotalpensionliability74.06% 78.40% 81.21% 

Plan'sproportionateshareofaggregateemployercontributions$ 5,609,271$ 5,753,034$ 4,966,989

NotestoSchedule: 

BenefitChanges: 
Therewerenochangesinbenefits. 

ChangesinAssumptions: 
FromfiscalyearJune30, 2015toJune30, 2016: 

GASB68,paragraph68statesthatthelong-termexpectedrateofreturnshouldbedeterminednetofpensionplan
investmentexpensebutwithoutreductionforpensionplanadministrativeexpense.Thediscountrateof7.50%usedfor
theJune30,2014measurementdatewasnetofadministrativeexpenses.Thediscountrateof7.65%usedfortheJune
30, 2015measurementdateiswithoutreductionofpensionplanadministrativeexpense. 

FromfiscalyearJune30, 2016toJune30, 2017: 
Therewerenochangesinassumptions. 

Fiscalyear2015wasthe1styearofimplementation, thereforeonlythreeyearsareshown. 
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LastTenFiscalYears* 

FiscalyearendedJune30, 2017June30, 2016June30, 2015

Actuariallydeterminedcontribution$ 3,950,925$ 3,624,844$ 2,607,628

Contributionsinrelationtotheactuariallydeterminedcontributions(3,950,925)( 3,624,844)( 2,607,628) 

Contributiondeficiency (excess)$-$-$- 

Covered - employeepayroll$ 8,535,713$ 9,200,544$ 9,177,397

Contributionsasapercentageofcovered - employeepayroll46.29% 39.40% 28.41% 

NotestoSchedule: 

ValuationDate6/30/20146/30/20136/30/2012

MethodsandAssumptionsUsedtoDetermineContributionRates: 
SingleandagentemployersEntryage** 
AmortizationmethodLevelpercentageofpayroll, closed** 
AssetvaluationmethodMarketValue*** 
Inflation2.75%** 
SalaryincreasesDependingonage, service, andtypeofemployment** 
Investmentrateofreturn7.50%, netofpensionplaninvestmentexpense, includinginflation** 
Retirementage3% at50and2% at50retirementagefrom50 - 55

and2.7% at57retirementagefrom50 - 57** 
MortalityMortalityassumptionsarebasedonmortalityratesresultingfromthemostrecent

CalPERSExperienceStudyadoptedbytheCalPERSBoard.** 

Fiscalyear2015wasthe1styearofimplementation, thereforeonlythreeyearsareshown
ThevaluationforJune30, 2012and2013 (applicabletofiscalyearsendedJune30, 2015and2016, respectively)  
includedthesameactuarialassumptions. 

ThevaluationforJune30, 2012 (applicabletofiscalyearendedJune30, 2015) valuedassetsusinga15Year
SmoothedMarketmethod.  ThemarketvalueassetvaluationmethodwasutilizedfortheJune30, 2013and2014
valuations (applicabletofiscalyearsendedJune30, 2016and2017, respectively). 
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CalPERSMISCELLANEOUSPLAN

LastTenFiscalYears* 

FiscalyearendedJune30, 2017June30, 2016June30, 2015

MeasurementperiodJune30, 2016June30, 2015June30, 2014

TotalPensionLiability: 
Servicecost$      1,545,8321,560,638$       1,596,416$ 
Interestontotalpensionliability 8,442,1968,752,757 8,193,716
Differencesbetweenexpectedandactualexperience99,143            (814,859)          - 
Changesinassumptions                      ( 2,073,935)-      - 
Changesinbenefits-                      -                       - 
Benefitpayments, includingrefundsofemployeecontributions      (5,998,818)( 6,071,087)      ( 5,541,372) 

NetChangeinTotalPensionLiability 1,100,4164,341,451 4,248,760

TotalPensionLiability - BeginningofYear 115,470,793116,571,209 111,222,033

TotalPensionLiability - EndofYear (a)120,912,660$$ 116,571,209$ 115,470,793

PlanFiduciaryNetPosition: 
Contributions - employer$      1,995,8922,432,527$       1,893,680$ 
Contributions - employee 957,8631,038,082 950,841
Netinvestmentincome 1,928,356434,960 13,071,051
Benefitpayments(6,071,087)      (5,998,818)      ( 5,541,372) 
Administrativeexpenses(52,311)           (96,506)            - 

NetChangeinPlanFiduciaryNetPosition      ( 1,213,213)( 2,217,829)      10,374,200

PlanFiduciaryNetPosition - BeginningofYear 87,047,40685,834,193 76,673,206

PlanFiduciaryNetPosition - EndofYear (b)83,616,364$$ 85,834,193$ 87,047,406

NetPensionLiability - Ending (a)-(b)$ 37,296,296$ 30,737,016$ 28,423,387

Planfiduciarynetpositionasapercentageofthe
totalpensionliability69.15% 73.63% 75.38% 

Covered - employeepayroll$      9,615,7149,763,265$       9,591,542$ 

Netpensionliabilityaspercentageof
covered- employeepayroll382.01%319.65%296.34% 

NotestoSchedule: 

BenefitChanges: 
Therewerenochangesinbenefits. 

ChangesinAssumptions: 
FromfiscalyearJune30, 2015toJune30, 2016: 

GASB68,paragraph68statesthatthelong-termexpectedrateofreturnshouldbedeterminednetofpensionplan
investmentexpensebutwithoutreductionforpensionplanadministrativeexpense.Thediscountrateof7.50%usedfor
theJune30,2014measurementdatewasnetofadministrativeexpenses.Thediscountrateof7.65%usedfortheJune
30, 2015measurementdateiswithoutreductionofpensionplanadministrativeexpense. 

FromfiscalyearJune30, 2016toJune30, 2017: 
Therewerenochangesinassumptions. 

Fiscalyear2015wasthe1styearofimplementation, thereforeonlythreeyearsareshown. 
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CITYOFWESTMINSTER

SCHEDULEOFCONTRIBUTIONS
CalPERSMISCELLANEOUSPLAN

LastTenFiscalYears* 

FiscalyearendedJune30, 2017June30, 2016June30, 2015

Actuariallydeterminedcontribution$ 2,578,591$ 2,432,527$ 1,995,892

Contributionsinrelationtotheactuariallydeterminedcontributions(2,578,591)( 2,432,527)( 1,995,892) 

Contributiondeficiency (excess)$-$-$- 

Covered - employeepayroll$ 10,109,723$ 9,763,265$ 9,615,714

Contributionsasapercentageofcovered - employeepayroll25.51% 24.92% 20.76% 

NotestoSchedule: 

ValuationDate6/30/20146/30/20136/30/2012

MethodsandAssumptionsUsedtoDetermineContributionRates: 
SingleandagentemployersEntryage** 
AmortizationmethodLevelpercentageofpayroll, closed** 
AssetvaluationmethodMarketValue*** 
Inflation2.75%** 
SalaryincreasesDependingonage, service, andtypeofemployment** 
Investmentrateofreturn7.50%, netofpensionplaninvestmentexpense, includinginflation** 
Retirementage2.5% at55and2% at60retirementagefrom50 - 67

and2% at62retirementagefrom52-67** 
MortalityMortalityassumptionsarebasedonmortalityratesresultingfromthemostrecent

CalPERSExperienceStudyadoptedbytheCalPERSBoard.** 

Fiscalyear2015wasthe1styearofimplementation, thereforeonlythreeyearsareshown
ThevaluationforJune30, 2012and2013 (applicabletofiscalyearsendedJune30, 2015and2016, respectively)  
includedthesameactuarialassumptions. 

ThevaluationforJune30, 2012 (applicabletofiscalyearendedJune30, 2015) valuedassetsusinga15Year
SmoothedMarketmethod.  ThemarketvalueassetvaluationmethodwasutilizedfortheJune30, 2013and2014
valuations (applicabletofiscalyearsendedJune30, 2016and2017, respectively). 
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CITYOFWESTMINSTER

SCHEDULEOFCHANGESINTHENETPENSIONLIABILITYANDRELATEDRATIOS
PARSPENSIONPLAN

LastTenFiscalYears* 

FiscalyearendedJune30, 2017June30, 2016June30, 2015

TotalPensionLiability: 
Servicecost$-$-$- 
Interestontotalpensionliability38,21042,26142,514
Differencesbetweenexpectedandactualexperience- 6,959- 
Changesinassumptions( 139,101) 229,57378,569
Changesinbenefits--- 
Benefitpayments, includingrefundsofemployeecontributions( 50,652)( 49,658)( 48,685) 

NetChangeinTotalPensionLiability( 151,543) 229,13572,398

TotalPensionLiability - BeginningofYear1,365,8621,136,7271,064,329

TotalPensionLiability - EndofYear (a)$ 1,214,319$ 1,365,862$ 1,136,727

PlanFiduciaryNetPosition: 
Contributions - employer$ 55,526$ 54,437$ 53,370
Contributions - employee--- 
Netinvestmentincome3,8641,732( 2,569) 
Administrativeexpenses( 2,957)( 2,899)- 
Benefitpayments( 50,652)( 49,658)( 48,685) 

NetChangeinPlanFiduciaryNetPosition5,7813,6122,116

PlanFiduciaryNetPosition - BeginningofYear78,28474,67272,556

PlanFiduciaryNetPosition - EndofYear (b)$ 84,065$ 78,284$ 74,672

NetPensionLiability - Ending (a)-(b)$      1,287,5781,130,254$       1,062,055$ 

Planfiduciarynetpositionasapercentageofthe
totalpensionliability6.92%5.73%6.57% 

Covered - employeepayrollN/AN/AN/A

Netpension (asset ) liabilityasapercentageof
covered- employeepayrollN/AN/AN/A

NotestoSchedule: 

BenefitChanges: 
Therewerenochangesinbenefits. 

ChangesinAssumptions: 
Therewerenochangesinassumptions

Fiscalyear2015wasthe1styearofimplementation, thereforeonlythreeyearsareshown. 
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CITYOFWESTMINSTER

SCHEDULEOFCONTRIBUTIONS
PARSPENSIONPLAN

LastTenFiscalYears* 

FiscalyearendedJune30, 2017June30, 2016June30, 2015

Actuariallydeterminedcontribution$ 154,322$ 154,322$ 129,852

Contributionsinrelationtotheactuariallydeterminedcontributions(55,526)( 54,437)( 53,370) 

Contributiondeficiency (excess)$ 98,796$ 99,885$ 76,482

Covered - employeepayrollN/AN/AN/A

Contributionsasapercentageofcovered - employeepayrollN/AN/AN/A

NotestoSchedule: 

ValuationDate06/30/2016

MethodsandAssumptionsUsedtoDetermineContributionRates: 
SingleandagentemployersEntryage
AmortizationmethodLeveldollar
Remainingamortizationperiod6yearsatJune30, 2016
AssetvaluationmethodNone
Inflation0.00% 
SalaryincreasesN/A
Costoflivingadjustment2.00% 
Investmentrateofreturn6% 
MortalityMales:RP-2000MaleTableprojectedto2020usingScaleBB(asprescribedby

PARS).Females:RP-2000FemaleTableprojectedto2020usingScaleBB(as
prescribedbyPARS) 

Fiscalyear2015wasthe1styearofimplementation, thereforeonlythreeyearsareshown. 
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CITYOFWESTMINSTER

SCHEDULEOFFUNDINGPROGRESS

FortheyearendedJune30, 2017

OTHERPOST-EMPLOYMENTBENEFITPLAN
dollaramountsinthousands) 

ActuarialActuarial
ValueAccruedUnfundedUAALasa

ActuarialofAssetsLiabilityAALFundedCovered% of
Valuation (AVA)(AAL)(UAAL)RatioPayrollPayroll
Date(a)(b)(b) - (a)(a)/(b)(c)\[(b)-(a)\]/c\] 

06/30/08-$                    65,676$             65,676$         0.00%19,019$         345.32% 
06/30/10-                      75,544 75,544 0.00%19,739 382.71% 
06/30/12-                      62,216 62,216 0.00%20,722 300.24% 
06/30/14-                      46,709 46,709 0.00%19,205 243.21% 
06/30/16-                      64,531 64,531 0.00%18,546 347.95% 
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CITYOFWESTMINSTER

BUDGETARYCOMPARISONSCHEDULE
GENERALFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Taxes39,504,700$   42,311,700$   42,892,300$   580,600$ 
Licensesandpermits870,000 870,000 847,246          ( 22,754) 
Fines965,000 965,000 887,534          ( 77,466) 
Investmentandrental1,212,000 1,212,000 688,771          ( 523,229) 
Intergovernmental 172,690158,998 237,816 65,126
Chargesforservices5,408,402 5,408,402 5,281,084       ( 127,318) 
Other308,200 325,550 342,786 17,236

TOTALREVENUES48,427,300 51,265,342 51,177,537    ( 87,805) 

EXPENDITURES: 
Current: 

Generalgovernment 4,435,2553,106,575 4,168,686 266,569
Publicsafety41,588,964 41,445,547 39,937,485 1,508,062
Publicworks4,476,073 4,476,073 4,163,081 312,992
Communitydevelopment 2,074,7662,089,549 1,974,309 100,457
Communityservices 2,365,6482,365,648 2,108,823 256,825

Capitaloutlay 1,757,113-      1,752,534 4,579

TOTALEXPENDITURES53,626,809 56,554,402 54,104,918 2,449,484

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES(5,199,509)     (5,289,060)     (2,927,381)      2,361,679

OTHERFINANCINGSOURCES (USES): 
Saleofequipmentandproperty 5,0005,000 6,232 1,232
Transfersin3,365,005 3,365,005 3,365,005       - 
Transfersout(95,000)          (2,112,350)     (2,112,350)      - 

TOTALOTHERFINANCING
SOURCES (USES)3,275,005 1,257,655 1,258,887 1,232

NETCHANGEINFUNDBALANCE(1,924,504)     ( 4,031,405)     (1,668,494)      2,362,911

FUNDBALANCE - BEGINNINGOFYEAR 22,501,04222,501,042 22,501,042    - 

FUNDBALANCE - ENDOFYEAR20,576,538$$ 18,469,637$ 20,832,548$ 2,362,911

Seeaccompanyingnotetorequiredsupplementaryinformation
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CITYOFWESTMINSTER

BUDGETARYCOMPARISONSCHEDULE

WESTMINSTERHOUSINGAUTHORITYSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Investmentandrental20,000$          20,000$          30,953$           10,953$ 

Intergovernmental 25,00025,000           -                      ( 25,000) 
Other-                     -                     24,076 24,076

TOTALREVENUES45,000 45,000 55,029 10,029

EXPENDITURES: 
Current: 

Communitydevelopment 1,000,865986,082 647,498 353,367
Capitaloutlay 200,000-         -                      200,000

TOTALEXPENDITURES986,082 1,200,865 647,498 553,367

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES(941,082)        (1,155,865)     (592,469)         563,396

FUNDBALANCE - BEGINNINGOFYEAR, 
ASRESTATED27,017,647 27,017,647 27,017,647    - 

FUNDBALANCE - ENDOFYEAR26,076,565$$ 25,861,782$ 26,425,178$ 563,396

Seeaccompanyingnotetorequiredsupplementaryinformation. 
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CITYOFWESTMINSTER

BUDGETARYCOMPARISONSCHEDULE
HOUSINGANDCOMMUNITYDEVELOPMENTSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative

REVENUES: 
Fines15,000$          15,000$          600$                (14,400)$ 
Intergovernmental 1,806,9411,806,941 1,061,100       ( 745,841) 

TOTALREVENUES1,821,941 1,821,941 1,061,700       ( 760,241) 

EXPENDITURES: 
Current: 

Communitydevelopment 1,440,9551,440,955 857,574 583,381

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES380,986 380,986 204,126          ( 176,860) 

OTHERFINANCINGSOURCES (USES): 
Transfersin-                     20,315 20,315            - 
Transfersout(362,381)        (362,381)        (362,381)         - 

TOTALOTHERFINANCING
SOURCES (USES)(362,381)        (342,066)        (342,066)         - 

NETCHANGEINFUNDBALANCE18,60538,920( 137,940)( 176,860) 

FUNDBALANCE - BEGINNINGOFYEAR 800,028800,028 800,028          - 

FUNDBALANCE - ENDOFYEAR818,633$$ 838,948$ 662,088$( 176,860) 

Seeaccompanyingnotetorequiredsupplementaryinformation. 

117 - 



CITYOFWESTMINSTER

BUDGETARYCOMPARISONSCHEDULE
SPECIALGASTAXANDSTREETIMPROVEMENTSSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Taxes3,926,122$     3,926,122$     4,070,765$      144,643$ 
Investmentandrental17,000 17,000 22,010 5,010
Intergovernmental 602,243602,243 1,875,288 1,273,045
Chargesforservices50,000 50,000 62,438 12,438
Other-                     -                     3,352 3,352

TOTALREVENUES4,595,365 4,595,365 6,033,853 1,438,488

EXPENDITURES: 
Current: 

Communitydevelopment 1,948,8431,948,843 1,765,249 183,594
Debtservice: 
Principalretirement183,823 183,823 183,823          - 
Interestandfiscalcharges38,587 38,587 38,587            - 

TOTALEXPENDITURES2,171,253 2,171,253 1,987,659 183,594

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES2,424,112 2,424,112 4,046,194 1,622,082

OTHERFINANCINGSOURCES (USES): 
Transfersin-                     -                     7,867 7,867
Transfersout(2,396,864)     (2,396,864)     (2,396,864)      - 

TOTALOTHERFINANCING
SOURCES (USES)(2,396,864)     (2,396,864)     (2,388,997)      7,867

NETCHANGEINFUNDBALANCE27,24827,2481,657,1971,629,949

FUNDBALANCE (DEFICIT) - 
BEGINNINGOFYEAR( 1,622,276)( 1,622,276)( 1,622,276)- 

FUNDBALANCE (DEFICIT) - ENDOFYEAR(1,595,028)$$( 1,595,028)$ 34,921$ 1,629,949

Seeaccompanyingnotetorequiredsupplementaryinformation. 
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CITYOFWESTMINSTER

NOTETOREQUIREDSUPPLEMENTARYINFORMATION

June30, 2017

1. BUDGETSANDBUDGETARYACCOUNTING:  

TheCityestablishesaccountingcontrolthroughformaladoptionofanannualoperatingbudgetfor
theGeneralandSpecialRevenueFunds.  TheCityCouncil’spolicyistoadoptaformaloperating
budgetbyJune30ofeachyear. Thelegallevelofbudgetarycontrol, thatis, thelevelatwhich
expenditurescannotexceedappropriations, isthefundlevelforallGeneralandSpecialRevenue
Funds, andbyprojectintheCapitalProjectsFunds.  

TheCityManagermayauthorizeappropriationtransferswithinasingledepartment, between
capitalprojectswithasinglefundingsource, andbetweendepartmentswithinthesamefund. All
increasesattheoverallfundlevelmustbeapprovedbytheCityCouncil. Allbudgetappropriations,  
exceptcapitalprojectandgrantfundedbudgets, lapseattheendofeachfiscalyear. Thebudgetis
adoptedonabasisconsistentwithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America.  AllincreasestotheadoptedbudgetrequireCouncilapprovalandmustclearlystatethe
amountofincreaserequested, aswellastheavailabilityofappropriatefundingsources.  
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CITYOFWESTMINSTER

COMBININGBALANCESHEET
OTHERGOVERNMENTALFUNDS

June30, 2017

SpecialRevenueFunds
Special

ParksPoliceMunicipal
DedicationServicesLighting

ASSETS
Cashandinvestments$ 2,495,425$ 2,640,664$ 3,373,982
Receivables, netofallowance: 

Taxes-                    22,101- 
Duefromothergovernments 48,463-          - 

Restrictedassets: 
Cashandinvestmentswithfiscalagents-                   -                    - 

TOTALASSETS2,495,425$$ 2,689,127$ 3,396,083

LIABILITIES, DEFERREDINFLOWSOF
RESOURCESANDFUNDBALANCES

LIABILITIES: 
Accountspayableandotherliabilities-$                  19,471$         -$ 
Deposits-                   94,499          - 

TOTALLIABILITIES-                   113,970        - 

DEFERREDINFLOWSOFRESOURCES: 
Unavailablerevenue-                   -                    10,069

TOTALLIABILITIESANDDEFERRED
INFLOWSOFRESOURCES 113,970-        10,069

FUNDBALANCES: 
Restrictedfor: 
Parks2,495,425    -                    - 
Specialpoliceservices-                   2,575,157     - 
Municipallighting                   --                    3,386,014
Othergrants-                   -                    - 
Offsitedrainangedistrict-                   -                    - 
Debtservice-                   -                    - 

Assigned: 
Communitypromotions                   --                    - 
TOTALFUNDBALANCES2,495,425 2,575,157 3,386,014

TOTALLIABILITIES, DEFERREDINFLOWS
OFRESOURCESANDFUNDBALANCES$ 2,495,425$ 2,689,127$ 3,396,083
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SpecialRevenueFunds (Continued) Total
OffsiteOther

OtherDrainageCommunityGovernmental
GrantsDistrictPromotionFunds

150,554576,801$       705,302$       9,942,728$ 

22,101
145,749                     -                    194,212

250 250

722,550$ 150,554$ 705,552$ 10,159,291

34,271$                   851$             54,593$ 
94,499

34,271 851 149,092

93,925                     -                    103,994

128,196 851 253,086

2,495,425
2,575,157
3,386,014

594,354                     -                    594,354
150,554-         -                    150,554

262,422 262,422

442,279 442,279
150,554594,354 704,701 9,906,205

722,550$ 150,554$ 705,552$ 10,159,291
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CITYOFWESTMINSTER

COMBININGSTATEMENTOFREVENUES, EXPENDITURESANDCHANGESINFUNDBALANCES
OTHERGOVERNMENTALFUNDS

FortheyearendedJune30, 2017

SpecialRevenueFunds
Special

ParksPoliceMunicipal
DedicationServicesLighting

REVENUES: 
Taxes$                  --$                   1,549,964$ 
Investmentandrental20,375 19,033 28,349
Intergovernmental 352,485-        - 
Chargesforservices1,448,937 4,075            - 
Other4,250 671,254        - 

TOTALREVENUES1,473,562 1,046,847 1,578,313

EXPENDITURES: 
Current: 

Generalgovernment                   --                    - 
Publicsafety-                   440,529        - 
Communitydevelopment         - 65,500 900,006
Communityservices                   --                    - 

Debtservice: 
Principalretirement-                   -                    - 
Interestandfiscalcharges-                   -                    - 
TOTALEXPENDITURES65,500 440,529 900,006

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES1,408,062 606,318 678,307

OTHERFINANCINGSOURCES (USES): 
Transfersin-                   70,000 559,065
Transfersout(562,615)      -                    - 

TOTALOTHERFINANCING
SOURCES (USES)(562,615)      70,000 559,065

NETCHANGEINFUNDBALANCES845,447 1,237,372676,318

FUNDBALANCES - BEGINNINGOFYEAR 1,898,8391,649,978 2,148,642

FUNDBALANCES  - ENDOFYEAR2,495,425$$ 2,575,157$ 3,386,014
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SpecialRevenueFunds (Continued) Total
OffsiteOther

OtherDrainageCommunityGovernmental
GrantsDistrictPromotionFunds

1,549,964$ 
1,2244,914 6,181 80,076

576,078                     -                    928,563
2,054-             -                    1,455,066

26,018                     -                    701,522
3,278607,010 6,181 4,715,191

24,898                     -                    24,898
440,529

161187,504 2,443 1,155,614
347,935                     -                    347,935

218,000 218,000
45,761 45,761

161560,337 266,204 2,232,737

3,11746,673             ( 260,023)        2,482,454

42,150 60,000 731,215
246,003)                     (580,000)        ( 1,388,618) 

203,853)                     (520,000)        ( 657,403) 

3,117(157,180)             (780,023)        1,825,051

147,437751,534 1,484,724 8,081,154

594,354$ 150,554$ 704,701$ 9,906,205
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CITYOFWESTMINSTER

SCHEDULEOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

PARKSDEDICATIONSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Investmentandrental10,000$        10,000$        20,375$         10,375$ 
Chargesforservices100,000 1,170,000 1,448,937 278,937
Other-                   -                   4,250 4,250

TOTALREVENUES110,000 1,180,000 1,473,562 293,562

EXPENDITURES: 
Current: 

Communitydevelopment 65,5005,500 65,500          - 

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES104,500 1,114,500 1,408,062 293,562

OTHERFINANCINGUSES: 
Transfersout-                   (562,615)      ( 562,615)       - 

NETCHANGEINFUNDBALANCE104,500551,885845,447293,562

FUNDBALANCE - BEGINNINGOFYEAR 1,649,9781,649,978 1,649,978     - 

FUNDBALANCE - ENDOFYEAR1,754,478$$ 2,201,863$ 2,495,425$ 293,562
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CITYOFWESTMINSTER

SCHEDULEOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

SPECIALPOLICESERVICESSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Investmentandrental11,000$        11,000$        19,033$         8,033$ 
Intergovernmental 298,761188,825 352,485 53,724
Chargesforservices2,000 2,000 4,075 2,075
Other100,000 105,000 671,254 566,254

TOTALREVENUES301,825 416,761 1,046,847 630,086

EXPENDITURES: 
Current: 
Publicsafety898,119 1,036,036 440,529 595,507

Capitaloutlay 32,00032,000         -                    32,000

TOTALEXPENDITURES930,119 1,068,036 440,529 627,507

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES(628,294)      (651,275)      606,318 1,257,593

OTHERFINANCINGSOURCES: 
Transfersin70,000 70,000 70,000          - 

NETCHANGEINFUNDBALANCE( 558,294)( 581,275) 676,3181,257,593

FUNDBALANCE - BEGINNINGOFYEAR 1,898,8391,898,839 1,898,839     - 

FUNDBALANCE - ENDOFYEAR1,340,545$$ 1,317,564$ 2,575,157$ 1,257,593

127 - 



CITYOFWESTMINSTER

SCHEDULEOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

MUNICIPALLIGHTINGSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Taxes1,472,000$   1,472,000$   1,549,964$    77,964$ 
Investmentandrental50,000 50,000 28,349          ( 21,651) 

TOTALREVENUES1,522,000 1,522,000 1,578,313 56,313

EXPENDITURES: 
Current: 

Communitydevelopment 968,100968,100 900,006 68,094

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES553,900 553,900 678,307 124,407

OTHERFINANCINGSOURES: 
Transfersin-                   559,065 559,065        - 

NETCHANGEINFUNDBALANCE553,9001,112,9651,237,372124,407

FUNDBALANCE - BEGINNINGOFYEAR 2,148,6422,148,642 2,148,642     - 

FUNDBALANCE - ENDOFYEAR2,702,542$$ 3,261,607$ 3,386,014$ 124,407
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CITYOFWESTMINSTER

SCHEDULEOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

OTHERGRANTSSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

BudgetedAmountsPositive
OriginalFinalActual(Negative) 

REVENUES: 
Investmentandrental5,000$          5,000$          4,914$           (86)$ 
Intergovernmental 790,323790,323 576,078        ( 214,245) 
Other8,000 8,000 26,018 18,018

TOTALREVENUES803,323 803,323 607,010        ( 196,313) 

EXPENDITURES: 
Current: 

Generalgovernment 72,15885,981 24,898 47,260
Communitydevelopment 303,678289,855 187,504 116,174
Communityservices 337,579337,579 347,935        ( 10,356) 

TOTALEXPENDITURES713,415 713,415 560,337 153,078

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES89,908 89,908 46,673          ( 43,235) 

OTHERFINANCINGSOURCES (USES): 
Transfersin-                   -                   42,150 42,150
Transfersout(230,000)      (430,000)      (246,003)       183,997

TOTALOTHERFINANCING
SOURCES (USES)(230,000)      (430,000)      (203,853)       226,147

NETCHANGEINFUNDBALANCE( 140,092)( 340,092)( 157,180) 182,912

FUNDBALANCE - BEGINNINGOFYEAR 751,534751,534 751,534        - 

FUNDBALANCE - ENDOFYEAR611,442$$ 411,442$ 594,354$ 182,912
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CITYOFWESTMINSTER

SCHEDULEOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

OFFSITEDRAINAGEDISTRICTSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

sPositiveBudgetedAmount
OriginalFinalActual(Negative) 

REVENUES: 
Investmentandrental2,000$          2,000$          1,224$           (776)$ 
Chargesforservices3,000 3,000 2,054            ( 946) 

TOTALREVENUES5,000 5,000 3,278            ( 1,722) 

EXPENDITURES: 
Current: 

Communitydevelopment 250250 161 89

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES4,750 4,750 3,117            ( 1,633) 

FUNDBALANCE - BEGINNINGOFYEAR 147,437147,437 147,437        - 

FUNDBALANCE - ENDOFYEAR152,187$$ 152,187$ 150,554$( 1,633) 
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CITYOFWESTMINSTER

SCHEDULEOFREVENUES, EXPENDITURESAND
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

COMMUNITYPROMOTIONSPECIALREVENUEFUND

FortheyearendedJune30, 2017

Variancewith
FinalBudget

sPositiveBudgetedAmount
OriginalFinalActual(Negative) 

REVENUES: 
Investmentandrental8,000$          8,000$          6,181$           (1,819)$ 

TOTALREVENUES8,000 8,000 6,181            ( 1,819) 

EXPENDITURES: 
Current: 

Communitydevelopment 3,5003,500 2,443 1,057
Debtservice: 
Principalretirement218,000 218,000 218,000        - 
Interestandfiscalcharges45,761 45,761 45,761          - 

TOTALEXPENDITURES267,261 267,261 266,204 1,057

EXCESSOFREVENUESOVER
UNDER) EXPENDITURES(259,261)      (259,261)      (260,023)       ( 762) 

OTHERFINANCINGSOURCES (USES): 
Transfersin60,000 60,000 60,000          - 
Transfersout(580,000)      (580,000)      (580,000)       - 

TOTALOTHERFINANCING
SOURCES (USES)(520,000)      (520,000)      (520,000)       - 

NETCHANGEINFUNDBALANCE( 779,261)( 779,261)( 780,023)( 762) 

FUNDBALANCE - BEGINNINGOFYEAR 1,484,7241,484,724 1,484,724     - 

FUNDBALANCE - ENDOFYEAR705,463$$ 705,463$ 704,701$( 762) 
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CITYOFWESTMINSTER

COMBININGSTATEMENTOFNETPOSITION
INTERNALSERVICEFUNDS

June30, 2017

RiskCompensation/ 
ManagementBenefits

ASSETS: 
CURRENTASSETS: 
Cashandinvestments268,087$         1,670,796$ 
Accountsreceivable                      -- 
Otherreceivables                      -- 
Prepaiditems 27,763- 
Inventories                      -- 

TOTALCURRENTASSETS268,087 1,698,559

RESTRICTEDASSETS: 
Cashandinvestments10,993,128 8,142,068

CAPITALASSETS: 
Buildings                      -- 
Improvementsotherthanbuildings                      -- 
Vehicles                      -- 

Machineryandequipment                      -- 
Officefurniture, computersandequipment-                      - 
Leasedproperty                      -- 

TOTALCAPITALASSETS-                      - 
Lessaccumulateddepreciation-                      - 

NETCAPITALASSETS-- 

TOTALASSETS 9,840,62711,261,215

DEFERREDOUTFLOWSOFRESOURCES: 
Deferredlossonrefunding, netofaccumulatedamortization                      -- 
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MotorPool/ Facilities/ 
EquipmentMaintenanceTotals

906,0621,484,945$         4,329,890$ 
3982,688 3,086

8,715 36,478
22,972 22,972

906,4601,519,320 4,392,426

223,808372,404 19,731,408

4,427,467-        4,427,467
37,300585,555 622,855
3,859,016 3,859,016
86,802208,407 295,209

326,0602,472,621 2,798,681
1,355,807 1,355,807

4,877,6298,481,406 13,359,035
1,950,164)( 5,730,078)       ( 7,680,242) 

2,927,4652,751,328 5,678,793

4,057,7334,643,052 29,802,627

116,9755,018 121,993
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CITYOFWESTMINSTER

COMBININGSTATEMENTOFNETPOSITION
INTERNALSERVICEFUNDS

CONTINUED) 

June30, 2017

RiskCompensation/ 
ManagementBenefits

LIABILITIES: 
CURRENTLIABILITIES: 
Accountspayableandotherliabilities75,162$           -$ 
Claimspayable 1,749,8561,894,756
Compensatedabsences-                      1,591,004
Leasespayable                      -- 
Certificatesofparticipation-                      - 

TOTALCURRENTLIABILITIES1,969,918 3,340,860

LONG-TERMLIABILITIES: 
Claimspayable 5,249,5685,684,269
Compensatedabsences-                      259,001
Leasespayable                      -- 
Certificatesofparticipation-                      - 

TOTALLONG-TERMLIABILITIES5,684,269 5,508,569

TOTALLIABILITIES7,654,187 8,849,429

NETPOSITION: 
Netinvestmentincapitalassets-- 
Restrictedforlitigation3,338,941
Unrestricted 991,198268,087

TOTALNETPOSITION3,607,028$$ 991,198
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MotorPool/ Facilities/ 
EquipmentMaintenanceTotals

51,66051,372$           178,194$ 
3,644,612

17,00861,158 1,669,170
239,461 239,461

155,14020,413 175,553

223,808372,404 5,906,990

10,933,837
2,7699,956 271,726

377,066 377,066
422,39955,577 477,976

425,168442,599 12,060,605

648,976815,003 17,967,595

2,466,9012,063,830 4,530,731
3,338,941

1,058,8311,769,237 4,087,353

3,833,067$ 3,525,732$ 11,957,025
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CITYOFWESTMINSTER

COMBININGSTATEMENTOFREVENUES, EXPENSESANDCHANGESINNETPOSITION
INTERNALSERVICEFUNDS

FortheyearendedJune30, 2017

RiskCompensation/ 
ManagementBenefits

OPERATINGREVENUES: 
Chargesforservices2,017,000$      13,357,044$ 
Other 1,563,5353,249,409

TOTALOPERATINGREVENUES5,266,409 14,920,579

OPERATINGEXPENSES: 
Salaries 4,026,204- 
Maintenanceandoperations24,570 311,146
Insurancepremiumsandlegalfees1,234,820 2,201,010
Claimsandbenefits289,796 7,052,588
Depreciationandamortization                      -- 

TOTALOPERATINGEXPENSES1,549,186 13,590,948

OPERATINGINCOME (LOSS)3,717,223 1,329,631

NONOPERATINGREVENUES (EXPENSES): 
Investmentincome                      -- 
Interestandfiscalcharges-                      - 
Lossonsaleofpropertyandequipment                      -- 

TOTALNONOPERATINGREVENUES (EXPENSES)-                      - 

NETINCOME (LOSS) BEFORETRANSFERS 1,329,6313,717,223

TRANSFERS: 
Transfersin       - 1,000,000
Transfersout                      -- 

TOTALTRANSFERS1,000,000       - 

CHANGEINNETPOSITION4,717,223 1,329,631

NETPOSITION - BEGINNINGOFYEAR( 1,110,195)( 338,433) 

NETPOSITION - ENDOFYEAR$ 3,607,028$ 991,198
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MotorPool/ Facilities/ 
EquipmentMaintenanceTotals

2,269,6503,189,283$      20,832,977$ 
5,65121,354 4,839,949

2,275,3013,210,637 25,672,926

377,517944,761 5,348,482
1,416,1101,801,152 3,552,978

3,435,830
7,342,384

149,2701,023,716 1,172,986

1,942,8973,769,629 20,852,660

332,404(558,992)           4,820,266

13,30732,317 45,624
54,362)(5,032)            ( 59,394) 

54,493)                       ( 54,493) 

41,055)(27,208)            ( 68,263) 

291,349(586,200)           4,752,003

162,331228,354 1,390,685
565,000)( 745,000)          ( 1,310,000) 

402,669)( 516,646)          80,685

111,320)( 1,102,846)          4,832,688

3,637,0524,935,913 7,124,337

3,833,067$ 3,525,732$ 11,957,025

139 - 



CITYOFWESTMINSTER

COMBININGSTATEMENTOFCASHFLOWS
INTERNALSERVICEFUNDS

FortheyearendedJune30, 2017

RiskCompensation/ 
ManagementBenefits

CASHFLOWSFROMOPERATINGACTIVITIES: 
Receiptsfromcustomer$      15,333,4555,266,409$ 
Paymenttosuppliers     ( 9,554,045)( 1,335,550) 
Paymenttoemployees                      ( 4,013,285)- 

NETCASHPROVIDEDBYOPERATINGACTIVITIES3,930,8591,766,125

CASHFLOWSFROMNONCAPITALFINANCINGACTIVITIES: 
Cashreceivedfromotherfunds1,000,000- 
Cashpaidtootherfunds-- 

NETCASHPROVIDED (USED) BY
NONCAPITALFINANCINGACTIVITIES1,000,000- 

CASHFLOWSFROMCAPITALANDRELATEDFINANCINGACTIVITIES: 
Acquisitionofcapitalassets-- 
Proceedsfromsaleofassets-- 
Principalpaymentsoncapitalleases-- 
Principalpaymentsonbonds                      -- 
Interestandfiscalcharges-                      - 

NETCASHUSEDBYCAPITALAND
RELATEDFINANCINGACTIVITIES-                      - 

CASHFLOWSFROMINVESTINGACTIVITIES: 
Investmentincome                      -- 

NET (INCREASE) DECREASEIN
CASHANDCASHEQUIVALENTS4,930,859 1,766,125

CASHANDCASHEQUIVALENTS - BEGINNINGOFYEAR6,330,356 8,046,739

CASHANDCASHEQUIVALENTS - ENDOFYEAR$ 11,261,215$ 9,812,864

RECONCILIATIONOFOPERATINGINCOME (LOSS) TO
NETCASHPROVIDEDBYOPERATINGACTIVITIES: 
Operatingincome (loss)3,717,223$      1,329,631$ 
Depreciationandamortization                      -- 
Changesinoperatingassetsandliabilities: 

Increase) decreaseinaccountsreceivable-                      412,876
Increase) decreaseinprepaiditems-                      (544) 
Increase) decreaseininventories-                      - 

Increase (decrease) inaccountspayableandotherliabilities(25,861)           ( 2,144) 
Increase (decrease) inclaimspayable239,497 13,387
Increase (decrease) incompensatedabsencespayable-                      12,919

NETCASHPROVIDED(USED)BYOPERATINGACTIVITIES$ 3,930,859$ 1,766,125

NONCASHITEM: 
Capitalleaseproceeds$-$- 
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MotorPool/ Facilities/ 
EquipmentMaintenanceTotals

2,275,3013,212,520$      26,087,685$ 
1,470,595)( 1,886,297)       ( 14,246,487) 

392,702)( 928,804)          ( 5,334,791) 
412,004397,419 6,506,407

162,331228,354 1,390,685
565,000)( 745,000)          ( 1,310,000) 

402,669)( 516,646)          80,685

164,746)(94,780)          ( 259,526) 
50,290 50,290

158,348)                       ( 158,348) 
148,622)(19,555)          ( 168,177) 

30,578)(4,024)            ( 34,602) 

343,946)( 226,417)          ( 570,363) 

13,30732,317 45,624

321,304)( 313,327)          6,062,353

1,451,1742,170,676 17,998,945

1,857,349$ 1,129,870$ 24,061,298

332,404(558,992)$         4,820,266$ 
149,2701,023,716 1,172,986

1,883 414,759
544) 

6,262)                       ( 6,262) 
54,485)(78,883)            ( 161,373) 

252,884
15,185)15,957 13,691

397,419$ 412,004$ 6,506,407

63,545$-$ 63,545
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CITYOFWESTMINSTER

STATEMENTOFCHANGESINASSETSANDLIABILITIES
1915ACTBONDSAGENCYFUND

FortheyearendedJune30, 2017

BalanceBalance
July1, 2016AdditionsDeletionsJune30, 2017

ASSETS: 
Restrictedcashandinvestments$ 8,551$ 70$-$ 8,621

LIABILITIES: 
Duetobondholders8,551$$ 70$-$ 8,621
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CITYOFWESTMINSTER

NETPOSITIONBYCOMPONENT

LastTenFiscalYears
accrualbasesofaccounting) 

FiscalYearEndedJune30, 
2017201620152014

Governmentalactivities: 
Netinvestmentincapitalassets$ 227,269,999$ 232,222,529$ 205,398,439$ 212,179,772
Restricted27,073,24518,560,28718,906,20020,922,791

Unrestricted( 52,891,903)( 45,089,856)     47,925,059( 38,262,036) 

Totalgovernmentalactivitiesnetposition$ 205,692,960201,451,341$ 186,042,603$ 281,027,622$ 

Business-typeactivity: 
Netinvestmentincapitalassets28,530,266$    29,107,174$    28,666,666$    28,061,606$ 
Restricted113,146 112,665 112,548 113,103
Unrestricted6,047,304 6,152,733 7,379,655 7,704,313

Totalbusiness-typeactivitynetposition$   35,372,57234,690,716$   36,158,869$   35,879,022$ 

Primarygovernment: 
Netinvestmentincapitalassets255,800,265$  261,329,703$  234,065,105$  240,241,378$ 
Restricted27,186,391 18,672,952 19,018,748 21,035,894
Unrestricted(46,844,599)     (38,937,123)     (30,882,381)     55,629,372

Totalprimarygovernmentnetposition$ 241,065,532236,142,057$ 222,201,472$ 316,906,644$ 

Source: CityFinanceDepartment
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FiscalYearEndedJune30, 
201320122011201020092008

233,128,695$ 224,286,618$ 130,622,799$ 115,917,966$ 100,104,347$ 97,870,305
18,418,24814,770,65781,222,09888,669,81999,106,44378,051,423
59,794,12263,601,97258,305,38557,608,30863,917,68171,423,945

311,341,065$ 302,659,247$ 270,150,282$ 263,128,471262,196,093$ 247,345,673$ 

27,137,496$ 27,240,106$ 27,813,299$ 28,200,770$ 28,951,409$ 30,019,525
113,158113,158113,160113,911335,645380,756

7,390,4778,209,7945,392,1133,408,5742,017,5671,093,307

34,641,131$ 35,563,058$ 33,318,572$ 31,723,255$ 31,304,621$ 31,493,588

260,266,191$ 251,526,724$ 158,436,098$ 144,118,736$ 129,055,756$ 127,889,830
18,531,40614,883,81581,335,25888,783,73099,442,08878,432,179
67,184,59971,811,76663,697,49861,016,88265,935,24872,517,252

345,982,196$ 338,222,305$ 303,468,854$ 294,433,092293,919,348$ 278,839,261$ 
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CITYOFWESTMINSTER

CHANGESINNETPOSITION
EXPENSESANDPROGRAMREVENUES

LastTenFiscalYears
accrualbasisofaccounting) 

FiscalYearEndedJune30, 
2017201620152014

Expenses: 
Governmentalactivities: 

Generalgovernment$ 4,350,036$ 3,595,489$ 3,280,458$ 3,312,809
Publicsafety43,809,88044,860,01440,616,80244,091,261
Publicworks11,583,65411,596,94911,358,51012,016,265
Communitydevelopment7,625,7588,276,1918,417,8417,843,505
Communityservices2,893,8733,021,1212,854,5802,863,068
Interestonlong-termdebt142,150164,648185,852201,770
Totalgovernmentalactivitiesexpenses70,405,35171,514,41266,714,04370,328,678

Business-typeactivity: 
Waterenterprise14,045,52313,600,86413,625,44412,879,866
Totalbusiness-typeactivityexpenses14,045,52313,600,86413,625,44412,879,866

Totalprimarygovernmentexpenses84,450,87485,115,27680,339,48783,208,544

Programrevenues: 
Governmentalactivities: 

Chargesforservices: 
Generalgovernment1,231,4591,494,7131,708,8501,723,410
Publicsafety3,487,2042,816,2172,901,8923,152,528
Publicworks951,8521,267,5301,535,5901,505,347

Communitydevelopment3,546,3293,219,5182,583,4352,253,350
Communityservices223,802280,281351,225358,651

Operatinggrantsandcontributions9,141,5316,984,4378,827,4088,656,867
Capitalgrantsandcontributions72,7607,548,62716,638,7083,435,672
Totalgovernmentalactivities

programrevenues18,654,93723,611,32334,547,10821,085,825

Business-typeactivity: 
Chargesforservices: 

Waterenterprise13,319,91712,731,73114,202,09814,742,082
Totalbusiness-typeactivity

programrevenues13,319,91712,731,73114,202,098 14,742,082

Totalprimarygovernment
programrevenues31,974,854 36,343,054 48,749,206 35,827,907

Netrevenues (expenses): 
Governmentalactivities(51,750,414)     (47,903,089)     (32,166,935)     ( 49,242,853) 
Business-typeactivity(725,606)          (869,133)          576,654 1,862,216
Totalnetrevenues (expenses)(52,476,020)     (48,772,222)     (31,590,281)     ( 47,380,637) 

Source: CityFinanceDepartment
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FiscalYearEndedJune30, 
201320122011201020092008

3,145,098$ 1,904,232$ 11,836,459$ 21,335,005$ 9,175,952$ 8,529,466
38,072,25739,706,40737,050,90336,313,97237,564,13234,981,171
11,889,09412,138,78810,839,13810,041,23910,263,01210,149,119
5,393,30911,110,69414,699,36612,043,05812,693,67812,502,817
2,722,3242,874,1532,977,4482,979,3973,050,2172,873,862
218,2414,624,1566,135,8776,027,2942,812,0492,728,406

61,440,32372,358,43083,539,19188,739,96575,559,04071,764,841

12,204,82312,072,92712,264,19411,910,47012,215,15412,112,328
12,204,82312,072,92712,264,19411,910,47012,215,15412,112,328

73,645,14684,431,35795,803,385100,650,43587,774,19483,877,169

1,332,5421,393,011947,291871,954859,442931,322
2,392,0842,399,7332,963,2433,178,1522,949,9452,510,083
1,529,2921,911,7701,301,0791,104,193684,585710,098
2,192,4481,367,0321,638,8171,707,0981,677,3902,056,317
328,483378,061388,247 353,094394,655 323,492

9,931,0637,357,298 11,945,008 7,167,620 8,990,834 8,170,763
8,122,09213,785,183 1,171,634 1,277,811 410,664 3,824,058

25,502,76228,917,330 20,355,319 15,701,483 15,925,954 18,526,133

14,842,01614,805,527 14,374,002 12,704,027 11,190,581 10,866,749

14,842,01614,805,527 14,374,002 12,704,027 11,190,581 10,866,749

40,344,77843,722,857 34,729,321 28,405,510 27,116,535 29,392,882

46,855,668)( 32,522,993)     ( 63,183,872)     (73,038,482)     (59,633,086)     ( 53,238,708) 
2,769,0892,600,704 2,109,808 793,557           (1,024,573)       ( 1,245,579) 

44,086,579)( 29,922,289)     ( 61,074,064)     (72,244,925)     (60,657,659)     ( 54,484,287) 

149 - 



CITYOFWESTMINSTER

CHANGESINNETPOSITION
GENERALREVENUES

LastTenFiscalYears
accrualbasisofaccounting) 

FiscalYearEndedJune30, 
2017201620152014

Generalrevenuesandotherchanges
innetposition: 

Governmentalactivities: 
Taxes: 
Salestaxes$ 17,663,949$ 16,044,115$ 15,749,960$ 15,523,825

Transactionsandusetaxes3,064,761--- 
Propertytaxes, leviedforgeneralpurposes15,727,35715,186,46613,867,83713,038,715
Utilityuserstax4,496,4824,595,9484,917,9945,063,905

Motorvehicletaxes-- 38,64240,004
Othertaxes3,489,7153,558,0193,340,5563,205,784

Unrestrictedinvestmentearnings( 108,819) 965,817550,512632,038
Transfers35,00035,000( 4,525,088) 660,654

Extraordinaryitem1,677,35027,168,081( 16,963,040)( 19,235,515) 
Totalgovernmentalactivities46,045,79567,553,44616,977,37318,929,410

Business-typeactivity: 
Unrestrictedinvestmentearnings78,750117,837108,35336,327

Miscellaneous---- 
Transfers( 35,000)( 35,000) 4,525,088( 660,654) 

Totalbusiness-typeactivity43,75082,8374,633,441( 624,327) 

Totalprimarygovernment46,089,54567,636,28321,610,81418,305,083

Changesinnetposition
Governmentalactivities( 5,704,619) 19,650,357( 15,189,562)( 30,313,443) 
Business-typeactivity( 681,856)( 786,296) 5,210,0951,237,889
Totalprimarygovernment$    18,864,061(6,386,475)$   ( 9,979,467)$     (29,075,554)$ 

Source: CityFinanceDepartment
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FiscalYearEndedJune30, 
201320122011201020092008

13,931,661$ 12,994,495$ 13,164,455$ 12,212,474$ 13,238,135$ 16,182,971

16,304,91625,159,37347,004,63347,264,83948,096,95047,114,786
4,928,5885,020,7445,082,0945,010,7975,478,0925,431,551
48,33746,6491,214,413274,349319,341411,655

3,110,5123,020,1032,199,9842,825,3283,098,1842,908,715
222,757) 1,266,0061,885,4293,949,4015,926,9147,295,177

3,385,481597,070587,053568,916( 741,732) 824,994
31,260,193----- 

41,486,73879,364,63371,138,06172,106,10475,415,88480,169,849

86,47972,46772,56126,31847,56689,866
167,675- 46,308- 

3,385,481)( 597,070)( 587,052)( 568,916) 741,732( 824,994) 
3,299,002)( 524,603)( 514,491)( 374,923) 835,606( 735,128) 

38,187,73678,840,03070,623,570 76,251,49071,731,181 79,434,721

32,508,9658,963,745 7,954,189        (932,378)          15,782,798 26,931,141
2,244,486( 698,298)        1,595,317 418,634           (188,967)          ( 1,980,707) 
34,753,4518,265,447$    9,549,506$      (513,744)$       15,593,831$   24,950,434$ 
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CITYOFWESTMINSTER

FUNDBALANCESOFGOVERNMENTALFUNDS

LastTenFiscalYears
modifiedaccrualbasisofaccounting) 

FiscalYearEndedJune30, 
2017201620152014

Generalfund: 
Reserved$-$-$-$- 
Unreserved---- 

Totalgeneralfund$-$-$-$- 

Allothergovernmentalfunds: 
Reserved$-$-$-$- 
Unreserved, reportedin: 

Specialrevenuefunds---- 
Debtservicefunds---- 
Capitalprojectsfunds---- 

Totalallothergovernmentalfunds$-$-$-$- 

Generalfund: 
Nonspendable$ 33,695$ 27,125$ 47,687$ 52,290
Committed9,197,836--- 
Assigned2,696,420--- 

Unassigned8,904,59722,473,91722,069,15924,105,648

Totalgeneralfund$ 20,832,548$ 22,501,042$ 22,116,846$ 24,157,938

Allothergovernmentalfunds: 
Nonspendable$-$-$                     25,919,581-$ 
Restricted36,772,47333,487,24832,727,6219,454,051
Assigned15,774,48118,513,11420,118,19622,643,343

Unassigned( 186,360)( 1,894,658)( 261,909)( 753,634) 

Totalallothergovernmentalfunds$ 52,360,594$ 50,105,704$ 52,583,908$ 57,263,341

Note:  GASB54wasimplementin2011, prioryearshavenocomparabledata. 

Source: CityFinanceDepartment
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FiscalYearEndedJune30, 
201320122011201020092008

8,006$ 71,467$ 178,817
27,419,072- 25,838,26426,769,605

27,427,078-$$ 25,909,731$ 26,948,422

40,314,773-$$ 36,271,246$ 46,499,980

4,615,396)-( 3,258,634) 1,025,637
4,090,059- 19,877,443- 

117,835,083- 134,679,12861,134,734

157,624,519-$ 187,569,183$ 108,660,351$ 

33,750$ 39,055$ 9,944$-$-$- 

25,881,18526,842,50927,320,296--- 

25,914,935$ 26,881,564$ 27,330,240$-$-$- 

27,491,378$ 27,633,116$ 27,768,885$-$-$- 
7,015,8815,761,682109,183,565--- 

21,114,57219,901,43722,253,296--- 
1,391,240)-( 6,145,831)--- 

55,621,831$ 51,904,995$ 153,059,915$-$-$- 
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CITYOFWESTMINSTER

CHANGESINFUNDBALANCESOFGOVERNMENTALFUNDS

LastTenFiscalYears
modifiedaccrualbasisofaccounting) 

FiscalYearEndedJune30, 
2017201620152014

Revenues: 
Taxes$ 48,513,029$ 43,418,660$ 41,343,833$ 39,747,241
Licensesandpermits847,246924,622841,683590,133
Fines888,134981,4861,054,3601,056,336

Investmentandrental849,4871,895,0921,461,1061,530,365
Intergovernmental4,102,7673,242,3155,413,2095,055,687
Chargesforservices6,798,5887,223,3687,053,1257,374,392
Other1,071,736648,332499,627814,517
Totalrevenues63,070,98758,333,87557,666,94356,168,671

Expenditures
Current: 

Generalgovernment4,193,5842,854,9562,837,5532,645,794
Publicsafety40,378,01439,667,74538,154,64136,080,703
Publicworks4,163,0814,120,6344,059,7093,988,725
Communitydevelopment6,464,4337,152,8977,352,9776,246,260
Communityservices2,456,7582,548,5882,350,0302,198,832

Capitaloutlay7,443,4479,043,7034,565,3235,875,873
Debtservice: 

Principalretirement401,823384,200370,100356,001
Interestandfiscalcharges84,34899,875114,819125,661

Bondissuancecost---- 
Totalexpenditures65,585,48865,872,59859,805,15257,517,849

Excess (deficiency) ofrevenues
over (under) expenditures( 2,514,501)( 7,538,723)( 2,138,209)( 1,349,178) 

Otherfinancingsources (uses): 
Saleofequipmentandproperty6,2328,07310,4147,202
Issuanceofnotes-                       -                       -                       - 
Refundingbondsissed-                       -                       -                       - 

Paymenttorefundbondescrowagent-                       -                       -                       - 
Transfersin8,875,550 6,281,711 11,444,395 11,883,373
Transfersout(8,921,235)       (6,181,505)       (16,037,125)     ( 11,453,494) 

Totalotherfinancingsources (uses)(39,453)            108,279           (4,582,316)       437,081

Netchangeinfundbalances, before
extraordinaryitem(2,553,954)       (7,430,444)       (6,720,525)       ( 912,097) 

Extraordinaryitem1,677,350 5,336,436        -                       796,610

Netchangeinfundbalances(876,604)$       (2,094,008)$    (6,720,525)$     (115,487)$ 

Debtserviceasapercentageof
noncapitalexpenditures0.8%0.9%0.9%0.9% 

Source: CityFinanceDepartment
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FiscalYearEndedJune30, 
201320122011201020092008

41,291,261$ 48,564,166$ 73,504,074$ 69,844,492$ 72,937,249$ 74,944,551
562,390534,216530,628620,236541,564788,416
842,025880,5101,110,773933,5241,204,3241,163,930
642,8842,310,8732,490,8964,484,1316,576,5977,940,173

4,887,0538,005,2807,578,6335,523,2416,681,8028,796,697
6,465,1476,695,1157,329,1508,159,6337,147,8617,182,259
537,3821,759,189822,043699,080600,436411,497

55,228,14268,749,34993,366,19790,264,33795,689,833101,227,523

2,731,6162,038,15712,752,91222,574,40710,202,9999,889,172
35,564,70536,150,99435,095,32635,994,81535,678,43934,862,431
4,143,9164,193,4853,461,9213,526,7153,894,7633,963,226
4,890,9359,904,01111,816,01811,791,11311,387,01811,488,332
2,091,6062,149,5282,315,4182,370,8672,345,3722,327,286
5,977,32820,989,34266,502,98235,440,80818,211,16210,481,427

345,4271,829,8531,766,260 567,4871,548,636 1,494,041
3,638,255136,065 5,718,439 6,359,141 998,797 2,901,203

772,601           -                       4,684,354 2,038,705
80,893,62555,881,598 140,201,877 119,606,502 87,970,391 79,445,823

12,144,276)( 653,456)     ( 46,835,680)     (29,342,165)     7,719,442 21,781,700

14,81310,275 1,846,367 5,602 6,034 15,660
40,265,000      -                       73,055,000      - 

35,656,258
37,132,228) 

28,706,35812,236,170 49,301,182 34,907,052 44,647,832 41,091,464
26,190,975)( 8,842,784)     ( 48,926,310)     (34,309,807)     (47,558,167)     ( 40,482,862) 

2,530,1963,403,661 42,486,239 602,847 70,150,699      ( 851,708) 

9,614,080)2,750,205       ( 4,349,441)       (28,739,318)     77,870,141 20,929,992

91,989,516)-     -                       -                       -                       - 

101,603,596)2,750,205$ ( 4,349,441)$     (28,739,318)$  77,870,141$$ 20,929,992

1.0% 9.1% 11.2% 9.4% 9.0% 9.3% 
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CITYOFWESTMINSTER

DIRECTANDOVERLAPPINGPROPERTYTAXRATES

LastTenFiscalYears
rateper $100oftaxablevalue) 

FiscalYearEndedJune30, 

2017201620152014201320122011201020092008

CityDirectRate: 

Citybasicrate 0.09443 0.09443 0.09443 0.09443 0.09443 0.09443 0.09443 0.17142 0.09443 0.09340

Redevelopment

agency 0.00066 0.00067 0.00066 0.00066 0.48930 0.48394 0.47443 0.39240 0.48403 0.47658

TotalCity

DirectRate 0.09509 0.09510 0.09509 0.09509 0.58373 0.57837 0.56886 0.56382 0.57846 0.56998

OverlappingRates: 

SpecialDistricts 0.04380 0.04380 0.04400 0.04400 0.04400 0.04380 0.04400 0.04300 0.04400 0.44000

CountyofOrange 15487 15487 15277 15277 15277 15490 15277 15277 15277 15250

SchoolDistricts 70690 70690 70980 70980 70980 70690 70980 70980 70980 71000

TotalDirect
Rate 1.00000 1.00000 1.00100 1.00100 1.00100 1.00003 1.00100 1.07699 1.00100 1.39590

Notes: 
In1978thevotersoftheStateofCaliforniapassedProposition13whichsetsthepropertytaxrateata1.00% fixedamount. 
This1.00% issharedbyalltaxingagenciesforwhichthesubjectpropertyresideswithin.  Inadditiontothe1.00% fixedamount, 
propertyownersarechargedtaxesasapercentageofassessedpropertyvaluesforthepaymentofvoterapprovedbonds. 

Source: OrangeCountyAssessor2016/2017AnnualTaxIncrementTables
HdL, Coren & Cone
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CITYOFWESTMINSTER

PRINCIPALPROPERTYTAXPAYERS

CurrentYearandNineYearsAgo

20172008
PercentofPercentof
TotalCityTotalCity

TaxableTaxableTaxableTaxable
AssessedAssessedAssessedAssessed

TaxpayerValueValueValueValue

WestminsterMallLLC$ 133,072,8841.58%$- 0.00% 

WRIWestGateSouthLP71,690,8300.85%62,608,5890.90% 

LandPartners65,435,5590.78%- 0.00% 

PKIPavilionsPlaceLP52,536,3750.63%34,270,2480.50% 

AnTangDaoTrust46,823,1080.56%- 0.00% 

JasminePlaceAssociatesLLC45,250,2110.54%- 0.00% 

WRWPropertiesLLC41,939,1550.50%- 0.00% 

VJKPropertiesLLC37,012,2900.44%- 0.00% 

VillaPacificTownhomesInvestmentLP35,587,5000.42%- 0.00% 

CLPF-7400HazardLLC27,774,2990.33%- 0.00% 

RetailPropertyTrust- 0.00%125,119,6361.81% 

AsianGardenLimited- 0.00%25,258,3250.36% 

Macy'sDepartmentStore- 0.00%34,347,2650.50% 

AvalonCenteratGardenGrove- 0.00%25,151,6670.36% 

MaryHatchellTrust- 0.00%24,480,0000.35% 

DelmaCorporation- 0.00%19,725,4830.28% 

Ipers7400HazardAveueCalifornia- 0.00%19,550,0000.28% 

SearsRoebuck & Company- 0.00%17,706,6370.26% 

6.63%388,217,850557,122,211$ 5.60% 

TheamountsshownaboveincludeassessedvaluedataforboththeCityandtheSuccessorAgency. 

Source:  HdL, Coren & Cone
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CITYOFWESTMINSTER

PROPERTYTAXLEVIESANDCOLLECTIONS

LastTenFiscalYears

Collectedwithinthe
FiscalTaxesLeviedFiscalYearofLevyCollectionsinTotalCollectionstoDate

YearEndedforthePercentSubsequentPercent
June30,FiscalYearAmountofLevyYearsAmountofLevy

2017$ 2,508,326$ 2,461,81898.15% n/a2,461,818$ 98.15% 

20162,505,4972,452,41197.88% n/a2,452,41197.88% 

20152,484,4352,423,69597.56% n/a2,423,69597.56% 

20142,486,0172,459,75498.94% n/a2,459,75498.94% 

20132,478,2612,446,17598.71% n/a2,446,17598.71% 

20122,482,3992,444,30498.47% n/a2,444,30498.47% 

20112,474,7912,441,78498.67% n/a2,441,78498.67% 

20102,474,2602,448,07398.94% n/a2,448,07398.94% 

20092,486,0952,466,39399.21% n/a2,466,39399.21% 

20082,480,1132,473,93599.75% 5,5452,479,48099.97% 

Note: 
TheamountspresentedincludeCitypropertytaxesandRedevelopmentAgencytaxincrement.  Thisschedulealsoincludes
amountscollectedbytheCityandRedevelopmentAgencythatwerepassed-throughtootheragencies. 

Sources: OrangeCountyAssessor'sOffice
OrangeCountyOfficeofAuditor-Controller
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CITYOFWESTMINSTER

ASSESSEDVALUEANDESTIMATEDACTUALVALUE
OFTAXABLEPROPERTY

LastTenFiscalYears

City
FiscalYearTaxable
EndedLess:Assessed
June30,SecuredUnsecuredExemptionsValue

20173,064,980,617$    101,438,368$       82,540,972$         3,083,878,013$ 

20163,064,980,617 101,438,368 82,540,972 3,083,878,013

20153,064,980,617 101,438,368 82,540,972 3,083,878,013

20143,064,980,617 101,438,368 82,540,972 3,083,878,013

20133,064,980,617 101,438,368 82,540,972 3,083,878,013

20123,064,980,617 101,438,368 82,540,972 3,083,878,013

20113,069,535,195 101,438,368 82,540,972 3,088,432,591

20103,067,626,290 101,438,368 82,540,972 3,086,523,686

20093,067,626,290 101,438,368 82,540,972 3,086,523,686

20083,069,628,787 101,438,368 82,540,972 3,088,526,183

Notes: 
Exemptionsarenetteddirectlyagainsttheindividualpropertycategories. 

In1978thevotersoftheStateofCaliforniapassedProposition13whichlimitedpropertytaxestoatotalmaximumrateof
1% basedupontheassessedvalueofthepropertybeingtaxed.  Eachyear, theassessedvalueofpropertymaybeincreased
byan "inflationfactor" (limitedtoamaximumincreaseof2%).  Withfewexceptions, propertyisonlyreassessedatthe
timethatitissoldtoanewowner.  Atthatpoint, thenewassessedvalueisreassessedatthepurchasepriceoftheproperty
sold.  Theassessedvaluationdatashownaboverepresentstheonlydatacurrentlyavailablewithrespecttotheactualmarket
valueoftaxablepropertyandissubjecttothelimitationsdescribedabove. 

Totaldirecttaxrateistheweightedaverageofallindividualdirectratesappliedtobythegovernmentpreparingthe
statisticalsectioninformationandexcludesrevenuesderivedfromaircraft.  Beginningin2013-14, theTotalDirect
TaxRatenolongerincludesrevenuesgeneratedfromtheformerredevelopmenttaxareas.  Challengestorecognized
enforceableobligationsareassumedtohavebeenresolvedduring2012-13.  Fortheproposesofthisreport, residual
revenueisassumedtobedistributedtotheCityinthesameproportionasgeneralfundrevenue. 

Sources: HdLCoren & Cone, OrangeCountyAssessor2016/2017CombinedTaxRolls
OrangeCountyAuditor-Controller
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RedevelopmentAgency
TaxableTotal

Less: AssessedDirectTax
SecuredUnsecuredExemptionsValueRate

8,367,114,668$ 174,986,973$ 142,653,259$ 8,399,448,3820.09509%* 

8,132,917,882265,498,056136,841,7648,261,574,1740.09509%* 

7,524,637,360232,501,482135,957,5967,621,181,2460.09509%* 

7,126,139,657179,837,353133,206,5017,172,770,5090.09509%* 

6,918,154,624217,478,421120,375,2137,015,257,8320.58373% 

6,810,028,867260,385,471135,330,2226,935,084,1160.57837% 

6,671,290,676234,915,169127,617,8656,778,587,9800.56886% 

6,475,021,589223,131,71485,047,4896,613,105,8140.56382% 

6,640,331,942246,139,801115,830,3556,770,641,3880.57846% 

6,522,611,781223,161,571108,888,4186,636,884,9340.56998% 
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CITYOFWESTMINSTER

TAXREVENUESBYSOURCES - GOVERNMENTALFUNDS

LastTenFiscalYears
modifiedaccrualbasisofaccounting) 

Fiscal
YearTransactions
EndedandUtilityBusinessTransient
June30,SalesUse *PropertyUsersLicenseFranchiseOccupancyTotal

201717,663,949$      3,064,761$     15,727,357$      4,496,482$     1,381,319$     1,241,700$     866,696$        44,442,264$ 

201616,044,115        -                      15,186,466 4,595,948 1,388,612 1,367,801 801,606 39,384,548

201515,749,960        -                      13,867,837 4,917,994 1,216,170 1,410,626 713,760 37,876,347

201415,523,825        -                      13,038,715 5,063,905 1,240,779 1,356,397 608,608 36,832,229

201313,931,661        -                      16,304,916 4,928,588 1,205,111 1,312,251 593,150 38,275,677

201212,994,495        -                      25,159,373 5,020,744 1,212,032 1,297,359 510,712 46,194,715

201113,164,455        -                      47,004,633 5,082,094 1,214,413 1,273,931 496,321 68,235,847

201012,212,474        -                      47,264,839 5,010,797 1,167,267 1,206,421 451,640 67,313,438

200913,238,135        -                      48,096,950 5,478,092 1,237,147 1,337,974 523,063 69,911,361

200816,182,971        -                      47,114,786 5,431,551 1,203,102 1,137,316 568,297 71,638,023

BeginninginApril2017, ataxmeasureallowedforthecollectionofa1% transactiontax.  

Source:  CityofWestminster
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CITYOFWESTMINSTER

TAXABLESALESBYCATEGORY

LastTenCalendarYears
inthousandsofdollars) 

CalendarYearEndedDecember31, 
2016201520142013

ApparelStores$ 69,140$ 73,464$ 76,392$ 76,962
GeneralMerchandise228,548209,505214,955225,171
FoodStores42,87153,08153,54052,739
EatingandDrinkingPlaces169,097156,426149,203139,919
BuildingMaterials95,70989,20675,35970,754
Auto DealersandSupplies453,527414,952339,238356,999
ServiceStations96,476117,269144,835149,039
OtherRetailStores225,719199,631196,295197,312
AllOtherOutlets299,604281,864260,003232,985

1,680,691$ 1,595,398$ 1,509,820$ 1,501,880

Citydirectsalestaxrate1.00% 1.00% 1.00% 1.00% 

Source: StateofCaliforniaBoardofEqualizationandtheHdLCompanies
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Calendar YearEndedDecember31, 
201220112010200920082007

68,687$ 68,208$ 66,348$ 67,837$ 69,491$ 75,928
228,174237,195238,551240,647247,629250,135
51,38950,98848,12248,50748,47146,778
126,781116,638112,311111,107115,219116,963
65,47882,06188,21095,453105,446113,331
294,170227,061213,918240,762311,356444,176
153,277143,165122,507113,161154,832140,489
198,453198,004189,422194,923207,502231,479
196,519182,074177,957179,518214,723228,072

1,382,928$ 1,305,394$ 1,257,346$ 1,291,915$ 1,474,669$ 1,647,351

1.00% 1.00% 1.00% 1.00% 1.00% 1.00% 
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CITYOFWESTMINSTER

PRINCIPALSALESTAXREMITTERSBYCATEGORY

CurrentYearandNineYearsAgo

CalendarYear2016CalendarYear2007
PercentofPercentof
TotalCityTotalCity

TaxableTaxableTaxableTaxable
CategorySalesRankSalesSalesRankSales

AutoDealersandSupplies$ 453,527127.53%444,254$ 126.43% 

AllOtherOutlets299,604218.19%228,115413.57% 

GeneralMerchandise228,548313.87%250,135214.88% 

OtherRetailStores225,719413.70%240,245314.29% 

EatingandDrinkingPlaces169,097510.26%116,99866.96% 

ServiceStations96,47665.86%140,48958.36% 

BuildingMaterials95,70975.81%113,33176.74% 

ApparelStores69,14084.20%75,94684.52% 

FoodStores42,87192.60%38,16292.27% 

Source: StateofCaliforniaBoardofEqualizationandtheHdLCompanies
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CITYOFWESTMINSTER

WATERCUSTOMERS

CurrentYearandNineYearsAgo

20172008
PercentofPercentof

WaterTotalWaterWaterTotalWater
WaterCustomerChargesRevenuesChargesRevenues

CityofWestminster233,881$         1.81%166,673 1.61% 

ArnelManagement208,190 1.61%117,373 1.13% 

LosAlisos122,343 0.95%-                       0.00% 

WestminsterSchoolDistrict100,939 0.78%103,067 0.99% 

GardenGroveUnified100,158 0.78%61,560 0.59% 

MissiondelAmoMobileHomePark68,365 0.53%32,588 0.31% 

HuntingtonBeachUnionHighSchool68,075 0.53%-                       0.00% 

LLCSite #4842, WestminsterMall65,400 0.51%-                       0.00% 

PradoVerdeEstates57,345 0.44%-                       0.00% 

MobileCommunityMgtCo57,081 0.44%-                       0.00% 

RanchodelSol55,448 0.43%33,621 0.32% 

WestminsterVillageHOA53,315 0.41%51,511 0.50% 

TresVidasApartments48,662 0.38%31,698 0.31% 

BuschCarr & McAdoo46,043 0.36%31,469 0.30% 

JowInvestmentLLC45,125 0.35%-                       0.00% 

BirminghamRealtyServices-                      0.00%36,846 0.36% 

PembrookManagementInc.-                      0.00%42,776 0.41% 

ParkLaneTownHome-                      0.00%43,396 0.42% 

Total1,330,370$     752,578$ 

TotalMeteredWaterSales12,895,924$   10,376,281$ 

Source: CityofWestminster
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CITYOFWESTMINSTER

WATERRATES

LastTenFiscalYears

FiscalMonthlyRateper
YearEndedBase1,000

June30, RateGallons

2017$ 7.30$ 2.54

20167.302.36

20157.302.30

20147.302.30

20136.522.30

20126.522.30

20116.522.25

20105.781.97

20095.211.56

20085.211.36

Note: 
Ratesarebasedon5/8" meter, whichisthestandardhouseholdmetersize.  TheCitychargesanexcess-userateabove
normaldemand. 

Source: CityofWestminster
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CITYOFWESTMINSTER

WATERSOLDBYTYPEOFCUSTOMER

LastTenFiscalYears
inmillionsofgallons) 

Fiscal
Year
EndedTypeofCustomer
June30,ResidentialIndustrialCommercialMilitaryGovernmentTotal

201710,276,682$  109,734$       2,275,296$    -$                   100,155$       12,761,867$ 

20169,953,572 97,688 2,135,545      -                     104,795 12,291,600

201511,312,453 108,947 2,501,890      -                     101,055 14,024,345

201411,918,276 121,814 2,657,925      -                     106,287 14,804,302

201312,038,551 111,678 2,564,280      -                     98,127 14,812,636

201211,620,170 119,472 2,561,499      -                     104,206 14,405,347

201111,304,445 120,700 2,311,541      -                     96,485 13,833,171

201010,159,526 122,059 2,027,216      -                     111,499 12,420,300

20099,125,193 105,137 1,750,138      -                     106,469 11,086,937

20088,454,873 107,602 1,696,826      -                     102,111 10,361,412

Totaldirectrate
per1,000gallons

Source:  CityofWestminster
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CITYOFWESTMINSTER

RATIOSOFOUTSTANDINGDEBTBYTYPE

LastTenFiscalYears

GovernmentalActivities
FiscalYearTaxCertificatesTotal
EndedAllocationLeasesofNotesGovernmental
June30,BondsPayableParticipationPayableActivities

2017$-$ 616,527$ 2,215,000$-$ 2,831,527

2016- 711,3302,785,000- 3,496,330

2015- 479,5073,330,000- 3,809,507

2014- 552,0883,855,000- 4,407,088

2013-- 4,360,000- 4,360,000

2012-- 4,850,000- 4,850,000

2011141,340,000- 5,054,255300,000146,694,255

2010102,235,000- 5,889,463300,000108,424,463

2009103,195,000- 6,699,671300,000110,194,671

200830,140,000- 7,479,879300,00037,919,879

Notes:  DetailsregardingtheCity'soutstandingdebtcanbefoundinthenotestobasicfinancialstatements. 

Source: CityFinanceDepartment
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Business-typeActivity
CertificatesTotalTotalPercentageDebt

ofLoansBusiness-typePrimaryofPersonalper
ParticipationPayableActivityGovernmentIncomeCapita

2,075,000$ 1,453,790$ 3,528,790$ 6,360,3170.30%$ 68

2,325,0001,572,2313,897,2317,393,5610.36% 79

2,565,0001,686,6554,251,6558,061,1620.42% 88

2,800,0001,797,1984,597,1989,004,2860.50% 98

3,030,0001,903,9924,933,9929,293,9920.55% 102

3,250,0002,007,1635,257,16310,107,1630.61% 111

3,377,0672,106,8355,483,902152,178,1579.80% 1,692

3,806,0752,203,1266,009,201114,433,6647.76% 1,214

4,220,0832,296,1526,516,235116,710,9067.99% 1,251

4,619,0912,386,0237,005,11444,924,9932.94% 483
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CITYOFWESTMINSTER

RATIOOFGENERALBONDEDDEBTOUTSTANDING

LastTenFiscalYears

OutstandingGeneralBondedDebt
FiscalYearGeneralTaxPercentof
EndedObligationAllocationAssessedPer
June30,BondsBondsTotalValueCapita

2017$-$-$- 0.00%$- 

2016--- 0.00%- 

2015--- 0.00%- 

2014--- 0.00%- 

2013--- 0.00%- 

2012--- 0.00%- 

2011--- 0.00%- 

2010--- 0.00%- 

2009--- 0.00%- 

2008--- 0.00%- 

Generalbondeddebtisdebtpayablewithgovernmentalfundresourcesandgeneralobligation
bondsrecordedinenterprisefunds (ofwhich, theCityhasnone). 

Source: CityFinanceDepartment
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CITYOFWESTMINSTER

DIRECTANDOVERLAPPINGDEBT

June30, 2017

2016-17AssessedValuation:$ 8,410,334,862

PercentageTotalDebtCity'sShareof
Applicable (1)6/30/2017Debt6/30/17

OverlappingTaxandAssessmentDebt: 
MetropolitanWaterDistrict0.324%74,905,000$$ 242,692
CoastCommunityCollegeDistrict6.733%805,844,50454,257,510
GardenGroveUnifiedSchoolDistrict9.220%329,640,16030,392,823
HuntingtonBeachUnionHighSchoolDistrict12.533%193,079,99824,198,716
OceanViewSchoolDistrict5.220%45,000,0002,349,000
WestminsterSchoolDistrict61.632%92,769,51757,175,709

TotalOverlappingTaxandAssessmentDebt$ 1,541,239,179$ 168,616,450

DirectandOverlappingGeneralFundDebt: 
OrangeCountyGeneralFundObligations1.602%227,516,000$      3,644,806$ 
OrangeCountyPensionObligations1.602%386,762,539 6,195,936
OrangeCountyBoardofEducationCertificatesofParticipation1.602%14,440,000 231,329
CoastCommunityCollegeDistrictCertificatesofParticipation6.733%3,610,000 243,061
HuntingtonBeachUnionHighSchoolDistrictCertificatesofParticipation12.533%63,961,090 8,016,243
OceanViewSchoolDistrictCertificatesofParticipation5.220%23,920,000 1,348,624
WestminsterSchoolDistrictCertificatesofParticipation61.632%43,396,659 26,746,229
CityofWestminsterCertificatesofParticipation100.000%2,215,000 2,215,000
CityofWestminsterLeasesPayable100.000%616,527 616,527

TotalGrossDirectandOverlappingGeneralFundDebt766,437,815$      49,257,755$ 
Less:  MWDOCWaterFacilitiesCorporation (100% self-supporting)- 

TotalNetDirectandOverlappingGeneralFundDebt49,257,755$ 

OverlappingTaxIncrementDebt: (SuccessorAgency): 100.000%120,375,000$      120,375,000$ 

TotalDirectDebt$ 2,831,527
TotalGrossOverlappingDebt$ 335,317,678
TotalNetOverlappingDebt$ 335,317,678

GrossCombinedTotalDebt$      ( 2)338,149,205
NetCombinedTotalDebt$ 338,149,205

1)  Thepercentageofoverlappingdebtapplicabletothecityisestimatedusingtaxableassessedpropertyvalue.  Applicablepercentageswereestimatedby

determiningtheportionoftheoverlappingdistrict'sassessedvaluethatiswithintheboundariesofthecitydividedbythedistrict'stotaltaxableassessedvalue. 

2)  Excludestaxandrevenueanticipationnotes, enterpriserevenue, mortgagerevenuebondsandnon-bondedcapital leaseobligations. 

Ratiosto2016-17AssessedValuation: 
TotalOverlappingTaxandAssessmentDebt2.00% 
TotalDirectDebt ($2,831,527) 0.03% 
GrossCombinedTotalDebt4.02% 
NetCombinedTotalDebt4.02% 

RatiostoRedevelopmentSuccessorAgencyIncrementalValuation ($5,243,915,877): 
TotalOverlappingTaxIncrementDebt2.30% 

Source: CaliforniaMunicipalStatistics
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CITYOFWESTMINSTER

LEGALDEBTMARGININFORMATION

LastTenFiscalYears

FiscalYearEndedJune30, 
2017201620152014

Assessedvaluation$ 8,410,334,862$ 8,279,643,537$ 7,628,668,713$ 7,176,140,802

Conversionpercentage25% 25% 25% 25% 

Adjustedassessedvaluation2,102,583,7162,069,910,8841,907,167,1781,794,035,201

Debtlimitpercentage15% 15% 15% 15% 

Debtlimit315,387,557310,486,633286,075,077269,105,280

Totalnetdebtapplicabletolimitation: 
Generalobligationbonds---- 

Legaldebtmargin$    310,486,633315,387,557$    286,075,077$    269,105,280$ 

Totaldebtapplicabletothelimit
asapercentageofdebtlimit0.0%0.0%0.0%0.0% 

TheGovernmentCodeoftheStateofCaliforniaprovidesforalegaldebtlimitof15% ofgrossassessedvaluation. 
However, thisprovisionwasenactedwhenassessedvaluationwasbasedupon25% ofmarketvalue.  Effective
withthe1981-82fiscalyear, eachparcelisnowassessedat100% of marketvalue (asofthemostrecentchange
inownershipforthatparcel).  Thecomputationsshownabovereflectaconversionofassessedvaluationdata
foreachfiscalyearthatwasineffectatthetimethatthelegaldebtmarginwasenactedbytheStateofCalifornia
forlocalgovernmentslocatedwithinthestate. 

Sources: OrangeCountyAssessor'sOffice
CityFinanceDepartment
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FiscalYearEndedJune30, 
201320122011201020092008

7,023,383,445$ 3,170,973,563$ 3,168,813,154$  3,171,067,1553,169,064,658$  3,171,050,607$ 

25%25%25%25%25%25% 

792,743,3911,755,845,861 792,203,289 792,266,165 792,766,789 792,762,652

15%15%15%15%15%15% 

118,911,509263,376,879 118,830,493 118,839,925 118,915,018 118,914,398

118,911,509263,376,879$     118,830,493$    118,839,925$    118,915,018$    118,914,398$ 

0.0%0.0%0.0%0.0%0.0%0.0% 
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CITYOFWESTMINSTER

PLEDGED-REVENUECOVERAGE

LastTenFiscalYears

CertificatesofParticipation
FiscalYearLessNet

EndedWaterOperatingAvailableDebtService
June30,RevenueExpensesRevenuePrincipalInterestCoverage

201713,398,669$$ 12,462,923$ 935,746$         142,683313,910$                      2.05

201612,849,568 11,596,914 1,252,654 301,737 154,495 2.75

201514,310,451 11,794,202 2,516,249 294,637 166,031 5.46

201414,778,409 11,214,695 3,563,714 287,609 175,282 7.70

201314,892,006 10,626,700 4,265,306 275,651 183,875 9.28

201214,914,482 10,533,453 4,381,029 518,758 199,751 6.10

201114,446,563 10,623,725 3,822,838 506,930 215,261 5.29

201012,730,344 10,334,102 2,396,242 490,165 230,258 3.33

200911,238,147 10,284,546 953,601 473,459 243,728 1.33

200810,956,615 10,096,961 859,654 200,011 291,052 1.75

Notes:  DetailsregardingtheCity'soutstandingdebtcanbefoundinthenotestobasicfinancialstatements.  
Operatingexpensesdonotincludeinterestordepreciationexpenses.  

Source: CityFinanceDepartment
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CITYOFWESTMINSTER

DEMOGRAPHICANDECONOMICSTATISTICS

LastTenFiscalYears

Per
FiscalYearPersonalCapitaUnemployment
EndedPopulationIncomePersonalRate
June30,(1)(inbillions)(2) *Income (2) *(3) 

201793,533 214.7$                    62,063$                  5.50% 

201694,073 205.0 61,663 6.10% 

201592,106 191.7 60,013 6.20% 

201491,652 180.4 57,573 7.50% 

201391,169 169.8 56,519 9.20% 

201290,677 166.6 55,540 11.20% 

201189,937 155.3 53,270 12.70% 

201094,294 147.4 52,414 13.20% 

200993,284 146.0 52,864 10.00% 

200893,027 153.0 55,276 5.90% 

Sources: 
1) StateDepartmentofFinance
2) DepartmentofTransportation - OrangeCountyEconomicForecast2015-2040 (previousyears; updated) 
3) U.S. DepartmentofLabor, BureauofLabor & Statistics (estimateslastupdated6/30/16) 

177 - 



CITYOFWESTMINSTER

PRINCIPALEMPLOYERS

CurrentYearandNineYearsAgo

20172008
PercentofPercentof

NumberofTotalNumberofTotal
EmployerEmployeesEmploymentEmployeesEmployment

CarrollHospitalCenter1,400 3.28%-                       0.00% 

WestminsterSchoolDistrict1,029 2.41%-                       0.00% 

KindredHospital-Westminster450 1.05%-                       0.00% 

Walmart346 0.81%325 0.69% 

Target325 0.76%210 0.44% 

CityofWestminster320 0.75%404 0.85% 

Macy's300 0.70%-                       0.00% 

HondaWorld217 0.51%-                       0.00% 

WestminsterHighSchool200 0.47%200 0.42% 

JCPenneyCo185 0.43%200 0.42% 

B & EFarm/ItoFarms 1.48%700

SouthernCaliforniaEdison413 0.87% 

BEAerospaceManufacturing350 0.74% 

Sears 0.63%300

HapaIndustries, Ltd 0.53%250

LexusofWestminster 0.37%175

TotalEmployment" asusedaboverepresentsthetotalemploymentofallemployerslocatedwithinCitylimits. 

Sources:  MuniServices, LLC
EDDLaborForceData
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CITYOFWESTMINSTER

FULL-TIMEANDPART-TIMECITYEMPLOYEES
BYFUNCTION

LastTenFiscalYears

FiscalYearEndedJune30, 
Function2017201620152014201320122011201020092008

Generalgovernment 30 39 38 32 22 33 39 47 49 47

Publicsafety 130 142 135 145 141 158 162 167 171 174

Publicworks 28 30 26 29 28 28 30 29 34 36

Community
development 23 24 22 19 22 39 42 43 40 43

Communityservice 56 59 53 54 49 60 63 68 74 73

Water 25 27 24 24 25 27 28 28 29 31

Total 292 321 298 303 287 345 364 382 397 404

Source: CityFinanceDepartment
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CITYOFWESTMINSTER

OPERATINGINDICATORS
BYFUNCTION

LastTenFiscalYears

FiscalYearEndedJune30, 
Function2017201620152014201320122011201020092008

Police: 
Arrests 2 , 359 540 2 , 646 528 2 , 960 513 2 , 547 553 2 , 092* 1,663
Trafficviolations 067 1 , 831 991 6 , 424 566 8 , 407 1,106 1 1,432 662 6 , 547
Parkingviolations 0,314 1,308 2 2,965 9,979 1 2,525 5,193 1 6,322 5,504 1 9,102 5,884

Fire: 
Numberofcalls
answered 7 , 421 441 6 , 880 201 6 , 446 006 5 , 880 781 5 , 835* 4,248

Inspectionsconducted 1,459 1,694 1,013 1,028 513 1,555 1,945 1,347 1,820* 644

Publicworks: 
Streetresurfacing (miles)      4.00 4.00 3.10 5.00 5.50 15.00 16.78 18.00 15.00 18.00

Parksandrecreation: 
Numberofrecreation
classes 1,134 1,288 1,347 1,218 1,081 1,143 1,391 532 786 991

Numberoffacility
rentals 106 88 80 59 72 97 87 80 80 85

Water: 
Newconnections 76 0 3 8 3 0** 3,317** 3,725** 4,214** 7,095
Averagedaily
consumption (in
hundredcubicfeet)  11,841 11,480 13,678 14,374 14,054 13,724 13,219 13,477 14,678 14,910

AsofSeptember30, 2008

Includesreplacementmeters

Source: CityofWestminster
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CITYOFWESTMINSTER

CAPITALASSETSTATISTICS
BYFUNCTION

LastTenFiscalYears

FiscalYearEndedJune30, 
Function2017201620152014201320122011201020092008

Police: 
Stations 1 1 1 1 1 1 1 1 1 1

Fire: 
Firestations 3 3 3 3 3 3 3 3 3 3

Publicworks: 
Street (miles)       187 180 180 180 180 180 180 180 180 171
Streetlights 4,733 4,733 4,733 4,733 4,733 4,747 4,662 4,697 4,697 4,697
Trafficsignals 71 71 68 68 68 68 68 66 66 68

Parksandrecreation: 
Parks 23 24 24 24 24 25 25 25 25 24
Communitycenters 2 2 2 1 1 1 1 1 1 1

Water: 
Watermains (miles)       240 235 230 230 230 230 230 230 230 230
Maximumdaily
capacity (inacreper
feetperday)         83 82 90 90 73 73 73 76 76 76

Source:  CityofWestminster
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INDEPENDENTAUDITORS’ REPORTONINTERNALCONTROLOVER
FINANCIALREPORTINGANDONCOMPLIANCEANDOTHERMATTERS

BASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMED
INACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS

TheHonorableMayorand
MembersofCityCouncil

CityofWestminster
Westminster, California

Wehaveaudited, inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards
issuedbytheComptrollerGeneraloftheUnitedStates, thefinancialstatementsofthegovernmental
activities, thebusiness-typeactivity, eachmajorfund, andtheaggregateremainingfundinformationof
theCityofWestminster, California (theCity), asofandfortheyearendedJune30, 2017, andthe
relatednotestothefinancialstatements, whichcollectivelycomprisetheCity’sbasicfinancial
statementsandhaveissuedourreportthereondatedNovember30, 2017. 

InternalControloverFinancialReporting

Inplanningandperformingourauditofthefinancialstatements, weconsideredtheCity’sinternal
controloverfinancialreporting (internalcontrol) todeterminetheauditproceduresthatareappropriate
inthecircumstancesforthepurposeofexpressingouropinionsonthefinancialstatements, butnotfor
thepurposeofexpressinganopinionontheeffectivenessoftheCity’sinternalcontrol.  Accordingly,  
wedonotexpressanopinionontheeffectivenessoftheCity’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, or
detectandcorrect, misstatementsonatimelybasis. Amaterialweaknessisadeficiency, ora
combinationofdeficiencies, ininternalcontrol, suchthatthereisareasonablepossibilitythata
materialmisstatementoftheCity’sfinancialstatementswillnotbeprevented, ordetectedand
correctedonatimelybasis.  Asignificantdeficiencyisadeficiency, oracombinationofdeficiencies,  
ininternalcontrolthatislessseverethanamaterialweakness, yetimportantenoughtomeritattention
bythosechargedwithgovernance.  

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthis
sectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerial
weaknessesor, significantdeficiencies. Giventheselimitations, duringourauditwedidnotidentify
anydeficienciesininternalcontrolthatweconsidertobematerialweaknesses.  However, material
weaknessesmayexistthathavenotbeenidentified. 
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ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCity’sfinancialstatementsarefreefrom
materialmisstatement, weperformedtestsofitscompliancewithcertainprovisionsoflaws,  
regulations, contracts, andgrantagreements, noncompliancewithwhichcouldhaveadirectand
materialeffectonthedeterminationoffinancialstatementamounts. However, providinganopinionon
compliancewiththoseprovisionswasnotanobjectiveofouraudit, andaccordingly, wedonotexpress
suchanopinion.  Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermatterthat
arerequiredtobereportedunderGovernmentAuditingStandards. 

PurposeofthisReport

Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontroland
complianceandtheresultsofthattesting, andnottoprovideanopinionontheeffectivenessofthe
City’sinternalcontroloroncompliance. Thisreportisanintegralpartofanauditperformedin
accordancewithGovernmentAuditingStandardsinconsideringtheCity’sinternalcontroland
compliance. Accordingly, thiscommunicationisnotsuitableforanyotherpurpose.  

Irvine, California
November30, 2017
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INDEPENDENTAUDITORS’ REPORTONCOMPLIANCEFOR
EACHMAJORPROGRAMANDONINTERNALCONTROLOVER

COMPLIANCEREQUIREDBYTHEUNIFORMGUIDANCEANDONTHE
SCHEDULEOFEXPENDITURESOFFEDERALAWARDS

TheHonorableMayorand
MembersofCityCouncil

CityofWestminster
Westminster, California

ReportonComplianceforEachMajorFederalProgram

WehaveauditedtheCityofWestminster’s (theCity) compliancewiththetypesofcompliance
requirementsdescribedintheOMBComplianceSupplementthatcouldhaveadirectandmaterial
effectoneachoftheCity’smajorfederalprogramsfortheyearendedJune30, 2017. TheCity’smajor
federalprogramsareidentifiedinthesummaryofauditors’ resultssectionoftheaccompanying
scheduleoffindingsandquestionedcosts.  

Management’sResponsibility

Managementisresponsibleforcompliancewithfederalstatutes, regulations, andthetermsand
conditionsofitsfederalawardsapplicabletoitsfederalprograms.  

Auditors’ Responsibility

OurresponsibilityistoexpressanopiniononcomplianceforeachoftheCity’smajorfederal
programsbasedonourauditofthetypesofcompliancerequirementsreferredtoabove. Weconducted
ourauditofcomplianceinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStates
ofAmerica; thestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, 
issuedbytheComptrollerGeneraloftheUnitedStates; andtheauditrequirementsofTitle2U.S.  
CodeofFederalRegulationsPart200, UniformAdministrativeRequirements, CostPrinciples, and
AuditRequirementsforFederalAwards (UniformGuidance). ThosestandardsandtheUniform
Guidancerequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhether
noncompliancewiththetypesofcompliancerequirementsreferredtoabovethatcouldhaveadirect
andmaterialeffectonamajorfederalprogramoccurred. Anauditincludesexamining, onatestbasis,  
evidenceabouttheCity’scompliancewiththoserequirementsandperformingsuchotherprocedures
asweconsiderednecessaryinthecircumstances.  

Webelievethatourauditprovidesareasonablebasisforouropiniononcomplianceforeachmajor
federalprogram. However, ourauditdoesnotprovidealegaldeterminationoftheCity’scompliance. 
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OpiniononEachMajorFederalProgram

Inouropinion, theCitycomplied, inallmaterialrespects, withthetypesofcompliancerequirements
referredtoabovethatcouldhaveadirectandmaterialeffectoneachofitsmajorfederalprogramsfor
theyearendedJune30, 2017.  

ReportonInternalControloverCompliance

ManagementoftheCityisresponsibleforestablishingandmaintainingeffectiveinternalcontrolover
compliancewiththetypesofcompliancerequirementsreferredtoabove. Inplanningandperforming
ourauditofcompliance, weconsideredtheCity’sinternalcontrolovercompliancewiththetypesof
requirementsthatcouldhaveadirectandmaterialeffectoneachmajorfederalprogramtodetermine
theauditingproceduresthatareappropriateinthecircumstancesforthepurposeofexpressingan
opiniononcomplianceforeachmajorfederalprogramandtotestandreportoninternalcontrolover
complianceinaccordancewithUniformGuidance, butnotforthepurposeofexpressinganopinionon
theeffectivenessofinternalcontrolovercompliance. Accordingly, wedonotexpressanopinionon
theeffectivenessoftheCity’sinternalcontrolovercompliance.  

Adeficiencyininternalcontrolovercomplianceexistswhenthedesignoroperationofacontrolover
compliancedoesnotallowmanagementoremployees, inthenormalcourseofperformingtheir
assignedfunctions, toprevent, ordetectandcorrect, noncompliancewithatypeofcompliance
requirementofafederalprogramonatimelybasis. Amaterialweaknessininternalcontrolover
complianceisadeficiency, orcombinationofdeficiencies, ininternalcontrolovercompliance, such
thatthereisareasonablepossibilitythatmaterialnoncompliancewithatypeofcompliance
requirementofafederalprogramwillnotbeprevented, ordetectedandcorrected, onatimelybasis. A
significantdeficiencyininternalcontrolovercomplianceisadeficiency, oracombinationof
deficiencies, ininternalcontrolovercompliancewithatypeofcompliancerequirementofafederal
programthatislessseverethanamaterialweaknessininternalcontrolovercompliance, yetimportant
enoughtomeritattentionbythosechargedwithgovernance.  

Ourconsiderationofinternalcontrolovercompliancewasforthelimitedpurposedescribedinthe
firstparagraphofthissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrolover
compliancethatmightbematerialweaknessesorsignificantdeficiencies. Wedidnotidentifyany
deficienciesininternalcontrolovercompliancethatweconsidertobematerialweaknesses.   
However, materialweaknessesmayexistthathavenotbeenidentified. 

Thepurposeofthisreportoninternalcontrolovercomplianceissolelytodescribethescopeofour
testingofinternalcontrolovercomplianceandtheresultsofthattestingbasedontherequirementsof
theUniformGuidance. Accordingly, thisreportisnotsuitableforanyotherpurpose.  

ReportonScheduleofExpendituresofFederalAwardsRequiredbytheUniformGuidance

Wehaveauditedthefinancialstatementsofthegovernmentalactivities, thebusiness-typeactivity,  
eachmajorfund, andtheaggregateremainingfundinformationoftheCity, asofandfortheyear
endedJune30, 2017, andtherelatednotestothefinancialstatements, whichcollectivelycomprisethe
City’sbasicfinancialstatements. WeissuedourreportthereondatedNovember30, 2017, which
containedunmodifiedopinionsonthosefinancialstatements. Ourauditwasconductedforthepurpose
offormingopinionsonthefinancialstatementsthatcollectivelycomprisethebasicfinancial
statements.  
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ReportonScheduleofExpendituresofFederalAwardsRequiredbytheUniformGuidance
Continued) 

Theaccompanyingscheduleofexpendituresoffederalawardsispresentedforpurposesofadditional
analysisasrequiredbytheUniformGuidanceandisnotarequiredpartofthebasicfinancial
statements.  Suchinformationistheresponsibilityofmanagementandwasderivedfromandrelates
directlytotheunderlyingaccountingandotherrecordsusedtopreparethebasicfinancialstatements.  
Theinformationhasbeensubjectedtotheauditingproceduresappliedintheauditofthefinancial
statementsandcertainadditionalprocedures, includingcomparingandreconcilingsuchinformation
directlytotheunderlyingaccountingandotherrecordsusedtopreparethebasicfinancialstatements
ortothebasicfinancialstatementsthemselves, andotheradditionalproceduresinaccordancewith
auditingstandardsgenerallyacceptedintheUnitedStatesofAmerica.  Inouropinion, thescheduleof
expendituresoffederalawardsisfairlystatedinallmaterialrespectsinrelationtothebasicfinancial
statementsasawhole.  

Irvine, California
November30, 2017
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SCHEDULEOFEXPENDITURESOFFEDERALAWARDS
AND

SCHEDULEOFFINDINGSANDQUESTIONEDCOSTS



CITYOFWESTMINSTER

SCHEDULEOFEXPENDITURESOFFEDERALAWARDS

FortheyearendedJune30, 2017

Catalogof
Federal

DomesticProgram
FederalGrantor / Pass - ThroughAssistanceIdentificationAwardFederalSubrecipient
Grantor / Program / ClusterTitleNumberNumberAmountExpendituresExpenditures

UnitedStatesDepartmentofHousing
andUrbanDevelopment
DirectAssistance: 
CommunityDevelopmentBlockGrant14.218B-14-MC-06-0509935,585$ 
CDBG)14.218B-15-MC-06-0509952,806

14.218B-16-MC-06-0509944,997 814,994$       $       3,000

HOMEInvestmentPartnershipProgram14.239M-12-MC-060556271,811
14.239M-14-MC-060556286,350
14.239M-15-MC-060556260,999
14.239M-16-MC-060556273,659314,157                            - 

TotalUnitedStatesDepartmentof
HousingandUrbanDevelopment1,129,151 3,000

UnitedStatesDepartmentofJustice
DirectAssistance: 
EquitableSharingProgram16.922N/AN/A126,540                            - 

PassedthroughCountyofOrange: 
EdwardByrneMemorial
JusticeAssistanceGrantProgram16.7382014-DJ-BX-003819,667 7,208                                - 

16.7382015-DJ-BX-022619,120 13,220                              - 
16.7382016-DJ-BX-074618,475 18,475                              - 

TotalEdwardByrneMemorialJustice
AssistanceGrantProgram 38,903                   - 

TotalUnitedStatesDepartmentofJustice165,443                            - 

UnitedStatesDepartmentofTransportation
PassedthroughCaliforniaDepartment
ofTransportation: 
HighwayPlanningandConstruction20.205HSIPL-5338(048)756,000 8,799                                - 

HSIPL-5338(051)639,667575,700                   - 

TotalUnitedStatesDepartment
ofTransportation584,499                   - 

Continued) 

Seeaccompanyingnotestoscheduleofexpendituresoffederalawards. 
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CITYOFWESTMINSTER

SCHEDULEOFEXPENDITURESOFFEDERALAWARDS
CONTINUED) 

FortheyearendedJune30, 2017

Catalogof
Federal

DomesticProgram
FederalGrantor / Pass - ThroughAssistanceIdentificationAwardFederalSubrecipient
Grantor / Program / ClusterTitleNumberNumberAmountExpendituresExpenditures

UnitedStatesDepartmentofHealth
andHumanServices

PassedthroughtheCountyofOrange: 
FamilyResourceCenter93.556FFZ1515300,000$       297,023$       $                 - 

UnitedStatesDepartmentofHomeland
Security

PassedthroughtheStateofCalifornia: 
EmergencyManagement
PerformanceGrants97.042FY15EMPG13,692 12,785                              - 

TOTALEXPENDITURES
OFFEDERALAWARDS$    2,188,901$       3,000

Seeaccompanyingnotestoscheduleofexpendituresoffederalawards. 
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CITYOFWESTMINSTER

NOTESTOSCHEDULEOFEXPENDITURESOFFEDERALAWARDS

FortheyearendedJune30, 2017

1. BASISOFPRESENTATION:  

TheaccompanyingScheduleofExpendituresofFederalAwards (theSchedule) includesthe
federalawardactivityoftheCityofWestminster (theCity) underprogramsofthefederal
governmentaswellasfederalfinancialassistancepassedthroughothergovernmentagenciesfor
theyearendedJune30, 2017.  TheinformationinthisScheduleispresentedinaccordancewiththe
requirementsofTitle2U.S. CodeofFederalRegulationsPart200, UniformAdministrative
Requirements, CostPrinciples, andAuditRequirementsforFederalAwards (UniformGuidance).   
BecausetheSchedulepresentsonlyaselectedportionoftheoperationsoftheCity, itisnot
intendedtoanddoesnotpresentthefinancialstatementsoftheCity.  TheCity’sreportingentityis
definedinNote1ofthenotestotheCity’sfinancialstatements.  

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES:  

ExpendituresreportedontheSchedulearereportedusingthemodifiedaccrualbasisofaccounting
forgovernmentalfundsandtheaccrualbasisforproprietaryfunds, whichisdescribedinNote1of
thenotestotheCity’sfinancialstatements.  Expenditures, arerecognizedfollowingthecost
principlescontainedintheUniformGuidancewhereincertaintypesofexpendituresarenot
allowableorarelimitedastoreimbursement.  

3. INDIRECTCOSTRATE:  

TheCityhaselectednottousethe10% deminimisindirectcostrateallowedundertheUniform
Guidance.  

4. RELATIONSHIPTOCOMPREHENSIVEANNUALFINANCIALREPORT:  

AmountsreportedintheaccompanyingScheduleagreetoamountsreportedwithintheCity’s
ComprehensiveAnnualFinancialReport.  

5. RELATIONSHIPTOFEDERALFINANCIALREPORTS:  

AmountsreportedintheaccompanyingScheduleagreewithamountsreportedinfederalfinancial
reports. 

6. CONTINGENCIES:  

Underthetermsoffederalandstategrants, additionalauditsmayberequestedbythegrantor
agenciesandcertaincostsmaybequestionedasnotbeingappropriateexpendituresundertheterms
ofthegrants.  Suchauditscouldleadtoarequestforreimbursementtothegrantoragencies.  
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CITYOFWESTMINSTER

SCHEDULEOFFINDINGSANDQUESTIONEDCOSTS

FortheyearendedJune30, 2017

1.SummaryofAuditors’ Results:  

FinancialStatements

Typeofauditors’ reportissued:  
Unmodified

Internalcontroloverfinancialreporting:  
Materialweaknessidentified?    yes x no
Significantdeficiencyidentified?    yes x nonereported

Noncompliancematerialtofinancialstatementsnoted:     yes x no

FederalAwards: 

Internalcontrolovermajorprograms:  
Materialweaknessidentified?    yes x no
Significantdeficiencyidentified?    yes x nonereported

Typeofauditors’ reportissuedoncomplianceformajorprograms:  
Unmodified

Anyauditfindingsdisclosedthatarerequiredtobe
reportedinaccordancewith2CFRSection200.516(a)  
oftheUniformGuidance?     yes x no

Identificationofmajorprograms:  

CFDANumbersNameofFederalProgramorCluster
14.218 UnitedStatesDepartmentofHousingandUrban

Development, DirectAssistance, Community
DevelopmentBlockGrant

Dollarthresholdusedtodistinguish
betweentypeAandtypeBprograms: $ 750,000

Auditeequalifiedaslow-riskauditee?   x yes no
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CITYOFWESTMINSTER

SCHEDULEOFFINDINGSANDQUESTIONEDCOSTS
CONTINUED) 

FortheyearendedJune30, 2017

2. FindingsRelatingtoFinancialStatements:  

None. 

3. FindingsandQuestionedCostsRelatingtoMajorFederalAwards:  

TherewerenofindingsorquestionedcostsfortheyearendedJune30, 2017.   

10 -  



CITYOFWESTMINSTER

SUMMARYSCHEDULEOFPRIORAUDITFINDINGS

FortheyearendedJune30, 2017

Therewerenofindingsreportedforfiscalyear2015-2016.  
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CITYOFWESTMINSTER

APPROPRIATIONSLIMITWORKSHEETNO. 6

WITHINDEPENDENTACCOUNTANTS’ REPORT
ONAGREED-UPONPROCEDURES

APPLIEDTOAPPROPRIATIONSLIMITWORKSHEET

FORTHEYEARENDEDJUNE30, 2017



INDEPENDENTACCOUNTANTS’ REPORTON
AGREED-UPONPROCEDURES

APPLIEDTOAPPROPRIATIONSLIMITWORKSHEET

TotheHonorableMayorand
MembersofCityCouncil
CityofWestminster
Westminster, California

WehaveperformedtheproceduresenumeratedbelowtotheaccompanyingAppropriationsLimit
WorksheetNo. 6oftheCityofWestminster, CaliforniafortheyearendedJune30, 2017. These
procedures, whichwereagreedtobytheCityofWestminster, CaliforniaandtheLeagueofCalifornia
Cities (aspresentedintheLeaguepublicationentitled “ArticleXIII-BAppropriationsLimitUniform
Guidelines”) wereperformedsolelytoassisttheCityofWestminster, Californiainmeetingthe
requirementsofSection1.5ofArticleXIIIBoftheCaliforniaConstitution.  TheCity’smanagementis
responsiblefortheAppropriationsLimitWorksheetNo. 6.  

Thisagreed-uponproceduresengagementwasconductedinaccordancewithattestationstandards
establishedbytheAmericanInstituteofCertifiedPublicAccountants. Thesufficiencyofthe
proceduresissolelytheresponsibilityofthosepartiesspecifiedinthisreport.  Consequently, wemake
norepresentationregardingthesufficiencyoftheproceduresdescribedbeloweitherforthepurposefor
whichthisreporthasbeenrequestedorforanyotherpurpose.  

Theproceduresperformedandourfindingswereasfollows:  

1.WeobtainedthecompletedAppropriationsLimitWorksheetNo. 6fortheyearended
June30, 2017, andcomparedthelimitandannualadjustmentfactorsincludedinthatworksheetto
thelimitandannualadjustmentfactorsthatwereadoptedbyresolutionoftheCityCouncil.  We
alsocomparedthepopulationandinflationoptionsincludedintheaforementionedworksheetto
thosethatwereselectedbyarecordedvoteoftheCityCouncil.  

Noexceptionswerenotedasaresultofthisprocedure. 

2.FortheaccompanyingAppropriationsLimitWorksheetNo. 6, weaddedlastyear’slimittothe
totaladjustments, andcomparedtheresultingamounttothisyear’slimit.  

Noexceptionswerenotedasaresultofthisprocedure.  
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3. WecomparedtheprioryearappropriationslimitpresentedintheaccompanyingAppropriations
LimitWorksheetNo. 6totheprioryearappropriationslimitadoptedbytheCityCouncilforthe
prioryear.  

Noexceptionswerenotedasaresultofthisprocedure.  

Wewerenotengagedto, anddidnot, performanaudit, theobjectiveofwhichwouldbetheexpression
ofanopinionontheaccompanyingAppropriationsLimitWorksheetNo. 6.  Accordingly, wedonot
expresssuchanopinion.  Hadweperformedadditionalprocedures, othermattersmighthavecometo
ourattentionthatwouldhavebeenreportedtoyou.  Noprocedureshavebeenperformedwithrespect
tothedeterminationoftheappropriationlimitforthebaseyear, asdefinedbytheLeaguepublication
entitled “ArticleXIII-BAppropriationsLimitUniformGuidelines”.  

ThisreportisintendedsolelyfortheuseoftheCityCouncilandmanagementoftheCityof
Westminster, Californiaandisnotintendedtobe, andshouldnotbe, usedbyanyoneotherthanthese
specifiedparties.  

Irvine, California
November30, 2017
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CITYOFWESTMINSTER

APPROPRIATIONSLIMITWORKSHEETNO. 6

FortheyearendedJune30, 2017

AppropriationslimitforfiscalyearendedJune30, 2016 (seeNote2)  $ 78,428,701

AdjustmentfactorsforthefiscalyearendedJune30, 2017 (seeNote2):  

Inflation Population
Factor Factor Combined

Note3)   (Note4)   Factor

1.05370000 1.00990000 1.06413163 x0.06413163

Adjustmentforinflationandnonresidentialnewconstruction 5,029,760

Otheradjustments (Note5)       -  

Totaladjustments 5,029,760

AppropriationslimitforfiscalyearendedJune30, 2017     $ 83,458,461

SeeaccompanyingnotestoAppropriationsLimitWorksheetNo. 6.  
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CITYOFWESTMINSTER

NOTESTOAPPROPRIATIONSLIMITWORKSHEETNO. 6

FortheyearendedJune30, 2017

1. PURPOSEOFLIMITEDPROCEDURESREVIEW:  

UnderArticleXIIIBoftheCaliforniaConstitution (theGannSpendingLimitationInitiative),  
Californiagovernmentalagenciesarerestrictedastotheamountofannualappropriationsfrom
proceedsoftaxes. EffectiveforyearsbeginningonorafterJuly1, 1990, underSection1.5of
ArticleXIIIB, theannualcalculationoftheappropriationslimitissubjecttoanagreed-upon
proceduresreviewinconnectionwiththeannualaudit.  

2. METHODOFCALCULATION:  

UnderSection10.5ofArticleXIIIB, forfiscalyearsbeginningonorafterJuly1, 1990, the
appropriationslimitisrequiredtobecalculatedbasedonthelimitforthefiscalyear1986-87,  
adjustedfortheinflationandpopulationfactorsdiscussedatNotes3and4below.  

3. INFLATIONFACTORS:  

ACaliforniagovernmentalagencymayadjustitsappropriationslimitbyeithertheannual
thpercentagechangeinthe4quarterpercapitapersonalincome (whichpercentagesaresuppliedby

theStateDepartmentofFinance), orthepercentagechangeinthelocalassessmentrollfromthe
precedingyearduetothechangeoflocalnonresidentialconstruction.  Thefactoradoptedbythe

thCityofWestminsterforthefiscalyear2016-2017representsthepercentagechangeinthe4
quarterpercapitapersonalincome.  

4. POPULATIONFACTORS:  

ACaliforniagovernmentalagencymayadjustitsappropriationslimitbyeithertheannual
percentagechangeofthejurisdiction’sownpopulation, ortheannualpercentagechangein
populationintheCountywherethejurisdictionislocated.  ThefactoradoptedbytheCityof
Westminsterforfiscalyear2016-2017representstheannualpercentagechangeinthepopulation
fortheCountyinwhichtheCityofWestminsterislocated.  

5. OTHERADJUSTMENTS:  

ACaliforniagovernmentalagencymayberequiredtoadjustitsappropriationslimitwhencertain
eventsoccur, suchasthetransferofresponsibilityformunicipalservicesto, orfrom, another
governmentalagencyorprivateentity.  TheCityofWestminsterhadnosuchadjustmentsforthe
yearendedJune30, 2017.  
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TotheHonorableMayorand
MembersoftheCityCouncil

CityofWestminster
Westminster, California

Wehaveauditedthefinancialstatementsofthegovernmentalactivities, business-typeactivity, each
majorfund, andaggregateremainingfundinformationoftheCityofWestminster (theCity) forthe
yearendedJune30, 2017. Professionalstandardsrequirethatweprovideyouwithinformationabout
ourresponsibilitiesundergenerallyacceptedauditingstandardsandGovernmentAuditingStandards
aswellascertaininformationrelatedtotheplannedscopeandtimingofouraudit. Wehave
communicatedsuchinformationinourengagementletteronMay10, 2017andinourletteron
planningmatterstoyoudatedJune14, 2017. Professionalstandardsalsorequirethatwecommunicate
toyouthefollowinginformationrelatedtoouraudit.  

SignificantAuditFindings

QualitativeAspectsofAccountingPractices

Managementisresponsiblefortheselectionanduseofappropriateaccountingpolicies. Thesignificant
accountingpoliciesusedbytheCityaredescribedinNote1tothefinancialstatements. Nonew
accountingpolicieswereadoptedandtheapplicationofotherexistingpolicieswasnotchangedduring
theyearendedJune30, 2017. WenotednotransactionsenteredintobytheCityduringtheyearfor
whichthereisalackofauthoritativeguidanceorconsensus.  Allsignificanttransactionshavebeen
recognizedinthefinancialstatementsintheproperperiod.  

Accountingestimatesareanintegralpartofthefinancialstatementspreparedbymanagementandare
basedonmanagement’sknowledgeandexperienceaboutpastandcurrenteventsandassumptions
aboutfutureevents. Certainaccountingestimatesareparticularlysensitivebecauseoftheir
significancetothefinancialstatementsandbecauseofthepossibilitythatfutureeventsaffectingthem
maydiffersignificantlyfromthoseexpected.  

ThemostsensitiveestimatesaffectingtheCity’sfinancialstatementsareasfollows:  

a.Management’sestimateofthefairvalueofinvestmentsisbasedonmarketvalues
providedbyoutsidesources. 

b.Management’sestimateofthevalueofcapitalassets (infrastructureassets) isbasedon
industrystandards.  

c.Theestimatedusefullivesofcapitalassetsfordepreciationpurposesarebasedon
industrystandards.  
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SignificantAuditFindings (Continued)  

QualitativeAspectsofAccountingPractices (Continued)  

SensitiveEstimates (Continued)  

d.Theannualrequiredcontributions, pensionexpense, netpensionliabilityand
correspondingdeferredoutflowsofresourcesanddeferredinflowsofresourcesforthe
City’spublicdefinedbenefitplanswithCalPERSarebasedonactuarialvaluations
providedbyCalPERS.  

e.Theannualrequiredcontributions, pensionexpense, netpensionliabilityand
correspondingdeferredoutflowsofresourcesanddeferredinflowsofresourcesforthe
City’spublicdefinedbenefitplanwithPARSarebasedonactuarialvaluations
providedbyanoutsideconsultant.  

f.TheannualrequiredcontributionandactuarialaccruedliabilityfortheCity’sOther
Post-EmploymentBenefitPlanarebasedoncertainactuarialassumptionsandmethods
preparedbyanoutsideconsultant.  

g.Theclaimsliabilityforworkers’ compensationandgeneralliabilitiesarebasedon
estimatesbytheclaimsadministratorandanactuarialstudy. 

Weevaluatedthekeyfactorsandassumptionsusedtodeveloptheseestimatesindeterminingthatthey
werereasonableinrelationtothefinancialstatementstakenasawhole.  

Certainfinancialstatementdisclosuresareparticularlysensitivebecauseoftheirsignificanceto
financialstatementusers. Themostsensitivedisclosuresaffectingthefinancialstatementswere
reportedinNote8regardingthedefinedbenefitpensionplans, Note9regardingtheCity’sother
post-employmentbenefitplan, Note11regardingtheclaimspayable, Note14regardingSuccessor
Agencydisclosures, Note15regardingtherecentchangesinlegislationaffectingCalifornia
RedevelopmentAgencies, andNote16regardingextraordinaryitems.  

Thefinancialstatementdisclosuresareneutral, consistent, andclear.  

DifficultiesEncounteredinPerformingtheAudit

Weencounterednosignificantdifficultiesindealingwithmanagementinperformingandcompleting
ouraudit.  

CorrectedandUncorrectedMisstatements

Professionalstandardsrequireustoaccumulateallknownandlikelymisstatementsidentifiedduring
theaudit, otherthanthosethatareclearlytrivial, andcommunicatethemtotheappropriatelevelof
management.  Asaresultofourauditrelatedtestwork, weproposednocorrectionsofthefinancial
statementsthat, inourjudgment, hadasignificanteffectontheCityofWestminster’sfinancial
reportingprocess.  
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SignificantAuditFindings (Continued)  

DisagreementswithManagement

Forpurposesofthisletter, adisagreementwithmanagementisafinancialaccounting, reporting, or
auditingmatter, whetherornotresolvedtooursatisfaction, thatcouldbesignificanttothefinancial
statementsortheauditors’ report. Wearepleasedtoreportthatnosuchdisagreementsaroseduringthe
courseofouraudit.  

ManagementRepresentations

Wehaverequestedcertainrepresentationsfrommanagementthatareincludedinthemanagement
representationletterdatedNovember30, 2017.  

ManagementConsultationswithOtherIndependentAccountants

Insomecases, managementmaydecidetoconsultwithotheraccountantsaboutauditingand
accountingmatters, similartoobtaininga “secondopinion” oncertainsituations. Ifaconsultation
involvesapplicationofanaccountingprincipletotheCity’sfinancialstatementsoradeterminationof
thetypeofauditor’sopinionthatmaybeexpressedonthosestatements, ourprofessionalstandards
requiretheconsultingaccountanttocheckwithustodeterminethattheconsultanthasalltherelevant
facts. Toourknowledge, therewerenosuchconsultationswithotheraccountants.  

OtherAuditFindingsorIssues

Wegenerallydiscussavarietyofmatters, includingtheapplicationofaccountingprinciplesand
auditingstandards, withmanagementeachyearpriortoretentionastheCity’sauditors. However,  
thesediscussionsoccurredinthenormalcourseofourprofessionalrelationshipandourresponses
werenotaconditiontoourretention.  

OtherMatters

Weappliedcertainlimitedprocedurestothemanagement’sdiscussionandanalysis, theCalPERS
pensionplans - scheduleofproportionateshareofthenetpensionliabilityandthescheduleof
contributions - safetyplan, thescheduleofchangesinthenetpensionliabilityandrelatedratiosand
thescheduleofcontributions - miscellaneousplan, thePARSpensionplan - scheduleofchangesinthe
netpensionliabilityandrelatedratiosandthescheduleofcontributions, thescheduleoffunding
progress - otherpost-employmentbenefitplan, andthebudgetarycomparisonschedules, whichare
requiredsupplementaryinformation (RSI) thatsupplementsthefinancialstatements. Ourprocedures
consistedofinquiriesofmanagementregardingthemethodsofpreparingtheinformationand
comparingtheinformationforconsistencywithmanagement’sresponsestoourinquiries, thebasic
financialstatements, andotherknowledgeweobtainedduringourauditofthebasicfinancial
statements. WedidnotaudittheRSIanddonotexpressanopinionorprovideanyassuranceonthe
RSI. 
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OtherMatters (Continued)  

Wewereengagedtoreportonthecombiningandindividualnon-majorfundfinancialstatementsand
schedules (supplementaryinformation), whichaccompanythefinancialstatementsbutarenotRSI.  
Withrespecttothissupplementaryinformation, wemadecertaininquiriesofmanagementand
evaluatedtheform, content, andmethodsofpreparingtheinformationtodeterminethatthe
informationcomplieswithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica,  
themethodofpreparingithasnotchangedfromthepriorperiod, andtheinformationisappropriate
andcompleteinrelationtoourauditofthefinancialstatements. Wecomparedandreconciledthe
supplementaryinformationtotheunderlyingaccountingrecordsusedtopreparethebasicfinancial
statementsortothebasicfinancialstatementsthemselves.  

Wewerenotengagedtoreportontheintroductorysectionandstatisticalsection, whichaccompanythe
financialstatementsbutarenotRSI. Wedidnotauditorperformotherproceduresonthisother
informationandwedonotexpressanopinionorprovideanyassuranceonit.  

UpcomingChangesinAccountingStandardsandRegulatoryUpdates

ProcurementRulesunderUniformGuidance

TheUniformGuidancehasdifferentprocurementrulesthanthosepreviouslyrequiredbythe
CircularA-133. Duetotheworkrequiredbynonfederalentitiestoimplementthesenewrules, a
two-yeargraceperiodwasgiven. InMay2017, anadditionalone-yeargraceperiodwasgiven.  
BeginningJuly1, 2018, nonfederalentitieswillberequiredtocomplywithalloftheUniform
Guidanceprocurementrules. Includedinthesenewrulesistherequirementforwrittenpoliciesand
procedures. 

Commencingwiththefiscalyear2018-2019audits, auditorswillrequestthewrittenpoliciesofthe
nonfederalentityforallsingleauditsandreviewtheprocurementpoliciesandproceduresfor
compliancewiththeUniformGuidanceprocurementrules.  

OtherPostemploymentBenefitStandards

InJune2015, theGovernmentalAccountingStandardsBoard (GASB) issuedStatementNo. 75,  
AccountingandFinancialReportingforPostemploymentBenefitsOtherThanPensions (Statement).  
ThescopeofthisStatementaddressesaccountingandfinancialreportingforpostemploymentbenefits
otherthanpension (otherpostemploymentbenefitsorOPEB) thatisprovidedtotheemployeesofstate
andlocalgovernmentalemployers. ThisStatementestablishesstandardsforrecognizingandmeasuring
liabilities, deferredoutflowsofresources, deferredinflowsofresources, andexpense/expendituresfor
definedbenefitanddefinedcontributionplans. ThisStatementrequiresgovernmentstoreportanet
OPEBliabilityorassetonthefaceofthefinancialstatements. TheCityisrequiredtoimplementthis
StatementinfiscalyearendingJune30, 2018.  

4 -  



RestrictiononUse

ThisinformationisintendedsolelyfortheuseoftheCityCouncilandmanagementoftheCityof
Westminsterandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecified
parties. 

Irvine, California
November30, 2017
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INDEPENDENTAUDITORS’ REPORTONINTERNALCONTROLOVER
FINANCIALREPORTINGANDONCOMPLIANCEANDOTHERMATTERS

BASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMED
INACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS

TheHonorableMayorand
MembersofCityCouncil

CityofWestminster
Westminster, California

Wehaveaudited, inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards
issuedbytheComptrollerGeneraloftheUnitedStates, thefinancialstatementsofthegovernmental
activities, thebusiness-typeactivity, eachmajorfund, andtheaggregateremainingfundinformationof
theCityofWestminster, California (theCity), asofandfortheyearendedJune30, 2017, andthe
relatednotestothefinancialstatements, whichcollectivelycomprisetheCity’sbasicfinancial
statementsandhaveissuedourreportthereondatedNovember30, 2017. 

InternalControloverFinancialReporting

Inplanningandperformingourauditofthefinancialstatements, weconsideredtheCity’sinternal
controloverfinancialreporting (internalcontrol) todeterminetheauditproceduresthatareappropriate
inthecircumstancesforthepurposeofexpressingouropiniononthefinancialstatements, butnotfor
thepurposeofexpressinganopinionontheeffectivenessoftheCity’sinternalcontrol.  Accordingly,  
wedonotexpressanopinionontheeffectivenessoftheCity’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, or
detectandcorrect, misstatementsonatimelybasis. Amaterialweaknessisadeficiency, ora
combinationofdeficiencies, ininternalcontrol, suchthatthereisareasonablepossibilitythata
materialmisstatementoftheCity’sfinancialstatementswillnotbeprevented, ordetectedand
correctedonatimelybasis.  Asignificantdeficiencyisadeficiency, oracombinationofdeficiencies,  
ininternalcontrolthatislessseverethanamaterialweakness, yetimportantenoughtomeritattention
bythosechargedwithgovernance.  

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthis
sectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerial
weaknessesor, significantdeficiencies. Giventheselimitations, duringourauditwedidnotidentify
anydeficienciesininternalcontrolthatweconsidertobematerialweaknesses.  However, material
weaknessesmayexistthathavenotbeenidentified. 
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ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCity’sfinancialstatementsarefreefrom
materialmisstatement, weperformedtestsofitscompliancewithcertainprovisionsoflaws,  
regulations, contracts, andgrantagreements, noncompliancewithwhichcouldhaveadirectand
materialeffectonthedeterminationoffinancialstatementamounts. However, providinganopinionon
compliancewiththoseprovisionswasnotanobjectiveofouraudit, andaccordingly, wedonotexpress
suchanopinion.  Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermatterthat
arerequiredtobereportedunderGovernmentAuditingStandards. 

PurposeofthisReport

Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontroland
complianceandtheresultsofthattesting, andnottoprovideanopinionontheeffectivenessofthe
City’sinternalcontroloroncompliance. Thisreportisanintegralpartofanauditperformedin
accordancewithGovernmentAuditingStandardsinconsideringtheCity’sinternalcontroland
compliance. Accordingly, thiscommunicationisnotsuitableforanyotherpurpose.  

Irvine, California
November30, 2017
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INDEPENDENTAUDITORS’ REPORT

TheHonorableCityCouncilof
theCityofWestminster

Westminster, California

ReportonFinancialStatements

WehaveauditedtheaccompanyingfinancialstatementsoftheAirQualityManagementDistrict
SpecialRevenueFund (AQMD) oftheCityofWestminster, California (City) asofandfortheyear
endedJune30, 2017, andtherelatednotestothefinancialstatements, aslistedinthetableofcontents. 

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsin
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica; this
includesthedesign, implementation, andmaintenanceofinternalcontrolrelevanttothepreparation
andfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement, whetherdueto
fraudorerror.  

Auditors’ Responsibility

Ourresponsibilityistoexpressanopiniononthesefinancialstatementsbasedonouraudit. We
conductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards
issuedbytheComptrollerGeneraloftheUnitedStates. Thosestandardsrequirethatweplanand
performtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrom
materialmisstatement.  

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresin
thefinancialstatements. Theproceduresselecteddependontheauditors’ judgment, includingthe
assessmentoftherisksofmaterialmisstatementoftheAQMD’sfinancialstatements, whetherdueto
fraudorerror. Inmakingthoseriskassessments, theauditorsconsiderinternalcontrolrelevanttothe
City’spreparationandfairpresentationoftheAQMD’sfinancialstatementsinordertodesignaudit
proceduresthatareappropriateinthecircumstances, butnotforthepurposeofexpressinganopinion
ontheeffectivenessoftheCity’sinternalcontrolovertheAQMD. Accordingly, weexpressnosuch
opinion. Anauditalsoincludesevaluatingtheappropriatenessofaccountingpoliciesusedandthe
reasonablenessofsignificantaccountingestimatesmadebymanagement, aswellasevaluatingthe
overallpresentationofthefinancialstatements.  

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisfor
ourauditopinion.  
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Opinion

Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects, the
financialpositionoftheAirQualityManagementDistrictSpecialRevenueFundoftheCityof
Westminster, CaliforniaasofJune30, 2017, andtherespectivechangesinfinancialpositionthereof
fortheyearthenendedinaccordancewithaccountingprinciplesgenerallyacceptedintheUnited
StatesofAmerica.  

EmphasisofaMatter

AsdiscussedinNote1, thefinancialstatementspresentonlytheAirQualityManagementDistrict
SpecialRevenueFundanddonotpurportto, anddonotpresentfairlythefinancialpositionoftheCity
ofWestminster, California, asofJune30, 2017, andthechangesinitsfinancialpositionfortheyear
thenendedinaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America. Ouropinionisnotmodifiedwithrespecttothismatter.  

OtherMatters

RequiredSupplementaryInformation

Managementhasnotpresentedthemanagement’sdiscussionandanalysisthataccountingprinciples
generallyacceptedintheUnitedStatesofAmericarequiretobepresentedtosupplementthebasic
financialstatements.  Suchmissinginformation, althoughnotapartofthebasicfinancialstatements, is
requiredbytheGovernmentalAccountingStandardsBoard, whoconsidersittobeanessentialpartof
financialreportingforplacingthebasicfinancialstatementsinanappropriateoperational, economic,  
orhistoricalcontext.  OuropinionontheAQMD’sbasicfinancialstatementsisnotaffectedbythis
missinginformation.  

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedourreportdated
November30, 2017, onourconsiderationoftheCity’sinternalcontroloverfinancialreportingofthe
AQMDandonourtestsofitscompliancewithcertainprovisionsoflaws, regulations, contracts, and
grantagreementsandothermatters. Thepurposeofthatreportistodescribethescopeofourtestingof
internalcontroloverfinancialreportingandcomplianceandtheresultsofthattesting, andnotto
provideanopiniononinternalcontroloverfinancialreportingoroncompliance. Thatreportisan
integralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsinconsidering
theCity’sinternalcontroloverfinancialreportingandcomplianceoftheAQMD.  

Irvine, California
November30, 2017
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CITYOFWESTMINSTER
AIRQUALITYIMPROVEMENTDISTRICT

SPECIALREVENUEFUND

BALANCESHEET

June30, 2017

ASSETS: 
Cashandinvestments$     346,180
Duefromothergovernments124,462

TOTALASSETS$     470,642

LIABILITIES, DEFERREDINFLOWS
OFRESOURCESANDFUNDBALANCE

LIABILITIES: 
Accountspayableandaccruedliabilities$         2,189

DEFERREDINFLOWSOFRESOURCES: 
Unavailablerevenue93,925

TOTALLIABILITIESANDDEFERRED
INFLOWSOFRESOURCES 96,114

FUNDBALANCE: 
Restrictedforothergrants 374,528

TOTALLIABILITIES, DEFERREDINFLOWS
OFRESOURCESANDFUNDBALANCE$     470,642

Seeaccompanyingnotestofinancialstatements. 
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CITYOFWESTMINSTER
AIRQUALITYIMPROVEMENTDISTRICT

SPECIALREVENUEFUND

STATEMENTOFREVENUES, EXPENDITURESANDCHANGES
CHANGESINFUNDBALANCE - BUDGETANDACTUAL

FortheyearendedJune30, 2017

Budgeted
AmountVariancewith
OriginalFinalBudget
andPositive
FinalActual(Negative) 

REVENUES: 
Investmentincome$         3,000$         3 , 091$              91
Revenuefromotheragencies230,000120,131(109,869) 

TOTALREVENUES:      233,000 123,222( 109,778) 

EXPENDITURES: 
Administration5,9007,508(1,608) 
Directorprogram524,258221,243 303,015

TOTALEXPENDITURES 530,158 228,751 301,407

CHANGEINFUNDBALANCE    ( 105,529)( 297,158)           191,629

FUNDBALANCE, BEGINNINGOFYEAR 480,057480,057                  - 

FUNDBALANCE, ENDOFYEAR$     182,899$     374,528$     191,629

Seeaccompanyingnotestofinancialstatements. 
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CITYOFWESTMINSTER
AIRQUALITYMANAGEMENTDISTRICT

SPECIALREVENUEFUND

NOTESTOFINANCIALSTATEMENTS

June30, 2017

1. GENERAL:  

CaliforniaAssemblyBill2766authorizesairpollutioncontroldistrictstolevyfeesonmotor
vehicles.  Feesaretobeusedtoreduceairpollution.  Underthisprogram, theDepartmentofMotor
VehiclescollectsthefeesandsubvenestheamountstotheSouthCoastAirQualityManagement
District (SCAQMD) forvehiclesregisteredintheSouthCoastDistrict.  Fortycentsofeverydollar
subvenedtoSCAQMDisallocatedtothecitiesandcountiesintheSouthCoastAirDistrict
proportionatelybaseduponpopulation.  TheamountsattributabletotheCityofWestminsterare
maintainedintheCity’sAirQualityManagementDistrictSpecialRevenueFund.  Thesefinancial
statementsareintendedtopresentfairlythefinancialpositionandchangesinfinancialpositionof
onlytheAirQualityManagementDistrictSpecialRevenueFund.  

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES:  

A.FundAccounting:  

TheaccountsoftheCityofWestminsterareorganizedonthebasisoffundsandaccount
groups, eachofwhichisconsideredaseparateaccountingentitywithaself-balancingsetof
accounts.  MoniesreceivedunderAssemblyBill2766 (AB2766) arerecordedintheAir
QualityManagementDistrictSpecialRevenueFund, thatisusedtoaccountfortheproceedsof
revenuetobeusedforthepurposeofimplementingtheCaliforniaCleanAirAct.  

B.BasisofAccounting:  

TheAirQualityManagementDistrictSpecialRevenueFundisaccountedforusingthe
modifiedaccrualbasisofaccounting.  Revenuesarerecognizedwhentheybecome “susceptible
toaccrual”, thatis, measurableandavailabletofinanceexpendituresofthecurrentperiod.   
Revenuessusceptibletoaccrualincludemotorvehiclefeesandearningsoninvestments.   
Expendituresarerecordedwhentheliabilityisincurred.  

C.MeasurementFocus:  

TheAirQualityManagementDistrictSpecialRevenueFundisaccountedforonaspendingor
financialflow” measurementfocus.  Thismeansthatgenerallyonlycurrentassetsandcurrent

liabilitiesareincludedonitsbalancesheet.  Thestatementofrevenues, expendituresand
changesinfundbalancefortheAirQualityManagementDistrictSpecialRevenueFund
generallypresentsincreases (revenuesandotherfinancingsources) anddecreases (expenditures
andotherfinancinguses) innetcurrentassets.  
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CITYOFWESTMINSTER
AIRQUALITYMANAGEMENTDISTRICT

SPECIALREVENUEFUND

NOTESTOFINANCIALSTATEMENTS
CONTINUED) 

June30, 2017

2. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (CONTINUED):  

D.BudgetaryAccounting:  

ThebudgetfortheAirQualityManagementDistrictSpecialRevenueFundisadoptedona
basissubstantiallyconsistentwithaccountingprinciplesgenerallyacceptedintheUnitedStates
ofAmerica.  Encumbranceaccounting, underwhichpurchaseorder, contracts, andother
commitmentsfortheexpenditureofmoniesarerecordedinordertorestrictthatportionofthe
applicableappropriations, isemployedasanextensionofformalbudgetaryintegrationinthe
AirQualityManagementDistrictSpecialRevenueFundduringtheyear.  Encumbrances
outstandingatyear-endarereportedasrestrictedfundbalanceanddonotconstitute
expendituresorliabilitiesbecausethecommitmentswillbereappropriatedandhonoredduring
thesubsequentyear.  

E. Estimates:  

Thepreparationoffinancialstatementsinaccordancewithaccountingprinciplesgenerally
acceptedintheUnitedStatesofAmericarequiresmanagementtomakeestimatesand
assumptionsthateffectcertainreportedamountsanddisclosures.  Accordingly, actualresults
coulddifferfromthoseestimates.  

F.CashandInvestments:  

TheAirQualityManagementDistrictSpecialRevenueFundcashandinvestmentsbalancesare
pooledwithvariousotherCityfundsfordepositandinvestmentpurposes.  Eachfund’sshareof
thepooledcashaccountisseparatelyaccountedfor, andinvestmentincomeisapportionedto
theparticipatingfundsbasedontherelationshipoftheiraveragemonthlybalancestothetotal
ofthepooledcashandinvestments.  Informationregardingthecreditriskandauthorizedtypes
ofdepositsandinvestmentsintheCity’spooledcashandinvestmentsisincludedintheCity’s
comprehensiveannualfinancialreport.  ThisreportcanbeobtainedfromtheCityof
Westminster.  
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INDEPENDENTAUDITORS’ REPORTONINTERNALCONTROL
OVERFINANCIALREPORTINGANDONCOMPLIANCEAND

OTHERMATTERSBASEDONANAUDITOFFINANCIALSTATEMENTS
PERFORMEDINACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS

TheHonorableCityCouncilof
theCityofWestminster

Westminster, California

Wehaveaudited, inaccordancewiththeauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards
issuedbytheComptrollerGeneraloftheUnitedStates, thefinancialstatementsoftheAirQuality
ManagementDistrictSpecialRevenueFund (AQMD) oftheCityofWestminster, California (City) as
ofandfortheyearendedJune30, 2017, andtherelatednotestothefinancialstatements, which
collectivelycomprisetheAQMD’sbasicfinancialstatements, andhaveissuedourreportthereondated
November30, 2017. Ourreportincludesanemphasisofmatterindicatingthatthefinancialstatements
presentonlytheAQMD, anddonotpurportto, anddonot, presentfairlythefinancialpositionofthe
CityasofJune30, 2017andthechangesinitsfinancialpositionfortheyearthenended, inaccordance
withaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.  

InternalControloverFinancialReporting

Inplanningandperformingouraudit, weconsideredtheCity’sinternalcontroloverfinancialreporting
oftheAQMD (internalcontrol) todeterminetheauditproceduresthatareappropriateinthe
circumstancesforthepurposeofexpressingouropiniononthefinancialstatements, butnotforthe
purposeofexpressinganopinionontheeffectivenessoftheCity’sinternalcontrol. Accordingly, wedo
notexpressanopinionontheeffectivenessoftheCity’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, or
detectandcorrect, misstatementsonatimelybasis.  Amaterialweaknessisadeficiency, ora
combinationofdeficiencies, ininternalcontrol, suchthatthereisareasonablepossibilitythata
materialmisstatementoftheAQMD’sfinancialstatementswillnotbeprevented, ordetectedand
correctedonatimelybasis. Asignificantdeficiencyisadeficiency, oracombinationofdeficiencies, in
internalcontrolthatislessseverethanamaterialweakness, yetimportantenoughtomeritattentionby
thosechargedwithgovernance.  
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InternalControloverFinancialReporting (Continued)  

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthis
sectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerial
weaknessesor, significantdeficiencies. Giventheselimitations, duringourauditwedidnotidentify
anydeficienciesininternalcontrolthatweconsidertobematerialweaknesses. However, material
weaknessesmayexistthathavenotbeenidentified.  

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheAirQualityManagementDistrictSpecial
RevenueFundoftheCityofWestminster, California’sfinancialstatementsarefreefrommaterial
misstatements, weperformedtestsofitscompliancewithapplicableprovisionsofAssemblyBill2766
AB2766), Chapter1705 (HealthandSafetyCodeSections44220through44247), andcertain

provisionsoflaws, regulations, contracts, andgrantagreements, noncompliancewithwhichcouldhave
adirectandmaterialeffectonthedeterminationofthefinancialstatementamounts.  However,  
providinganopiniononcompliancewiththoseprovisionswasnotanobjectiveofourauditand,  
accordingly, wedonotexpresssuchanopinion.  Theresultsofourtestsdisclosednoinstancesof
noncomplianceorothermattersthatarerequiredtobereportedunderGovernmentAuditingStandards. 

PurposeofthisReport

Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontroland
complianceandtheresultsofthattesting, andnottoprovideanopinionontheeffectivenessofthe
City’sinternalcontroloroncompliance. Thisreportisanintegralpartofanauditperformedin
accordancewithGovernmentAuditingStandardsinconsideringtheCity’sinternalcontroland
compliance. Accordingly, thiscommunicationisnotsuitableforanyotherpurpose. 

Irvine, California
November30, 2017
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