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Board of Directors 
Mesa Water District 
Costa Mesa, California 
 

Independent Auditor’s Report 

Report on the Financial Statements 

We have audited the accompanying financial statements of Mesa Water District (District) as of 
and for the year ended June 30, 2014, and the related notes to the financial statements, which 
collectively comprise the District’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion.

 
 An audit also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Board of Directors 
Mesa Water District 
Page Two 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the Mesa Water District, as of June 30, 2014, and the 
respective changes in financial position and cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the Mesa Water District’s 2013 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated 
February 7, 2014. In our opinion, the summarized comparative information presented herein as 
of and for the year ended June 30, 2013 is consistent, in all material respects, with the audited 
financial statements from which it has been derived. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance.  

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the District’s basic financial statements. The supplementary information, 
introductory section and the statistical section identified in the accompanying table of contents 
are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. The supplementary information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the supplementary information is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. The information in the  
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Board of Directors 
Mesa Water District 
Page Three 

introductory section and the statistical section have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an 
opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 29, 2014 on our consideration of the District's internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Mesa Water District’s internal control over financial reporting and 
compliance. 

 

 
 
Irvine, California 
September 29, 2014 

 

 

 

 

 

 



Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
 

The following discussion and analysis of the financial performance of the Mesa Water 
District (District/Mesa Water) provides an overview of the District’s financial activities 
for the year ended June 30, 2014. This section should be read in conjunction with the 
basic financial statements and notes to the financial statements, which follows this 
analysis. 
 

Financial Highlights 

• Net position equaled $115.9 million, increasing $7.2 million or 6.6% from the 
prior year. $85.1 million of Net Position was for net investment in capital assets 
and the remaining $30.8 million was unrestricted. 

• Total revenues increased $3.8 million or 11.1%, mostly due primarily to the 
District participating in the Coastal Pumping Transfer Program and a scheduled 
5% rate increase. 

• Total expenses increased $2.2 million or 7.1%, mostly due to increased amber 
water costs from the Mesa Water Reliability Facility (MWRF) which completed 
its first full year of operations, offset by lower costs from imported sources of 
supply. Depreciation expense increased $0.9 million over the prior year due to a 
full year’s depreciation of the MWRF and SCADA projects which were put into 
service in FY 2013. 

• Capital Assets decreased by $1.7 million or 1.4% due to $4.7 million in 
depreciation expense offset by $3.0 million in net asset additions. 

• Total debt decreased by $2.6 million due to principal repayments. Additionally, 
all Well loans were paid in full. 

Overview of the Financial Statements 
This annual report consists of a series of financial statements: (1) The Statement of Net Position, 
(2) Statement of Revenues, Expenses and Changes in Net Position, and (3) Statement of Cash 
Flows, all of which together provide information about the activities and performance of the 
District using accounting methods similar to those used by private sector companies. The report 
also contains notes to the financial statements and other supplementary information. 
Statement of Net Position includes all of the District’s investments in resources (assets) and the 
obligations to creditors (liabilities) and deferred outflows. It also provides the basis for 
computing a rate of return, evaluating the capital structure, and assessing the liquidity and 
financial flexibility of the District.  
Statement of Revenues, Expenses and Changes in Net Position measures the success of the 
District’s operations over the past year and can be used to determine if the District has 
successfully recovered all of its costs through its rates and other charges. The statement can be 
used to evaluate profitability and credit worthiness.  
Statement of Cash Flows provides information about the District’s cash receipts, cash payments 
and changes in cash resulting from operations, investments, and financing activities. 
Notes to the Financial Statements provide additional information essential to a full 
understanding of the data provided in the financial statements. 
Other Information includes required supplementary information. 
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 

Financial Analysis of the District 
The following condensed schedules contain summary financial information extracted from the 
basic financial statements to assist general readers in evaluating the District’s overall financial 
position and results of operations as described in this Management’s Discussion and Analysis 
(MD&A).  Increases or decreases in these schedules can be used as performance indicators to 
assess whether the District’s overall financial position has improved or deteriorated.  Other 
external factors such as changes in economic conditions, customer growth, weather conditions 
and legislative mandates as well as changes in Federal and State water quality standards should 
also be considered as part of this assessment. 
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
 

Statement of Net Position 
The Statement of Net Position reflects the District’s financial position as of June 30.  The 
statement includes assets, deferred outflow of resources, and liabilities.  The Net Position 
represents the District’s net worth including, but not limited to, capital contributions and 
investments in capital assets.  A condensed summary of the District’s total Net Position as of 
June 30 is set forth below: 

 
2014 2013 Change %Change

Assets and Deferred Charges:
Current assets $ 39,497,339   32,150,994   7,346,345     22.8%
Non-current assets 1,480,954     1,482,433     (1,479)          -0.1%
Capital and intangible assets, net 112,852,304 114,500,442 (1,648,138)   -1.4%
Deferred charges on debt refundings 751,071        953,607        (202,536)      -21.2%

Total assets and Deferred charges $ 154,581,668 149,087,476 5,494,192     3.7%

Liabilities:
Current liabilities $ 10,927,465   9,877,295     1,050,170     10.6%
Non-current liabilities 27,723,396   30,469,258   (2,745,862)   -9.0%

Total liabilities 38,650,861   40,356,553   (1,695,692)   -4.2%

Net position:
Invested in capital assets, net of related debt 85,117,787   84,054,617   1,063,170     1.3%
Unrestricted 30,813,020   24,676,306   6,136,714     24.9%

Total net position 115,930,807 108,730,923 7,199,884     6.6%

Total liabilities and net position $ 154,581,668 149,087,476 5,504,192     3.7%

 
 
The District’s total assets exceeded liabilities by $115.9 million and $108.7 million as of June 
30, 2014 and 2013, respectively. 
The largest single component of the District’s Net Position (73% and 77% as of June 30, 2014 
and 2013, respectively) reflect the District’s net investment in capital assets. The District uses 
these capital assets to provide services to customers within the District’s service area. 
Consequently, these assets are not available for future spending.  
As of June 30, 2014 and 2013, the District showed a positive balance in its Unrestricted Net 
position of $30.8 million and $24.7 million, respectively. 
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
 

Statement of Revenues, Expenses and Changes in Net Position 
The statement of Revenues, Expenses, and Changes in Net Position summarizes the District’s 
operations during the fiscal year.  A summary of the District’s changes in Net Position for the 
fiscals years ended June 30 is presented below: 
 

2014 2013 Change % Change

Revenues:
Operating revenues $ 37,675,088     34,080,443     3,594,645     10.5%
Non-operating revenues 452,758          238,796          213,962        89.6%

Total revenues 38,127,846     34,319,239     3,808,607     11.1%

Expenses:
Operating expenses (not including deprec.) 26,416,235     25,296,261     1,119,974     4.4%
Depreciation and amortization 4,687,352       3,798,924       888,428        23.4%
Non-operating expenses 1,595,545       1,435,442       160,103        11.2%

Total expenses 32,699,132     30,530,627     2,168,505     7.1%

Net income(loss) before contributions 5,428,714       3,788,612       1,640,102     43.3%

Capital contributions 1,771,170       1,409,655       361,515        25.6%

Change in net position 7,199,884       5,198,267       2,001,617     38.5%

Net position, beginning of year 108,730,923   103,532,656   5,198,267     5.0%

Net position, end of year $ 115,930,807   108,730,923   7,199,884     6.6%

 
 
 
The District’s Net Position increased by $7.2 million for the year ended June 30, 2014, while for 
the year ended June 30, 2013, Net Position increased by $5.2 million.   
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
 

Total District Revenues 

2014 2013 Change % Change

Operating revenues:
Water sales $ 24,949,297  23,205,333 1,743,964   7.5%
Meter service charges 5,145,300    4,865,284   280,016      5.8%
Pass-thru water sales to 

governmental agencies 4,035,580    3,948,733   86,847        2.2%
Recycled water sales 1,698,506    1,549,378   149,128      9.6%
Concessions from governmental 

agencies 1,238,000    -                  1,238,000   100.0%
Other charges and services 608,405       511,715      96,690        18.9%

Total operating revenues 37,675,088  34,080,443 3,594,645   10.5%

Non-operating revenues:
Investment earnings 238,672       43,234        195,438      452.0%
Gain on sale/disposal of assets 28,155         -                  28,155        100.0%
Other non-operating, net 185,931       195,562      (9,631)        -4.9%

Total non-operating revenues 452,758       238,796      213,962      89.6%

Total revenues $ 38,127,846  34,319,239 3,808,607   11.1%

 
 
 
The District’s operating revenues total $37.7 million.  This represents an increase of $3.6 million 
or 10.5% from the prior year.  $1.7 million of this increase is attributable to water sales due 
primarily to a scheduled 5% rate increase and $1.2 million is attributable to concessions from 
other governmental agencies related to the participation in the Coastal Pumping Transfer 
Program. Non-operating revenues reflect an increase in investment earnings. 
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
 
 
 
Total District Expenses 

2014 2013 Change % Change

Operating expenses:
Import source of supply $ 2,695,858        3,073,519        (377,661)          -12.3%
Clear well production 4,287,888        4,134,259        153,629           3.7%
Amber well production 3,353,823        2,472,987        880,836           35.6%
Pass-thru water purchases to 
  governmental agencies 4,035,580        3,948,733        86,847             2.2%
Recycled water 470,767           443,319           27,448             6.2%

Total water supply 14,843,916      14,072,817      771,099           5.5%

Transmission and distribution 5,251,819        5,005,698        246,121           4.9%
General and administrative 6,320,500        6,217,746        102,754           1.7%
Depreciation and amortization 4,687,352        3,798,924        888,428           23.4%

Total operating expense 31,103,587      29,095,185      2,008,402        6.9%

Non-operating expenses:
Interest expense - long-term debt 1,595,545        1,429,154        166,391           11.6%
Loss on sale/disposal of assets -                       6,288               (6,288)              -100.0%

Total non-operating expenses 1,595,545        1,435,442        160,103           11.2%

Total expenses $ 32,699,132      30,530,627      2,168,505        7.1%

 
 
 
 
 
The District’s operating expenses increased by 7.0% or $2.0 million. Amber water costs 
increased by $0.9 million due to the first full year of operating the Mesa Water Reliability 
Facility (MWRF), partially offset by lower costs of $0.4 million or 12.3% from imported sources 
of supply. Depreciation and amortization increased by $0.9 million or 23.4%. This is due 
primarily to a full year’s depreciation for the MWRF and SCADA projects completed in FY 
2013.  Interest expense increased $0.2 million, or 11.6%.  
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
Capital Assets 
 

Balance Transfers/ Balance
2013 Additions Deletions 2014

Capital assets:
Non-depreciable assets 7,534,671     2,827,780       (1,594,253)    8,768,198      
Depreciable assets 166,149,986 1,805,687       167,955,673  
Accumulated depreciation (59,184,215)  (4,687,352)     (63,871,567)   

   Total capital assets, net 114,500,442 (53,885)          (1,594,253)    112,852,304  

 
 
As of June 30, 2014 and 2013, the District’s investment in capital assets amounted to $112.9 
million and $114.5 million, respectively, net of accumulated depreciation, resulting in a decrease 
of $1.7 million or 1.4%.   Capital additions were $3.0 million.  Depreciation was higher due to a 
full year’s depreciation on the MWRF and SCADA projects which were completed in FY 2013. 

 
 
Debt Administration 

Balance Payments/ Balance
2013 Additions Deletions 2014

2009 Series COPS 9,080,748      -               (1,671,663)    7,409,085       
2010 Series COPS 22,238,775    -               (443,833)       21,794,942     
OCWD loans 596,770        -               (596,770)       -                

   Total long-term debt $ 31,916,293    -               (2,712,266)    29,204,027     

 
 

As of June 30, 2014, the District had total outstanding debt of $29.2 million, which was a 
decrease of $2.7 million or 8.5% from the prior fiscal year. The decrease was due to scheduled 
principal repayments of outstanding debt and the pay-off of the OCWD well loans. 
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Mesa Water District 
Management’s Discussion and Analysis  

For the Year Ended June 30, 2014 
 

Requests for Information 
This financial report is designed to provide the District’s funding sources, ratepayers, 
stakeholders, and other interested parties with an overview of the District’s financial 
operations and financial condition. Should the reader have questions regarding the 
information included in this report or wish to request additional financial information, please 
contact the District at 1965 Placentia Avenue, Costa Mesa, California 92627-3420 or call (949) 
574-1022. 
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See accompanying notes to financial statements.
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2014 2013
ASSETS:

Current Assets:
Cash and investments (note 2) 33,089,108$     25,962,316       
Accrued interest receivable 52,645              12,334              
Accounts receivable, net 5,994,640         5,663,536         
Materials and supplies inventory 273,646            431,690            
Deposits and prepaid expenses 87,300              81,118              

Total current assets 39,497,339       32,150,994       

Noncurrent Assets:
Restricted - cash and cash investments (note 2) 1,469,510         1,470,468         
Other non-current assets 11,444              11,965              
Capital assets, not being depreciated (note 3) 8,768,198         7,534,671         
Depreciable capital assets, net (note 3) 104,084,106     106,965,771     

Total non-current assets 114,333,258     115,982,875     

TOTAL ASSETS 153,830,597     148,133,869     

DEFERRED OUTFLOWS OF RESOURCES:
Deferred charges on debt refundings 751,071            953,607            

TOTAL DEFERRED OUTFLOWS OF RESOURCES 751,071            953,607            

LIABILITIES:
Current liabilities:

Accounts payable and accrued expenses 5,200,338         4,930,302         
Accrued wages and related payables 226,587            222,722            
Customer advances and deposits 2,759,795         1,910,484         
Accrued interest payable 384,881            411,265            
Long-term liabilities - due within one year:

Current portion of compensated absences (note 4) 365,864            383,332            
Current portion of well loans payable (note 6) -                    114,190            
Current portion of certificates-of-participation payable (note 6) 1,990,000         1,915,000         

Total current liabilities 10,927,465       9,887,295         

Non-current liabilities:
Long-term liabilities - due in more than one year:

Compensated absences (note 4) 91,466              95,833              
Other post employment benefits payable (note 5) 417,903            486,322            
Well loans payable (note 6) -                    482,580            
Certificates-of-participation payable (note 6) 27,214,027       29,404,523       

Total non-current liabilities 27,723,396       30,469,258       

TOTAL LIABILITIES 38,650,861       40,356,553       

NET POSITION
Net investment in capital assets  (note 7) 85,117,787       84,054,617       
Unrestricted 30,813,020       24,676,306       

TOTAL NET POSITION 115,930,807$   108,730,923$   

(With Comparative Data as of June 30, 2013)

MESA WATER DISTRICT
Statement of Net Position

June 30, 2014
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2014 2013
OPERATING REVENUES:

Water consumption sales 24,949,297$     23,205,333       
Monthly meter service charge 5,145,300         4,865,284         
Pass-through water sales to governmental agencies 4,035,580         3,948,733         
Recycled water sales 1,698,506         1,549,378         
Concessions from govermental agencies 1,238,000         -                    
Other charges and services 608,405            511,715            

TOTAL OPERATING REVENUES 37,675,088       34,080,443       

OPERATING EXPENSES:
Imported sources of supply 2,695,858         3,073,519         
Clear water 4,287,888         4,134,259         
Amber water 3,353,823         2,472,987         
Pass-through water purchases to governmental agencies 4,035,580         3,948,733         
Recycled water 470,767            443,319            
Transmission and distribution 5,251,819         5,005,698         
Depreciation and amortization 4,687,352         3,798,924         
General and administrative 6,320,500         6,217,746         

TOTAL OPERATING EXPENSES 31,103,587       29,095,185       

OPERATING INCOME 6,571,501         4,985,258         

NONOPERATING REVENUES (EXPENSES):
Investment earnings 238,672            43,234              
Interest expense - long-term debt (1,595,545)        (1,429,154)        
Gain (Loss) on sale/disposition of capital assets, net 28,155              (6,288)               
Other non-operating, net 185,931            195,562            

TOTAL NONOPERATING REVENUES (EXPENSES) (1,142,787)        (1,196,646)        

INCOME BEFORE CAPITAL CONTRIBUTIONS 5,428,714         3,788,612         

CAPITAL CONTRIBUTIONS:
Capacity and installation charges 452,678            434,763            
Capital grant 839,084            548,032            
Developers and others 479,408            426,860            

TOTAL CAPITAL CONTRIBUTIONS 1,771,170         1,409,655         

CHANGE IN NET POSITION 7,199,884         5,198,267         

TOTAL NET POSITION - beginning of the year 108,730,923     103,532,656     

TOTAL NET POSITION - end of the year 115,930,807$   108,730,923     

MESA WATER DISTRICT
Statement of Revenues, Expenses and Changes in Net Position

Year Ended June 30, 2014
(With Comparative Data for Year Ended June 30, 2013)
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2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES:

Cash receipts from customers for water sales and services 38,193,295$        33,524,347    
Cash paid to employees for salaries and wages (7,257,546)          (7,812,150)     
Cash paid to vendors and suppliers for materials and services (18,608,573)        (17,957,547)   

Net cash provided by operating activities 12,327,176          7,754,650      

CASH FLOWS FROM CAPITAL AND
 RELATED FINANCING ACTIVITIES:

Acquisition and construction of capital assets (2,559,806)          (4,892,210)     
Proceeds from capacity and installation charges 452,678               434,763         
Proceeds from capital grant 839,084               548,032         
Principal paid on long-term debt (2,509,730)          (1,993,917)     
Interest paid on long-term debt (1,621,929)          (2,266,121)     

Net cash (used for) capital
 and related financing activities (5,399,703)          (8,169,453)     

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment earnings 198,361               59,399           
Proceeds from sale of investments 4,247,329            31,273,721    
Purchase of investments (21,202,879)        (20,694,169)   

Net cash provided by investing activities (16,757,189)        10,638,951    

NET INCREASE IN CASH AND CASH EQUIVALENTS (9,829,716)          10,224,148    

CASH AND CASH EQUIVALENTS - beginning of year 20,900,867          10,676,719    

CASH AND CASH EQUIVALENTS - end of year 11,071,151$        20,900,867$  

(Continued)

MESA WATER DISTRICT
Statement of Cash Flows

Year Ended June 30, 2014
(With Comparative Data for Year Ended June 30, 2013)
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2014 2013

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
 CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES:

Operating income 6,571,501$          4,985,258      
Adjustments to reconcile operating income (loss) to
 net cash provided by operating activities:

Depreciation and amortization 4,687,352            3,798,924      
Other nonoperating revenue (expense) 185,931               195,562         
Gain (Loss) on sale/disposition of capital assets, net 28,155                 (6,288)            

Changes in assets and liabilities:
(Increase) decrease in accounts receivable (331,104)             (1,633,298)     
(Increase) decrease in materials and supplies inventory 158,044               (70,170)          
(Increase) decrease in deposits and prepaid expenses (6,182)                 17,222           
(Increase) decrease in other non-current assets 521                      520                
Increase (decrease) in accounts payable and accrued expenses 270,036               (124,058)        
Increase (decrease) in customer deposits and deferred revenue 849,311               529,170         
Increase (decrease) in compensated absences (21,835)               24,526           
Increase (decrease) in accrued wages and related payables 3,865                   (17,796)          
Increase (decrease) in other post employment benefits (68,419)               55,078           

NET CASH PROVIDED BY OPERATING ACTIVITIES 12,327,176$        7,754,650      

SUPPLEMENTAL DISCLOSURE OF NONCASH CAPITAL
 AND RELATED FINANCING AND INVESTING ACTIVITIES:

Developer constructed facilities 479,408$             426,860         

Reconciliation of Cash and Cash Equivalents
Cash and investments 34,558,618$        27,432,784    
Less:  noncash equivalents (23,487,467)        (6,531,917)     
Cash and cash equivalents 11,071,151$        20,900,867    

(Continued)

MESA WATER DISTRICT
Statement of Cash Flows



MESA WATER DISTRICT 

Notes to the Financial Statements 

Year ended June 30, 2014 
 
 

(1) Summary of significant Accounting Policies 

Organization and Description of the District  
Mesa Water District (District) is an independent special district formed on January 1, 
1960, pursuant to Section 33200 et. seq., of the California Water Code, which was 
designated the Costa Mesa District Merger Law.  The general provisions of this law 
called for the consolidation of four predecessor agencies.  
 
The District is located in Orange County, California and provides water to the City of 
Costa Mesa, parts of the City of Newport Beach, and unincorporated parts of Orange 
County, including the John Wayne Airport.  Mesa Water sells water at a “pass-through” 
cost to the City of Huntington Beach through a jointly owned pipeline. 
 
The District’s potable water is produced from groundwater wells or purchased from the 
Municipal Water District of Orange County (MWDOC), a member agency of the 
Metropolitan Water District of Southern California (MWD).  Non-potable (recycled) 
water is purchased from the Orange County Water District (OCWD). 
 
The District’s revenue results solely from its activities as a water utility and it does not 
receive tax revenues of any kind.  
 
The District is governed by a five-member Board of Directors (Board) who serve 
overlapping four-year terms.  Each member of the Board represents one of five 
geographic divisions of approximately equal population.  The Board periodically elects 
one of its members to serve as President and another as Vice-President.  The Board 
appoints the General Manager who is responsible for the day-to-day operations and the 
administration of the District in accordance with its policies.  The Board also appoints the 
District Secretary, Assistant District Secretary, District Treasurer, and Assistant District 
Treasurer. 
      
The criteria used in determining the scope of the financial reporting entity is based on the 
provisions of Governmental Accounting Statements No. 14, The Financial Reporting 
Entity, and No. 39, Determining Whether Certain Organizations Are Component Units 
(an amendment of No. 14). The District is the primary governmental unit based on the 
foundation of a separately elected governing board that is elected by the citizens in a 
general popular election. Component units are legally separate organizations for which 
the elected officials of the primary government are financially accountable.  
 
Mesa Water District Improvement Corporation (Corporation) was incorporated in March 
1988.  The Corporation is a California non-profit public benefit corporation formed to 
assist in the financing of certain improvements to the District’s water system and as such 
has no employees or other operations. Although the Corporation is a legally separate 
entity, it is included as a blended component unit of the District as it is, in substance, part 
of its operations and separate financial statements are not issued. 
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 
 
 

(1) Summary of significant Accounting Policies, (Continued) 
Measurement Focus and Basis of Accounting 
The District is accounted for as an enterprise fund (proprietary fund type).  A fund is an 
accounting entity with a self-balancing set of accounts established to record the Net 
Position and results of operations of a specific governmental activity.  The activities of 
enterprise funds closely resemble those of ongoing business in which the purpose is to 
conserve and add to basic resources while meeting operating expenses from current 
revenues.  Enterprise funds account for operations that provide services on a continuous 
basis and are substantially financed by revenues derived from user charges.  The District 
utilizes the accrual basis of accounting.  Revenues are recognized when earned and 
expenses are recognized as they are incurred.   
 
The District distinguishes operating revenues and expenses from non-operating items.  
Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with water and sewer operations.  The principal 
operating revenues of the District are charges to customers for sales and services.  
Operating expenses include cost of sales and services, generally and administrative 
expenses and depreciation of capital assets.  All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses. 
 
Capital contributions consist of contributed capital assets, connection fees, grants and 
other charges that are legally restricted for capital expenditures by state law or by Board 
action that established those charges. 
 
In the Statement of Net Position, Net Position is classified into the following categories: 
 
Net investment in capital assets – This amount consists of capital assets net of 
accumulated depreciation and reduced by outstanding debt that is attributed to the 
acquisition, construction, or improvement of the assets. 
 
Unrestricted Net Position -  This amount is all net assets that do not meet the definition of 
“invested in capital assets, net of related debt” or “restricted Net Position”. 
 
The District’s Board of Directors has designated certain reserves to ensure that the 
District continues to have sufficient funding available to meet its operating, non-
operating, capital and debt obligations.  These balances are detailed as of June 30, 2014 
and 2013: 
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 
 
(1) Summary of significant Accounting Policies, (Continued) 

 
Balance Balance

2014 2013
Capital Replacement $ 10,000,000  10,625,801   
Administrative & General 1,161,675    1,135,018     
Catastrophe 8,712,563    2,075,849     
Operating 6,970,050    6,810,109     
Rate Statbilization 3,485,025    3,405,055     
Customer & Developer Deposits 2,759,795    1,910,484     

$ 33,089,108  25,962,316   

 
The Capital Replacement fund is used for the replacement of capitalized assets when they 
reach the end of their useful lives.  The Administrative and General fund is used to fund 
(or partially fund) certain major general, administration and overhead projects such as 
offices, fixtures, furnishings, vehicles and equipment on a pay-as-you-go basis.  The 
Catastrophe fund is used to begin repair of the water system after a catastrophic event, 
such as a severe earthquake or fire, while long-term financing is being arranged or 
insurance claims are being processed.  The Operating fund is used for unanticipated 
operating expenses and to maintain working capital for current operations and to meet 
routine cash flow needs.   The Rate Stabilization fund is established to provide flexibility 
to the Board when setting rates to allow for absorbing temporary rate fluctuations or for 
one-time expenditures.  The Customer and Development Deposits fund are for monies 
that are held on behalf of customers as required for their utility account or as cash bonds 
for development projects. 
 
Use of Estimates  
 
The preparation of the basic financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the period.    
 
Cash and Cash Equivalents  
 
Substantially all of the District’s cash is invested in interest bearing accounts.  The 
District considers all highly liquid investments that were purchased with a maturity of 
three months or less to be cash equivalents. 
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 

 

 

(1) Summary of significant Accounting Policies, (Continued) 
Investments and Investment Policy  
 
The District has adopted an investment policy directing the District’s Treasurer to deposit 
funds in financial institutions. Changes in market value that occur during a fiscal year are 
recognized as investment income reported for that fiscal year.  Investment income 
includes interest earnings, changes in market value, and any gains or losses realized upon 
the liquidation or sale of investments. 
 
Accounts Receivable  
 
The District extends credit to customers in the normal course of operations. When 
management deems customer accounts uncollectible, the District uses the allowance 
method for the reservation and write-off of those accounts. 
 
Restricted Assets  
 
Restricted assets are financial resources generated for a specific purpose such as capital 
projects or debt service. These assets are for the benefit of a specified purpose and, as 
such, are legally or contractually restricted by an external third-party agreement. 
 
Prepaid Expenses  
 
Certain payments to vendors reflect costs or deposits applicable to future accounting 
periods and are recorded as prepaid items in the basic financial statements. 
 
Material and Supplies Inventory  
 
Materials and supplies inventory consisting primarily of pipe fittings, meters, and 
hydrants used for construction and repairs to the water system are valued at cost.  The 
first-in-first-out (FIFO) perpetual cost flow assumption is used when inventory is 
expensed or capitalized the time of use. 

 
Capital and Intangible Assets  
 
Capital assets acquired and/or constructed are capitalized at historical cost. District policy 
has set the capitalization threshold for capitalizing equipment purchases at $5,000 for 
non-infrastructure assets. Donated assets are recorded at estimated cost at the date of 
donation. Upon retirement or other disposition of capital assets, the cost and related 
accumulated depreciation are removed from the respective balances and any gains or 
losses are recognized. Depreciation is recorded on a straight-line basis over the estimated 
useful lives of the assets as follows: 
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 

 

 

(1) Summary of significant Accounting Policies, (Continued) 

 

 Useful Life 

Land Improvements 15 - 50 years 
Buildings and improvements 10 - 50 years 
Machinery and equipment 4 - 10 years 
Transmission and distribution system 10 - 99 years 
Metering Stations 10 - 99 years 
Wells and pumping plant                                                                                   5 - 50 years 
Reservoirs                                                                                                           50 -75 years 
Control Systems                                                                                                  4 - 20 years 
 
 
 
Compensated Absences  
 
The District’s personnel policies provide for accumulation of vacation and sick leave.  
Liabilities for vacation and sick leave are recorded when benefits are earned. Cash 
payment of unused vacation is available to those qualified employees when retiring or 
separating from the District. 
 
Customer Advances and Deposits  
 
Customer advances represent deposits received in aid of construction, which are partially 
refundable if the applicable construction does not take place.  Construction advances are 
transferred to contributed capital when the applicable construction project is completed.  
Customer deposits may be collected at the time water service is initiated.  Deposits may 
be applied to customer accounts or refunded at the time an account is closed.      

 
Water Sales  
 
The majority of water sales are billed on a bi-monthly cyclical basis. Large meter 
customers and high consumption users are billed on a monthly basis.  Estimated unbilled 
water sales and service charges through June 30th have been accrued as of year end. 

 
Capital Contributions  
 
Capital contributions represent cash and capital asset additions contributed to the District 
by property owners, granting agencies or real estate developers desiring services that 
require capital expenditures or capacity commitment. 
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 
 
 
(1) Summary of significant Accounting Policies, (Continued) 

 
Budgetary Policies  
 
The District adopts an annual non-appropriated budget for planning, control, and 
evaluation purposes. Budgetary control and evaluation are affected by comparison of 
actual revenue and expense with planned revenue and expense for the period. 
Encumbrance accounting is not used to account for commitments related to unperformed 
contracts for construction and services. 
 
Reclassifications  
 
Certain reclassifications have been made to prior year amounts in order to conform to the 
current year presentation. 
 
Deferred Outflows of Resources 
 
In addition to assets, the Statement of Net Position will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, 
deferred outflows of resources, represents a consumption of Net Position that applies to a 
future period(s) and will not be recognized as an outflow of resources (expense/ 
expenditure) until then. The District only has one item that qualifies for reporting in this 
category: the deferred charge on refunding reported in the government-wide Statement of 
Net Position. A deferred charge on refunding results from the difference in the carrying 
value of refunded debt and its reacquisition price. This amount is deferred and amortized 
over the shorter of the life of the refunded or refunding debt. 
 
Net Position Flow Assumption 
 
Sometimes the District will fund outlays for a particular purpose from both restricted 
(e.g., restricted bond or grant proceeds) and unrestricted resources. In order to calculate 
the amounts to report as restricted – Net Position and unrestricted – Net Position in the 
financial statements, a flow assumption must be made about the order in which the 
resources are considered to be applied. It is the District’s policy to consider restricted – 
Net Position to have been depleted before unrestricted – Net Position is applied. 

 
Prior Year Data  
 
Selected information regarding the prior year has been included in the accompanying 
financial statements. This information has been included for comparison purposes only 
and does not represent a complete presentation in accordance with generally accepted 
accounting principles. Accordingly, such information should be read in conjunction with 
the District’s prior year financial statements, from which this selected financial data was 
derived. 
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 

 

(2) Cash and Investments 

Cash and investments as of June 30, 2014 are classified in the financial statements
as follows:

Cash and investments $ 33,089,108
Restricted cash and investments 1,469,510

$ 34,558,618   

Cash and investments as of June 30, 2014 consist of the following:

Cash:
Petty cash $ 2,100            
Deposits with financial institutions 11,027,309   

Total cash 11,029,409   

Investments:
Federal agency securities 13,011,696   
Local agency investment fund 11,731          
Orange County investment pool 30,011          
Certificates of deposit 9,006,261     
Held by bond trustee:

Federal agency securities 534,587        
Money market funds 934,923        

Total investments 23,529,209   

Total cash and investments $ 34,558,618   

 
 
Investments Authorized by the California Government Code and the District’s 

 Investment policy  
 
The following table identifies the investment types that are  authorized by the District in 
accordance with the California Government Code (or the District’s Investment Policy, 
where more restrictive). The table also identifies certain provisions of the California 
Government Code (or the District’s Investment Policy, where more restrictive) that 
address interest rate risk, credit risk, and concentration of credit risk. This table does not 
address investments of debt proceeds held by bond trustees that are governed by the 
provisions of debt agreements of the District, rather than the general provisions of the  
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MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 

 

(2) Cash and Investments, (Continued) 
Investments Authorized by the California Government Code and the District’s 

 Investment policy, (Continued)  
  

California Government Code or the District’s Investment Policy: 
 
  Maximum Maximum 
 Maximum Percentage Investment 
Authorized Investment Type Maturity of Portfolio in One Issuer 
Local Agency Bonds 5 years None None 
U.S. Treasury Obligations             5 years         None None 
State of California Obligations 5 years None None 
Other State Obligations 5 years None None 
California Local Agency Obligations 5 years None None 
U.S. Agency Securities 5 years None None 
Bankers’ Acceptances 180 days 40% 30% 
Prime Commercial paper 270 days 25% 10% 
Negotiable Certificates of Deposit 5 years 30% * 
Repurchase Agreements 1 year  None None 
Reverse Repurchase Agreements 92 days 20% ** 
Medium-term notes 5 years 30% None 
Mutual Funds N/A 20% 10% 
Money market mutual funds N/A 20% 10% 
Trust Indenture or Other Contract Per Contract Per Contract Per Contract 
Collateralized Bank Deposits 5 years None None 
Mortgage Pass-Through Securities 5 years 10% None 
Shares of beneficial interest in JPA’s N/A None None 
Certificates of Deposits 5 years 30% None 
Local Agency Investment Fund (LAIF) N/A None $50 million 
County Pooled Investment Funds N/A None None  
Time Deposits 5 years None * 
* Subject to FDIC limits 
** Of Base 
 
The District’s investment policy mirrors the California Government Code except for 
mortgage pass-through securities. The District’s policy is more restrictive than the 
California Government Code as investments in mortgage pass-through securities shall not 
exceed 10% of the portfolio. 
 
Investments Authorized by Debt Agreements  
 
Investment of debt proceeds held by bond trustees are governed by provisions of the debt 
agreements, rather than the general provisions of the California Government Code or the 
District’s Investment Policy.  
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Notes to the Financial Statements 

 (Continued) 

 

(2) Cash and Investments, (Continued) 
Custodial Credit Risk  
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a governmental entity will not be able to recover its deposits or will 
not be able to recover collateral securities that are in the possession of an outside party. 
The custodial credit risk for investments is the risk that, in the event of the failure of the 
counterparty (e.g., broker-dealer) to a transaction, a governmental entity will not be able 
to recover the value of its investment or collateral securities that are in the possession of 
another party. With respect to investments, custodial credit risk generally applies only to 
direct investments in marketable securities. Custodial credit risk does not apply to a local 
government’s indirect investment in securities through the use of mutual funds or 
government investment pools (such as LAIF).  
 
The California Government Code and the District’s Investment Policy do not contain 
legal or policy requirements that would limit the exposure to custodial credit risk for 
deposits or investments, other than the following provision for deposits: 
 
The California Government Code requires that a financial institution secure deposits 
made by state or local governmental units by pledging securities in an undivided 
collateral pool held by a depository regulated under state law (unless so waived by the 
governmental unit), and, the District’s investment policy that requires no more than two-
thirds of the District’s deposits in a depository shall be collateralized by mortgage-backed 
securities, with the remainder to be secured by non-mortgage-backed securities. The 
market value of the pledged securities in the collateral pool must equal at least 110% of 
the total amount deposited by the public agencies. California law also allows financial 
institutions to secure District deposits by pledging first trust deed mortgage notes having 
a value of 150% of the secured public deposits. Bank balances, up to $250,000 at June 
30, 2014, are federally insured and the remaining balance is collateralized in accordance 
with the Code; however, the collateralized securities are not held in the District’s name. 

 
Investment in State Investment Pool and County Investment Pool  
The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that 
is regulated by the California Government Code under the oversight of the Treasurer of 
the State of California. The District is also a voluntary participant in the Orange County 
Investment Pool (OCIP) that is regulated by California Government Code and the Orange 
County Board of Supervisors under the oversight of the Orange County Treasurer-Tax 
Collector. The fair value of the District’s investments in these pools is reported in the 
accompanying financial statements at amounts based upon the District’s pro-rata share of 
the fair value provided by LAIF and OCIP for each respective portfolio (in relation to the 
amortized cost of that portfolio). The balance available for withdrawal is based on the 
accounting records maintained by LAIF and OCIP, which are recorded on an amortized 
cost basis.  
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Notes to the Financial Statements 

 (Continued) 

(2) Cash and Investments, (Continued) 

Disclosures Relating to Interest Rate Risk  
Interest rate risk is the risk that changes in market interest rates will adversely affect the 
fair value of an investment.  Generally, the longer the maturity of an investment the 
greater the sensitivity of its fair value to changes in market interest rates. In accordance 
with its Investment Policy, the District manages its exposure to interest rate risk is by 
purchasing a combination of shorter term and longer term investments and by timing cash 
flows from maturities so that a portion of the portfolio is maturing over time as necessary 
to provide the cash flows and liquidity needed for operations. Information about the 
sensitivity of the fair values of the District’s investments (including investments held by 
bond trustee) to market interest rate fluctuations is provided in the previous table that 
shows the distribution of the District’s investments by maturity as of June 30, 2014. 
 

12 Months 13 to 24 25-60 More Than
Investment Type Total Or Less Months Months 60 Months

Local agency investment pool $ 11,731         11,731        -               -                -             
Orange County investment pool 30,011         30,011        -               -                -             
Federal agency securities 13,011,696   -                -               13,011,696  -             
Cerificates of deposit 9,006,261     1,643,133   2,365,130   4,997,998    -             
Held by fiscal agent: -             

Federal agency securities 534,587       -                -               534,587      
Money market mutal funds 934,923       934,923      -               -                -             

Total $ 23,529,209   2,619,798   2,365,130   18,544,281  -             

Disclosures Relating to Credit Risk  
Generally, credit risk is the risk that an issuer of an investment will not fulfill its 
obligation to the holder of the investment. This is measured by the assignment of a rating 
by a nationally recognized statistical rating organization. Presented below is the 
minimum rating required by (where applicable) the California Government Code, the 
District’s Investment Policy, or debt agreements, and the actual rating as of year end for 
each investment type.         

Investment Type AAA AA+ Not Rated Total

Local agency investment pool $ -                 -               11,731        11,731         
Orange County investment pool 30,011         -               -                30,011         
Federal agency securities -                 13,011,696 -                13,011,696   
Cerificates of deposit -                 -               9,006,261    9,006,261    
Held by fiscal agent:

Federal agency securities -                 534,587     -                534,587       
Money market mutal funds 934,923       -               -                934,923       

$ 964,934       13,546,283 9,017,992    23,529,209   
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 (Continued) 

 

(3) Capital Assets 

Changes in capital assets during the fiscal year ended June 30, 2014, were as follows: 

Balance Additions/ Deletions/ Balance
2013 Transfers Transfers 2014

Non-depreciable assets:
Land $ 6,750,215      -                 -                6,750,215         
Construction-in-progress 784,456        2,827,780     (1,594,253)  2,017,983         

Total non-depreciable assets 7,534,671      2,827,780     (1,594,253)  8,768,198         

Depreciable assets:
Land improvements 933,872        -                 -                933,872            
Buildings and improvements 4,292,966      27,449         -                4,320,415         
Machinery and equipment 3,109,873      269,464       -                3,379,337         
Transmission and distribution system 85,526,869    1,352,987     -                86,879,856       
Reservoirs 28,087,819    -                 -                28,087,819       
Wells and pumping plant 6,917,736      54,694         -                6,972,430         
Metering stations 645,905        -                 -                645,905            
Intangible assets 2,282,195      74,728         -                2,356,923         
Control systems 5,306,721      -                 -                5,306,721         
Mesa water reliability facility 29,046,030    26,365         -                29,072,395       

Total depreciable assets 166,149,986  1,805,687     -                167,955,673      

Accumulated depreciation:
Land improvements (579,895)       (32,079)        -                (611,974)          
Buildings and improvements (1,698,415)     (109,623)      -                (1,808,038)        
Machinery and equipment (2,460,699)     (166,235)      -                (2,626,934)        
Transmission and distribution system (35,223,115)   (1,470,099)    -                (36,693,214)      
Reservoirs (8,975,019)     (383,608)      -                (9,358,627)        
Wells and pumping plant (3,392,585)     (166,972)      -                (3,559,557)        
Metering stations (266,122)       (12,694)        -                (278,816)          
Intangible assets (2,004,687)     (63,977)        -                (2,068,664)        
Control systems (820,636)       (371,809)      -                (1,192,445)        
Mesa water reliability facility (3,763,042)     (1,910,256)    -                (5,673,298)        

Total accumulated depreciation (59,184,215)   (4,687,352)    -                (63,871,567)      

Total depreciable assets  106,965,771  (2,881,665)    -                104,084,106      

Total capital assets, $ 114,500,442  (53,885)        (1,594,253)  112,852,304      -                      
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(3) Capital Assets, (Continued) 

Depreciation and amortization expense during the fiscal year ended June 30, 2014 is as 
follows: 

Capital assets - depreciation expense $ 4,623,375  
Intangible assets - amortization expense 63,977       

$ 4,687,352  
 

 (4) Compensated Absences 
Compensated absences comprise of unpaid vacation which is accrued as earned.  The 
changes in compensated absences balances during the fiscal year ended June 30, 2014, 
were as follows: 
 

Balance Balance Current Long term
June 30 2013 Earned Taken June 30, 2014 Portion Portion

$ 479,165      265,956  (287,791) 457,330       365,864  91,466     

 
(5) Post Employment Benefits Payable 

 Plan Description - Eligibility 
 The District contracts with the California Public Employees Retirement System 
 (CalPERS) to receive health benefits through the Public Employees’ Medical and 
 Hospital Care Act (PEMHCA) and is required to pay the PEMCHA minimum 
 ($119/month in 2014) for each CalPERS retiree who is enrolled in CalPERS medical 
 insurance for whom the District was their employer.  
 
 The following requirements must be satisfied in order to be eligible for post employment 
 medical, dental, and vision benefits: (1) attainment of age 55, and (2) 11 years of full-
 time service, and (3) retirement from the District (the District must be the last employer 
 prior to retirement). For qualifying participants enrolled in a CalPERS medical plan, their 
 District benefit includes the PEMHCA minimum. 
 

Member in the OPEB plan consisted of the following as of June 30, 2014: 
 
 Active plan members     50 
 Retirees and beneficiaries receiving benefits  29 

         79 
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(5) Post Employment Benefits Payable, (Continued) 
 Plan Description – Benefits 
 
 The District has established a single employer defined benefit postemployment benefit 
 plan that provides post employment medical, dental and vision benefits to retired 
 employees who satisfy the eligibility rules. Spouses at the time of the employee’s 
 retirement and surviving spouses are also eligible to receive benefits. Retirees may enroll 
 in any plan available through the District’s medical and dental programs. The ability to 
 participate in the vision program is linked to participation in the medical program.  The 
 contribution requirements of Plan members and the District are established and may be 
 amended by the Board of Directors. 
 
 Funding Policy 
 

The ARC represents a level of funding that, if paid on an ongoing basis, is projected to 
cover the normal cost each year and amortize any unfunded actuarial liabilities (or 
funding excess) over a period not to exceed thirty years.  The current ARC rate is 0.02 % 
of the annual covered payroll. The District will pay 100% of the cost of the post-
employment benefit plan.  The District made contributions greater than the amount 
calculated on a pay-as-you-go-basis and reduced the OPEB liability by the amount of 
contributions exceeding the OPEB annual cost.  
 
Annual Cost 
 
For the fiscal year ended June 30, 2014, the District’s annual OPEB cost was $124,043. 
The District’s net OPEB payable obligation amounted to $417,903 at the year ended June 
30, 2014.  The District contributed $192,462 in age adjusted contributions for current 
retiree OPEB premiums during the fiscal year ended June 30, 2014. 

 
Annual OPEB expense:
Annual required contribution (ARC) $ 132,714    
Interest on net OPEB obligation 19,453      
Adjustment to annual required contribution (28,124)     
Annual OPEB cost 124,043    
Contributions made (192,462)   
Total change in net OPEB payable obligation (68,419)     

OPEB payable – beginning of year 486,322    
OPEB payable – end of year $ 417,903    

 
 
 
 
 

36 



MESA WATER DISTRICT 

Notes to the Financial Statements 

 (Continued) 

 

(5) Post Employment Benefits Payable, (Continued) 
The District’s annual OPEB cost, the percentage of the annual OPEB cost contributed to 

 the Plan, and the net OPEB obligation for fiscal year 2014 and the two preceding years 
 were as follows: 

 

Fiscal Annual Percentage
Year OPEB of Annual OPEB Net OPEB
Ended Cost Contributions Cost Contributed Obligation

2014 $ 124,043 192,462 155.16% $ 417,903  
2013 94,526    39,448    41.73% 486,322  
2012 95,405    37,032    38.82% 431,244  

Three Year History of Net OPEB Obligation

 
 
Funding Status and Funding Progress of the Plan 

Required Supplemental Information – Schedule of Funding Program 
      Unfunded      UAAL as a  
  Actuarial  Actuarial  Actuarial      Percentage of 

Actuarial  Value of  Accrued  Accrued  Funded  Covered  Covered 
Valuation  Assets  Liability  Liability  Ratio  Payroll  Payroll 

Date  (a)  (b)  (b-a)  (a/b)  (c)  ((b-a)/c) 
7/1/2013  $      -     1,264,467  1,264,467  0%  8,086,963  15.64% 
7/1/2010          -    859,267  859,267  0%  8,094,286  10.62% 

6/30/2009   -         2,377,499      2,377,499  0%      7,584,511  31.35% 
 

The most recent valuation (dated July 1, 2013) includes an Actuarial Accrued Liability 
and Unfunded Actuarial Accrued Liability of $1,264,467. As of June 30, 2014 there are 
plan assets of approximately $150,000 in an OPEB Trust administered by California 
PARS (Public Employees Retirement System). These assets held by the Trust are subject 
to normal market fluctuations. Changes in market value along with income and 
recognized gains or losses will be accounted for in the Net OPEB Obligation.  
 
Actuarial Methods and Assumptions 
 
Actuarial valuations involve estimates of the value of reported amounts and assumptions 

 about the probability of events far into the future. Actuarially determined amounts are 
 subject to continual revision as actual results are compared to past expectations and new 
 estimates are made about the future.  Calculations are based on the types of benefits 
 provided under the terms of the substantive plan at the time of each valuation and the 
 pattern of sharing of costs between the employer and plan members to that point. 
 Consistent with the long-term perspective of actuarial calculations, actuarial methods and 
 assumptions used include techniques that are designed to reduce short-term volatility in 
 actuarial accrued liabilities for benefits. 
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(5) Post Employment Benefits Payable, (Continued) 

The following is a summary of the actuarial assumptions and methods: 
Valuation date July, 1, 2013 
Actuarial cost method Projected unit credit 
Amortization method 30-year level dollar, open period 
Remaining amortization period 30 years as of the valuation date 
Asset valuation method 15 year smoothed market 
Actuarial Assumptions:  
   Investment rate of return 4.00% 
   Projected salary increases 3.25%  
   Inflation – discount rate 4.00% 
   Individual salary growth District annual COLA 

 

(6) Long-Term Debt 

The following amounts of debt were outstanding June 30, 2014: 

 
  

2009 Certificates of Participation  
On August 11, 2009 the Mesa Water District Improvement Corporation (Corporation) 
issued $14,700,000 of 2009 Certificates of Participation. The proceeds of the sale of the 
Certificates of Participation were used to refinance the District’s 1998 Refunding 
Certificates of Participation. As a result, the 1998 Refunding Certificates of Participation 
are considered defeased and the liability for those obligations has been removed from the 
financial statements.  
 
 

 

Balance at Balance at Amount Due
June 30. 2013 Additions Repayments June 30, 2014 in One Year

2009 Series COPs $ 8,555,000     -             (1,560,000) 6,995,000    1,620,000  
Plus: Unamortized premium 525,748        -             (111,663)    414,085       -                 

Total 2009 Series COPs 9,080,748     -             (1,671,663) 7,409,085    1,620,000  

2010 Series COPs $ 21,195,000   -             (355,000)    20,840,000  370,000     
Plus: Unamortized premium 1,043,775     -             (88,833)      954,942       -                 

Total 2010 Series COPs 22,238,775   -             (443,833)    21,794,942  370,000     
Total COPs 31,319,523   -             (2,115,496) 29,204,027  1,990,000  

OCWD well loans:
Well 9 loan 97,324          -             (97,324)      -                  -                 
Well 1B and 10 loan 147,207        -             (147,207)    -                  -                 
Well 11 loan 352,239        -             (352,239)    -                  -                 

Total well loans 596,770        -             (596,770)    -                  -                 
Total long-term debt $ 31,916,293   -             (2,712,266) 29,204,027  1,990,000  -                   
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(6) Long-Term Debt, (Continued) 
 
The above Certificates are secured by a pledge of net revenues from the operation of the 
enterprise.  The District has covenanted that it will set charges which will be sufficient to 
provide net revenues equal to at least 115% of the aggregate amount of annual debt 
service of the District.  For the year ended June 30, 2014, the District reported net 
revenues of $11,874,171 and debt service of $3,309,588. 
 
The 2009 Certificates of Participation were issued at an original issue premium of 
$953,791, which will be amortized by $9,305 per month over the life of the debt service. 
Also, the refunding of the 1998 Certificates of Participation incurred a deferred loss of 
$1,518,158, which will be amortized by $14,811 per month over the life of the debt 
service. Due to the implementation of GASB No. 65 the unamortized balance is now 
reported as a deferred outflow of resources on the Statement of Net Position. The 
certificates are scheduled to mature on March 15, 2018. Principal and interest are payable 
semi-annually on March 15th and September 15th of each year with interest rates ranging 
from 2.0% to 5.0%.  
 

Future annual debt service requirements on the 2009 COPs are as follows: 
  

Year Ending June 30 Principal Interest

2015 $ 1,620,000   349,750    
2016 1,705,000   268,750    
2017 1,790,000   183,500    
2018 1,880,000   94,000      

Total Payments $ 6,995,000   896,000    
 

 

2010 Revenue Certificates of Participation  
On December 8, 2010, the Mesa Water District Improvement Corporation (Corporation) 
issued $21,535,000 of 2010 Revenue Certificates of Participation (COPs). The proceeds 
from the sale of the COPs were used to finance the expansion and technology upgrade of 
the Mesa Water Reliability Facility. The COPs were issued at a premium of $1,273,262 
which will be amortized over the life of the debt service.  Principal is payable on March 
15th of each year and interest payments are payable on March 15th and September 15th 
each year, commencing March 15, 2013 with interest rates ranging from 3.0% to 5.0%. 
The certificates are scheduled to mature on March 15, 2025. 
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(6) Long-Term Debt, (Continued) 

Future annual debt service requirements on the 2010 COPs are as follows: 

Year Ending June 30 Principal Interest
2015 370,000      969,838    
2016 385,000      955,038    
2017 400,000      939,638    
2018 415,000      923,638    
2019 2,405,000   907,038    

2020-2024 13,710,000 2,853,610 
2025 3,155,000   157,750    

Total Payments $ 20,840,000 7,706,550 
 

 
Loans Payable – Wells 9, 1B, and 10  
 
On November 13, 1991, the District entered into two agreements with the Orange County 
Water District (OCWD) to assist in the construction of three well facilities to improve 
water supply facilities.  The agreement was funded on November 15, 1994.  Under the 
terms of the agreements, OCWD agreed to loan the District up to $2,250,000 at the rate 
of 3.50%. The District used one loan to drill and construct Well 9.  The second loan was 
used to refurbish an existing Well 1B and to drill a test hole in what would have been 
designated Well 10. These loans were repaid during the year ended June 30, 2014. 
 
Loans Payable – Well 11   
 
On January 21, 1998, the District entered into a loan agreement with OCWD in the 
amount of $750,000 to fund the construction of the Well 11 facility.  The loan was 
funded on February 5, 2001.  Terms of the agreement call for annual installments of 
principal and interest at the rate of 3.50% maturing in 20 years.   This loan was repaid 
during the year ended June 30, 2014. 

 
(7) Net Position  

Calculation of net investment in capital assets as of June 30, 2014, is as follows: 

Capital assets, net $ 112,852,304  
Certificates of participation payable, current (1,990,000)     
Certificates of participation payable, non-current (27,214,027)   
Bond reserves 1,469,510      

Total net investment in capital assets $ 85,117,787    
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(8)   Deferred Compensation Program 
 
For the benefit of its employees, the District participates in a 457 Deferred Compensation 
Program (Program). The purpose of this Program is to provide deferred compensation for 
public employees that elect to participate in the Program. Generally, eligible employees 
may defer receipt of a portion of their salary until termination, retirement, death or 
unforeseeable emergency. Until the funds are paid or otherwise made available to the 
employee, the employee is not obligated to report the deferred salary for income tax 
purposes. 
 
Federal law requires deferred compensation assets to be held in trust for the exclusive 
benefit of the participants. Accordingly, the District is in compliance with this legislation. 
Therefore, these assets are not the legal property of the District, and are not subject to  
claims of the District’s general creditors. Fair value of the plan assets held in trust at June 
30, 2014, was $5,811,647. 
 
Since the District has little administrative involvement and does not perform the investing 
function for this plan, the assets and related liabilities are not shown on the Statement of 
Net Position. 

(9)  Defined Benefit Pension Plan 

Plan Description 
 

The District contributes to the California Public Employees Retirement System (PERS), a 
cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement 
and disability benefits, annual cost-of-living adjustments, and death benefits to plan 
members and beneficiaries. PERS acts as a common investment and administrative agent 
for participating public agencies within the State of California. Benefit provisions and all 
other requirements are established by state statute and the Authority. Copies of 
CALPERS annual financial report may be obtained from their executive Office: 400 P 
Street, Sacramento, CA 95814. 

Funding Policy 
 

As of June 30, 2014, the District pays 6% of the 7% required employee contribution of 
their annual covered salary for employees hired before January 1, 2013.  The employee 
pays the remaining 1%. Employees hired on or after January 1, 2013 are subject to 
PEPRA (Public Employees’ Pension Reform Act of 2013 and Related Changes to the 
Public Employees’ Retirement Law) guidelines. For these employees, Mesa Water may 
not fund the employee pension contribution on the employee’s behalf, and the employee 
is statutorily required to fully fund the employee portion from their wages or salaries. 
Mesa Water has several employees who are subject to PEPRA. During calendar 2014, 
employees subject to PEPRA contributed 6.5% from their salaries and wages toward the 
employee portion of the pension contribution while the District pays 6.5% of their 
salaries and wages toward the employer portion. 
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(9)  Defined Benefit Pension Plan, (Continued) 
 

The District’s required contribution is calculated at an actuarially determined rate. The 
rate for the year ended June 30, 2014 is 11.60% of annual covered payroll.  The 
contribution requirements of plan members and the District are established and may be 
amended by the Board of Directors in conjunction with applicable labor contracts.  
 
The District’s contributions to the plan for the year ending June 30, 2012, 2013 and 2014, 
were $1,027,065, $959,440 and $886,652, respectively, and were equal to the required 
contributions for each year.   

 
 
(10)  Risk Management 
 

The District is exposed to various risks of loss related to torts, theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The District is a member of the Association of California Water Agencies/Joint Powers 
Insurance Authority (ACWA/JPIA), an intergovernmental risk sharing joint powers 
authority created to provide self-insurance programs for California water agencies. The 
purpose of the ACWA/JPIA is to arrange and administer programs of self-insured losses 
and to purchase excess insurance coverage. On June 30, 2014 the District participated in 
the liability and property programs of the ACWA/JPIA as follows: 

 
• General and auto liability, public officials and employees’ errors and 

omissions: Total risk financing self-insurance limits of $1 million. The 
District purchased additional excess coverage layers: $59 million for general, 
auto, and public official’s liability which increases the limits on the insurance 
coverage noted above. 

 
In addition to the above, the District has the following insurance coverage: 
 

• Employee dishonesty coverage up to $500,000 per loss includes public 
employee dishonesty, forgery or alteration and theft, disappearance and 
destruction coverage.  

• Property loss is paid at the replacement cost for property on file, if replaced 
within two years after the loss.  Otherwise it is paid on an actual cash value 
basis to a combined total of $100 million per occurrence, subject to a $10,000 
deductible per occurrence.  

• Boiler and machinery coverage for the replacement cost up to $100 million 
per occurrence, subject to various deductibles depending on the type of 
equipment. 

• Workers’ Compensation Insurance up to California statutory limits for all 
work related injuries/illnesses covered by California law.  Coverage is through 
the Association of California Water Agencies/Joint Powers Insurance 
Authority (ACWA/JPIA). 
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(10)  Risk Management, (Continued) 
 
Settled claims have not exceeded any of the coverage amounts in any of the last three 
fiscal years and there were no reductions in the District’s insurance coverage during the 
year ending June 30, 2014. Liabilities are recorded when it is probable that a loss has 
been incurred and the amount of the loss can be reasonably estimated net of the 
respective insurance coverage. Liabilities include an amount for claims that have been 
incurred but not reported (IBNR).  

 
(11)  Commitments and Contingencies 

 
In the ordinary course of operations, the District is subject to claims and litigation from 
outside parties. After consultation with legal counsel, the District believes the ultimate 
outcome of such matters, if any, will not materially affect its financial condition. 
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Mesa Water District 
Revenue Coverage  

Certificates of Participation – Schedule 1 
For the Year Ended June 30, 2014 

 
 
 
 

 

Total revenues and capacity and installation charges $ 38,580,524 
Total maintenance and operating expense 26,706,353 

Net Revenues 11,874,171 

Certificates of participation annual debt
service and all other parity debt constituting
obligations payable from net revenues. $ 3,309,588   

Ratio of net revenues to annual debt
service and all other parity debt payable from
net revenues. 3.59           

See Schedule 2 for a reconciliation of total revenue and total expense to Statements
of Revenues, Expenses and Changes in Net Position.
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Mesa Water District 
Reconciliation of 

Total Revenues and Total Expenses for 
Certificates of Participation Revenue Coverage – Schedule 2 

For the Fiscal Year Ended June 30, 2014 
 
 

 

 

Revenues:
Operating revenues $ 37,675,088 
Non-operating revenues 452,758      
Capacity and installation charges 452,678      

Total revenues $ 38,580,524 

Maintenance and operating expenses:
Operating expenses before depreciation 
  and amortization $ 26,416,235 

Plus:  Other post employment benefits
  non-cash activity 68,419       

Subtotal 26,484,654 

Non-operating expenses:
Interest expense on long term debt 1,595,545   
Less:  Certificates of participation interest expense (1,373,846)  

Subtotal 221,699      

Total maintenance and operating expense $ 26,706,353 
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 Mesa Water District 
 Statistical Section 

 

This part of the District’s Comprehensive Annual Financial Report presents detailed information as a 
context for understanding what the information in the financial statements, note disclosures, and 
required supplementary information says about the District’s overall financial health. 

Table of Contents 

 Page No. 

Financial Trends 47a-47b 

 These schedules contain information to help the reader understand how the District’s 

 financial performance and well-being have changed over time. 

Revenue Capacity 48-54 

 These schedules contain information to help the reader assess the District’s most 

 significant own-source revenue, water sales and related expenses. 

Debt Capacity 55-56  

 These schedules present information to help the reader assess the affordability 

 of the District’s current levels of outstanding debt and the District’s ability 

 to issue additional debt in the future. 

Demographic Information 57-58 

 These schedules offer demographic indicators to help the reader understand the 

 environment within which the District’s financial activities take place. 

Operating Information 59 

 This schedule contains service and infrastructure data to help the reader understand 

 how the information in the District’s financial report relates to the service the 

 District provides. 
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Mesa Water District 
Changes in Net Position and Net Position by Component 

Last Ten Fiscal Years 
Schedule 1 

2005 2006 2007 2008

Changes in net position:
Operating revenues (see schedule 2) $ 21,481,305   22,647,284   27,130,688   25,275,132   
Operating expenses (see schedule 3) (19,942,628)  (21,871,930)  (23,675,604)  (22,314,434)  

Operating income(loss) 1,538,677     775,354        3,455,084     2,960,698     

Net non-operating revenue(expense) (see schedule 4) (1,849,226)    (793,973)       (1,613,532)    (7,114,887)    

Net income(loss) before capital contributions (310,549)       (18,619)         1,841,552     (4,154,189)    

Capital contributions 155,261        1,243,635     395,470        1,570,586     
Extraordinary Loss on Capital Assets Abandonment

Changes in net position $ (155,288)       1,225,016     2,237,022     (2,583,603)    

Net position:
Net Investment in capital assets $ 75,490,249   76,477,207   77,383,180   79,666,689   
Restricted 3,535,502     3,025,987     2,744,556     2,129,366     
Unrestricted 8,393,261     9,670,610     11,949,893   7,989,723     

Total net position $ 87,419,012   89,173,804   92,077,629   89,785,778   

  
Source:   Mesa Water District Audited Financial Statements.
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 Mesa Water District 
 Changes in Net Position and Net Position by Component 
 Last Ten Fiscal Years 

Schedule 1, Continued 
Fiscal Year

2009 2010 2011 2012 2013 2014

28,040,492   28,659,798   29,495,485   29,296,353   34,080,443   37,675,088     
(23,977,957)  (25,477,025)  (25,848,828)  (23,953,040)  (29,095,185)  (31,103,587)   

4,062,535     3,182,773     3,646,657     5,343,313     4,985,258     6,571,501       

(760,720)       (497,795)       (790,937)       (321,690)       (1,196,646)    (1,142,787)     

3,301,815     2,684,978     2,855,720     5,021,623     3,788,612     5,428,714       

338,678        1,858,947     1,779,584     228,413        1,409,655     1,771,170       
(13,357,434)  -                

3,640,493     4,543,925     (8,722,130)    5,250,036     5,198,267     7,199,884       

80,253,802   82,182,580   73,793,234   84,080,083   84,054,617   85,117,787     
2,560,453     2,395,355     -                -                -                -                 

11,067,191   14,412,050   16,474,621   19,452,573   24,676,306   30,813,020     

93,881,446   98,989,985   90,267,855   103,532,656 108,730,923 115,930,807   
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 Mesa Water District 
 Operating Revenue by Source 
 Last Ten Fiscal Years 
 Schedule 2 
 

Fiscal Water Consumption Monthly Meter Pass-thru Water Sales Recycled Other Charges Concessions from Total Operating
Year Sales Service Charge to Governmental Agencies Water Sales and Services governmental agencies Revenues

2005 15,194,447                     3,069,375                    2,227,888                           612,484                     377,111                              -                                21,481,305      
2006 16,168,013                     3,075,359                    1,595,527                           776,360                     1,032,025                           -                                22,647,284      
2007 17,945,830                     3,868,656                    3,646,283                           927,781                     742,138                              -                                27,130,688      
2008 17,973,986                     3,899,409                    1,883,331                           983,502                     534,904                              -                                25,275,132      
2009 20,016,831                     3,932,115                    2,328,144                           1,061,400                  702,002                              -                                28,040,492      
2010 19,315,363                     3,998,580                    3,623,321                           1,100,038                  622,496                              -                                28,659,798      
2011 19,598,777                     4,329,199                    3,494,841                           1,042,340                  1,030,328                           -                                29,495,485      
2012 21,446,306                     4,597,512                    1,200,178                           1,158,856                  893,501                              -                                29,296,353      
2013 23,205,333                     4,865,284                    3,948,733                           1,549,378                  511,715                              -                                34,080,443      
2014 24,949,297                     5,145,300                    4,035,580                           1,698,506                  608,405                              1,238,000                     37,675,088      

 

Source:

Source:   Mesa Water District Audited Financial Statements.
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 Mesa Water District 
 Operating Expenses by Activity 
 Last Ten Fiscal Years 
 Schedule 3 
 

Fiscal 
Year

Imported 
Source of 

Supply Clear Water Amber Water

Pass-thru 
Water 

Purchases to 
Governmental 

Agencies
In-Lieu 
Water

Recycled 
Water

Transmission 
and 

Distribution

Depreciation 
and 

Amortization
General and 

Administrative

Total 
Operating 
Expenses

2005 805,079          1,277,244       2,812,817       2,227,888        2,260,508       257,613          3,082,654         3,657,160       3,561,665         19,942,628     
2006 1,525,155       1,460,494       2,495,201       1,595,527        2,339,069       306,569          3,726,944         3,723,357       4,699,614         21,871,930     
2007 793,521          2,641,180       3,322,247       3,646,283        2,101,378       341,953          3,622,632         3,442,188       3,764,222         23,675,604     
2008 1,827,324       4,969,970       1,886,228       1,883,331        -                  361,854          4,096,822         3,482,048       3,806,857         22,314,434     
2009 2,047,418       4,352,458       2,469,328       2,328,144        -                  361,556          4,381,860         3,511,025       4,526,168         23,977,957     
2010 1,897,896       3,975,004       2,924,926       3,623,321        -                  337,400          4,461,625         3,539,223       4,717,630         25,477,025     
2011 3,629,226       3,343,162       1,943,963       3,494,841        209,053          300,364          4,680,458         2,967,260       5,280,501         25,848,828     
2012 5,449,257       3,767,638       38,178            1,200,178        249,703          325,349          4,838,681         2,507,029       5,577,027         23,953,040     
2013 3,073,519       4,134,259       2,472,987       3,948,733        -                  443,319          5,005,698         3,798,924       6,217,746         29,095,185     
2014 2,695,858       4,287,888       3,353,823       4,035,580        -                  470,767          5,251,819         4,687,352       6,320,500         31,103,587     

Source: Mesa Water District Audited Financial Statements
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 Mesa Water District 
 Non-operating Revenues and (Expenses) 
 Last Ten Fiscal Years 
 Schedule 4 
 

Fiscal 
Year

Investment 
Earnings(1)

Interest 
Expense- 

Long-Term 
Debt

Gain (Loss) 
on 

Sale/Disposi
tion of 
Capital 

Assets, Net
Other Non-

Operating, Net

Pension Plan 
Prior 

Service
Nonoperating 

Revenues/(Expenses)

2005 282,799         (1,468,358)     (111,117)       (59,378)             (493,172)        (1,849,226)                   
2006 416,090         (1,381,722)     (76,384)         940,068            (692,025)        (793,973)                      
2007 688,588         (1,292,290)     (175,858)       (58,474)             (775,498)        (1,613,532)                   
2008 696,673         (1,192,813)     (160,554)       (44,533)             (6,413,660)     (7,114,887)                   
2009 338,335         (966,598)        (106,544)       (25,913)             -                 (760,720)                      
2010 103,864         (749,969)        (115,994)       264,304            -                 (497,795)                      
2011 94,758           (748,517)        (82,164)         (55,014)             -                 (790,937)                      
2012 313,494         (720,536)        (68,158)         153,510            -                 (321,690)                      
2013 43,234           (1,429,154)     (6,288)           195,562            -                 (1,196,646)                   
2014 238,672         (1,595,545)     28,155           185,931            -                 (1,142,787)                   

Note: (1) Includes Interest Income Realized and Unrealized Gains and Losses On Investments.
Source: Mesa Water District Audited Financial Statements
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 Mesa Water District 
 Operating Revenue Base 
 Last Ten Fiscal Years 
 Schedule 5 

Water
Fiscal Consumption
Year (Gallons) AF Sales AF Production AF

2005 6,560,724,302 20,134 20,134 20,776
2006 6,594,613,014 20,283 20,283 21,437
2007 7,048,852,096 21,526 21,527 22,701
2008 6,632,737,815 20,278 20,278 20,998
2009 6,338,694,880 19,453 19,753 20,040
2010 6,276,476,792 18,234 18,234 19,262
2011 5,964,539,630 17,359 17,359 18,305
2012 6,119,286,269 17,874 17,874 18,779
2013 6,836,777,586 18,701 18,701 20,981
2014 6,646,513,187 19,011 19,011 20,397

Note:      For Information Regarding Water Sales See Schedule 2 'Operating Revenue by Source'. 
Source:  Mesa Water District Billing System
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 Mesa Water District 
 Customers by Type at Fiscal Year-End 
 Last Ten Fiscal Years 
 Schedule 6 
 

Fiscal Single-Family Multi-Family Commerical/ Recycled Other/
Year Residential Residential Business Industrial Government Irrigation Water Unclassified
2005 13,483           5,572             2,368             254                127                855                38                  676
2006 13,532           5,581             2,372             272                127                860                38                  676
2007 13,647           5,645             2,384             279                128                891                40                  698
2008 13,722           5,750             2,377             278                131                903                42                  710
2009 13,754           5,741             2,371             276                131                913                42                  714
2010 13,761           5,740             2,372             277                133                959                42                  684
2011 13,783           5,742             2,369             277                133                966                42                  683
2012 13,778           5,763             2,370             274                135                977 42                  786
2013 13,732           5,808             2,371             269                138                984 42                  801
2014 13,798           5,806             2,374             267                138                996 32                  794

Source:  Mesa Water District-Customer Services Department

Customer Type

 -

 5,000

 10,000

 15,000

 20,000

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

N
um

be
r o

f C
us

to
m

er
s

Single-Family Residential
Multi-Family Residential
Commerical/ Business
Industrial
Government
Irrigation
Recycled Water
Other/ Unclassified

52 



 Mesa Water District 
 Revenue Rates 
 Last Ten Fiscal Years 
 Schedule 7 
 

Minimum Bimonthly Service Charge - Potable Water Service
Meter Size 6/30/05 6/30/06 6/30/07 6/30/08 6/30/09 6/30/10 6/30/11 6/30/12 6/30/13 6/30/14

5/8" $ 12.00       12.00       15.00       15.00       15.00       16.00       17.00       18.00       19.00       20.00       
3/4" 18.00       18.00       22.50       22.50       22.50       24.00       25.50       27.00       28.50       30.00       
1" 30.00       30.00       37.50       37.50       37.50       40.00       42.50       45.00       47.50       50.00       

1 1/2" 60.00       60.00       75.00       75.00       75.00       80.00       85.00       90.00       95.00       100.00     
2" 96.00       96.00       120.00     120.00     120.00     128.00     136.00     144.00     152.00     160.00     
3" 210.00     210.00     262.50     262.50     262.50     280.00     297.50     315.00     332.50     350.00     
4" 600.00     600.00     750.00     750.00     750.00     504.00     535.50     567.00     598.50     630.00     
6" 1,190.00  1,190.00  1,490.00  1,490.00  1,125.00  1,120.00  1,190.00  1,260.00  1,330.00  1,400.00  
8" 1,490.00  1,490.00  1,860.00  1,860.00  1,687.50  1,920.00  2,040.00  2,160.00  2,280.00  2,400.00  
10" N/A N/A N/A N/A N/A 3,040.00  3,230.00  3,420.00  3,610.00  3,800.00  

Minimum Bimonthly Service Charge - Fireline Water Service - Class I
Meter Size 6/30/05 6/30/06 6/30/07 6/30/08 6/30/09 6/30/10 6/30/11 6/30/12 6/30/13 6/30/14

2" $ 11.00       11.00       14.00       14.00       14.00       15.00       16.00       17.00       18.00       19.00       
3" 17.00       17.00       21.00       21.00       21.00       22.50       24.00       25.50       27.00       28.50       
4" 22.00       22.00       28.00       28.00       28.00       30.00       32.00       34.00       36.00       38.00       
6" 33.00       33.00       42.00       42.00       42.00       45.00       48.00       51.00       54.00       57.00       
8" 44.00       44.00       56.00       56.00       56.00       60.00       64.00       68.00       72.00       76.00       
10" 55.00       55.00       70.00       70.00       70.00       90.00       96.00       102.00     108.00     114.00     
12" 66.00       66.00       84.00       84.00       84.00       N/A N/A N/A N/A N/A

Minimum Bimonthly Service Charge - Fireline Water Service - Class II
Meter Size 6/30/05 6/30/06 6/30/07 6/30/08 6/30/09 6/30/10 6/30/11 6/30/12 6/30/13 6/30/14

2" $ 22.00       22.00       28.00       28.00       28.00       30.00       32.00       34.00       36.00       38.00       
3" 34.00       34.00       42.00       42.00       42.00       45.00       48.00       51.00       54.00       57.00       
4" 44.00       44.00       56.00       56.00       56.00       60.00       64.00       68.00       72.00       76.00       
6" 66.00       66.00       84.00       84.00       84.00       90.00       96.00       102.00     108.00     114.00     
8" 88.00       88.00       112.00     112.00     112.00     120.00     128.00     136.00     144.00     152.00     
10" 110.00     110.00     140.00     140.00     140.00     180.00     192.00     204.00     216.00     228.00     
12" 132.00     132.00     168.00     168.00     168.00     N/A N/A N/A N/A N/A

Water Use Rate (per 100 cubic feet = 748 gallons)
User Type 6/30/05 6/30/06 6/30/07 6/30/08 6/30/09 6/30/10 6/30/11 6/30/12 6/30/13 6/30/14

Residential 
Potable Commodity Rate $ 1.77         1.81         1.99         2.17         2.50         2.60         2.70         2.85         3.00         3.15         

Non-Residential
Construction Commodity Rate $ N/A N/A N/A N/A 3.75         3.90         4.05         4.28         4.50         4.73         
Fireline Commodity Rate $ 3.54         3.62         3.98         4.34         5.00         5.20         5.40         5.70         6.00         6.30         
Recycled Commodity Rate 1.59         1.70         1.79         1.95         2.25         2.34         2.43         2.57         2.70         2.84         

Notes:     (1) Bi-Monthly Service Charge for 12" Fireline Class I/II Eliminated (Resolution 1384, 12/22/09).
                (2) Bi-Monthly Service Charge for 10" Service Line Established (Resolution 1384, 12/22/09).
                (3) Construction Commodity Rate Information Not Available Prior To 06/30/09.
Source:  Mesa Water District, Rates & Ordinances (Resolution 1384, 12/22/09).  
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 Mesa Water District 
 Ten Largest Water Users by Revenue 
 Current Fiscal Year and Five Years Ago 
 Schedule 8 
 

FY 2013/14 Consumption Acre Feet
% of 
Total FY 2008/09 Consumption Acre Feet % of Total

1 Mesa Verde (Costa Mesa Golf Course)              255,536 587 3.1% Mesa Verde (Costa Mesa Golf Course)           191,738 440 2.3%
2 City of Costa Mesa              241,672 555 2.9% Fairview Development Center             75,838 174 0.9%
3 Newport-Mesa Unified School District              203,180 466 2.5% Monticello Community  Assoc             71,366 164 0.8%
4 County of Orange              121,736 279 1.5% Newport-Mesa Unifed School District             60,792 140 0.7%
5 CalTrans              115,382 265 1.4% Fairview Development Center             48,510 111 0.6%
6 Fairview State Hospital                99,961 229 1.2% Fairview Development Center             42,410 97 0.5%
7 The Irvine Company, LLC                95,672 220 1.2% Vanguard University             41,412 95 0.5%
8 South Coast Plaza                88,500 203 1.1% Coast Community College             41,369 95 0.5%
9 Coast Community College                83,733 192 1.0% John Wayne Airport             40,960 94 0.5%
10 United Dominion Realty                73,978 170 0.9% Hilton Costa Mesa             35,925 82 0.4%

3,166 16.7% 1,492 7.7%

Sales in Acre Feet Sales in Acre Feet
     Potable 17,709         Potable 18,389     
     Recycled 1,302           Recycled 1,063       

        Total Sales Acre Feet 19,011    Total Sales Acre Feet 19,452     

Source: Mesa Water District Billing System
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 Mesa Water District 
 Ratios of Outstanding Debt by Type 
 Last Ten Fiscal Years 
 Schedule 9 
 

Total

Fiscal Certificates of OCWD DWR Capital Pension Refi Per As a Share of
Year Participation Well Loans Loan Leases Loan Debt Capita Personal Income

2005 22,812,810        1,401,849          56,110               -                     -                     24,270,769        214.71     0.48%
2006 20,549,999        1,315,836          19,093               -                     -                     21,884,928        193.43     0.40%
2007 18,202,188        1,226,813          -                     -                     -                     19,429,001        170.72     0.34%
2008 15,735,780        1,134,675          -                     -                     2,504,362          19,374,817        170.02     0.34%
2009 14,490,700        1,039,311          -                     -                     1,595,174          17,125,185        147.02     0.31%
2010 13,845,738        940,612             -                     -                     650,474             15,436,824        131.74     0.27%
2011 35,050,518        838,455             -                     -                     -                     35,888,973        326.24     0.62%
2012 33,380,023        732,724             -                     -                     -                     34,112,747        308.00     0.57%
2013 31,319,523        596,770             -                     -                     -                     31,916,293        286.61     0.53%
2014 29,204,031        -                     -                     -                     -                     29,204,031        261.11     N/A (1)

Notes:   (1) Personal Income for 2014 has not yet been published by the County of Orange
Source: Mesa Water District Audited Financial Statements
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 Mesa Water District 
 Pledged Revenue Coverage 
 Last Ten Fiscal Years 
 Schedule 10 
 

Total Operating Net Available Coverage
Fiscal Year Revenues Expenses Revenues Principal(2) Interest Total Ratio

2005 22,449,000    (16,910,000)   5,539,000      2,430,000      1,142,650      3,572,650      1.55
2006 24,156,000    (18,967,000)   5,189,000      2,515,000      1,061,308      3,576,308      1.45
2007 28,709,000    (21,131,000)   7,578,000      2,600,000       976,375         3,576,375      2.12
2008 26,706,000    (19,591,000)   7,115,000      1,375,000      808,270         2,183,270      3.26
2009 29,014,000    (20,308,000)   8,706,000      1,365,000      810,993         2,175,993      4.00
2010 31,286,000    (21,808,000)   9,478,000      1,440,000      574,455         2,014,455      4.70
2011 31,369,828    (21,954,603)   9,415,224      1,470,000      580,069         2,050,069      4.59
2012 29,748,638    (21,389,136)   8,359,502      1,470,000      580,069         2,050,069      4.08
2013 34,754,002    (25,467,504)   9,286,498      2,029,190      1,418,002      3,447,192      2.69
2014 38,580,524    (26,706,353)   11,874,171    1,990,000      1,319,588      3,309,588      3.59

Notes: (1) Operating Expenses Exclude Depreciation Expense and OPEB accrual
(2) Includes Only Normal Principal Payments (payments as a result of debt refinancing not included).
 

Source:            Mesa Water District Audited Financial Statements.

Debt Service
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 Mesa Water District 
 Schedule of Demographics and Economic Statistics 
 Last Ten Calendar Years 
 Schedule 11 
 

Personal
Income Personal

Unemployment (Thousands of Income
Year Population Rate Population Dollars) per Capita

2005 113,042         4.0% 3,047,054      133,031,819        44,453           
2006 113,143         4.6% 3,072,336      143,949,044        48,209           
2007 113,805         4.4% 3,098,121      153,446,600        49,529           
2008 113,955         5.5% 3,121,251      155,068,400        49,681           
2009 116,479         8.4% 3,139,017      148,372,600        47,267           
2010 117,178         8.5% 3,166,461      153,098,600        48,350           
2011 110,008         7.8% 3,010,232      159,007,100        52,822           
2012 110,757         7.1% 3,055,792      166,345,500        54,436           
2013 111,358         5.0% 3,081,804      168,966,400         54,827           
2014 111,846         4.6% 3,113,991      N/A  N/A (1)

Notes:   (1) Personal Income for 2014 has not yet been published by the County of Orange

Sources: California Department of Finance, Demographic Research Unit, http://www.dof.ca.gov
State of California, Employment Development Department, http://www.edd.ca.gov
County of Orange, Comprehensive Annual Financial Reports, http://egov.ocgov.com/ocgov/Auditor-Controller
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 Mesa Water District 
 City of Costa Mesa Principal Employers 
 Current Fiscal Year and Nine Years Ago 
 Schedule 12 
 

 
 

Name of Company
Number of 
Employees

% of 
Total Name of Company

Number of 
Employees

% of 
Total

Experian Information Solution 3,700                   5.73%
Coast Community College District Foundation 2,900                   4.49%
Orange Coast Community College 1,900                   2.94%
Fairview Development Center 1,500                   2.32%
A Clark/McCarthy Joint Venture 1,250                   1.94%
Interinsurance Exchange of the Auto Club 1,200                   1.86%
Pacific Building Care, Inc. 850                      1.32%
Filenet Corporation 600                      0.93%
TTM Technologies, Inc. 500                      0.77%
Nordstrom, Inc. 500                      0.77%

(1) Data not available for fiscal year 2004-2005

Source: City of Costa Mesa Comprehensive Annual Financial Report (Fiscal Year Ended June 30, 2013)

2013-2014 2004-2005 (1)
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 Mesa Water District 
 District Employees by Department 
 Last Ten Fiscal Years 
 Schedule 13 
 

Department 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

General Manager 1 1 1 1 1 1 1 2 2 2
Administrative Services 21 20 19 21 18 20 20 7.5 8 6
Customer Services 0 0 0 0 0 0 0 11 10 10
Engineering 7 7 8 8 6 7 7 6 6 4
Financial Services 8 9 8 7 9 9 9 7.5 6 4
Public and Government Affairs 0 0 0 0 0 2 2 1.5 3 4
Water Operations 28 27 28 28 27 26 26 26.5 21 20

65 64 64 65 61 65 65 62 56 50

Source:  Mesa Water District
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Balance Sheet

		MESA WATER DISTRICT																										MESA WATER DISTRICT

		Statement of Net Position																										Statement of Net Assets

		June 30, 2014																										(Continued)

		(With Comparative Data as of June 30, 2013)

												2014				2013		2006		2005		2004		2003						2006		2005		2004		2003

		ASSETS:

				Current Assets:																						- 0

								Cash and investments (note 2)				$   33,089,108				25,962,316								$   33,018,761						1,600,132		1,375,304		1,177,166		993,495		- 0		l2

								Accrued interest receivable				52,645				12,334		39,433,578		46,866,838		40,260,442		2,183,097		- 0				6,751,233		6,964,218		10,421,380		7,080,129		- 0		l6

								Accounts receivable, net				5,994,640				5,663,536		4,140,741		4,492,616		3,627,981		912,240		40,311		a1		772,404		1,375,898		2,490,642		2,355,439		- 0		l7

								Accounts receivable - governmental agencies								- 0		3,078,035		2,924,018		5,446,735		819,874		331,104		a2		10,230,444		9,289,293		9,518,139		9,359,392		- 0		link LTD

								Materials and supplies inventory				273,646				431,690																						- 0

								Deposits and prepaid expenses				87,300				81,118		1,027,143		1,015,908		1,146,887		36,933,972		- 0		a5		19,354,213		19,004,713		23,607,327		19,788,455		- 0

										Total current assets		39,497,339				32,150,994		306,130		252,460		105,795				6,182		a6

																		47,985,627		55,551,840		50,587,840				7,346,345				294,687,930		303,097,988		311,833,204		321,960,320		- 0		l11

				Noncurrent Assets:																						- 0				10,975,434		7,473,654		7,471,948		4,286,612		- 0		l12

								Deferred charges, net				- 0														- 0				5,192,832		5,158,071		5,158,071		5,074,880		- 0		l13

								Restricted - cash and cash investments (note 2)				1,469,510				1,470,468

								Other non-current assets				11,444				11,965		432		3,172,695		305,099		1,031,336		- 0		a8		310,856,196		315,729,713		324,463,223		331,321,812		- 0

								Capital assets, not being depreciated (note 3)				8,768,198				7,534,671

								Depreciable capital assets, net (note 3)				104,084,106				106,965,771		- 0		466,101		1,497,700		1,695,688		- 0		a6a		- 0		- 0		- 0		(9,827,736)		- 0

										Total non-current assets		114,333,258				115,982,875

																										- 0				- 0		- 0		- 0		- 0		- 0

				TOTAL ASSETS								153,830,597				148,133,869										- 0												- 0

																										- 0				$   - 0		- 0		- 0		$   - 0		- 0

				DEFERRED OUTFLOWS OF RESOURCES:																						- 0								- 0

								Deferred charges on debt refundings				751,071				953,607		4,684,720		5,271,587		5,976,997		7,022,675		- 0		a13		$   - 0		$   - 0

				TOTAL DEFERRED OUTFLOWS OF RESOURCES								751,071				953,607										- 0

																										- 0

																										- 0

																										- 0

																		$   - 0		$   - 0		$   - 0		$   - 0		5,696,728

																		- 0

																		- 0

																		0

		LIABILITIES:

						Current liabilities:

								Accounts payable and accrued expenses				5,200,338				4,930,302

								Accrued wages and related payables				226,587				222,722

								Customer advances and deposits				2,759,795				1,910,484

								Accrued interest payable				384,881				411,265

								Long-term liabilities - due within one year:

								Current portion of compensated absences (note 4)				365,864				383,332																												80% of current balance per Terry Coon, MHM

								Current portion of well loans payable (note 6)				- 0				114,190																												Change FY 13 from 25% to 80% for consistency

								Current portion of certificates-of-participation payable (note 6)				1,990,000				1,915,000

						Total current liabilities						10,927,465				9,887,295																												479,165		383332		95,833

						Non-current liabilities:

								Long-term liabilities - due in more than one year:

										Compensated absences (note 4)		91,466				95,833

										Other post employment benefits payable (note 5)		417,903				486,322

										Well loans payable (note 6)		- 0				482,580

										Certificates-of-participation payable (note 6)		27,214,027				29,404,523

								Total non-current liabilities				27,723,396				30,469,258

		TOTAL LIABILITIES										38,650,861				40,356,553

		NET POSITION

						Net investment in capital assets  (note 7)						85,117,787				84,054,617

						Unrestricted						30,813,020				24,676,306

		TOTAL NET POSITION										$   115,930,807				$   108,730,923

												0		- 0		- 0



&C&"Times New Roman,Regular"







See accompanying notes to financial statements.
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Income Stmt

		MESA WATER DISTRICT

		Statement of Revenues, Expenses and Changes in Net Position

		Year Ended June 30, 2014

		(With Comparative Data for Year Ended June 30, 2013)

												2014				2013

		OPERATING REVENUES:																				Change

				Water consumption sales								$   24,949,297				23,205,333						$   1,743,964

				Monthly meter service charge								5,145,300				4,865,284						$   280,016

				Pass-through water sales to governmental agencies								4,035,580				3,948,733						$   86,847

				Recycled water sales								1,698,506				1,549,378						$   149,128

				Concessions from govermental agencies								1,238,000				- 0						$   1,238,000

				Other charges and services								608,405				511,715						$   96,690

						TOTAL OPERATING REVENUES						37,675,088				34,080,443

		OPERATING EXPENSES:

				Imported sources of supply								2,695,858				3,073,519

				Clear water								4,287,888				4,134,259

				Clear water - pumping												- 0

				Clear water - treatment												- 0

				Clear water - production - labor and materials												- 0

				Amber water								3,353,823				2,472,987

				Colored water - pumping												0

				Colored water - treatment												- 0

				Colored water - production - labor and materials												- 0

				Pass-through water purchases to governmental agencies								4,035,580				3,948,733

				Recycled water								470,767				443,319

				Transmission and distribution								5,251,819				5,005,698

				Customer service												- 0

				Depreciation and amortization								4,687,352				3,798,924				subtracted 2 for rounding and to agree to fixed asset rollforwward

				General and administrative								6,320,500				6,217,746

						TOTAL OPERATING EXPENSES						31,103,587				29,095,185

						OPERATING INCOME						6,571,501				4,985,258

		NONOPERATING REVENUES (EXPENSES):

				Investment earnings								238,672				43,234

				Interest expense - long-term debt								(1,595,545)				(1,429,154)

				Gain (Loss) on sale/disposition of capital assets, net								28,155				(6,288)

				Other non-operating, net								185,931				195,562

						TOTAL NONOPERATING REVENUES (EXPENSES)						(1,142,787)				(1,196,646)

						INCOME BEFORE CAPITAL CONTRIBUTIONS						5,428,714				3,788,612

		CAPITAL CONTRIBUTIONS:

				Capacity and installation charges								452,678				434,763

				Capital grant								839,084				548,032

				per auditors - 490-3810605 moved to other inc

				Developers and others								479,408				426,860

						TOTAL CAPITAL CONTRIBUTIONS						1,771,170				1,409,655

		SPECIAL ITEM

				Special item on abandonment of capital assets								- 0				- 0

						CHANGE IN NET POSITION						7,199,884				5,198,267

		TOTAL NET POSITION - beginning of the year										108,730,923				103,532,656

		TOTAL NET POSITION - end of the year										$   115,930,807				108,730,923		- 0

												$   (0)				$   - 0

												3707267

												955813

												1643137

												0
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Cash Flow

		MESA WATER DISTRICT

		Statement of Cash Flows

		Year Ended June 30, 2014

		(With Comparative Data for Year Ended June 30, 2013)

												2014				2013		Variance

		CASH FLOWS FROM OPERATING ACTIVITIES:

				Cash receipts from customers for water sales and services								$   38,193,295				33,524,347

				Cash paid to employees for salaries and wages								(7,257,546)				(7,812,150)

				Cash paid to vendors and suppliers for materials and services								(18,608,573)				(17,957,547)

						Net cash provided by operating activities						12,327,176				7,754,650				- 0

		CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

				Proceeds from other non-operating activities								- 0				- 0

						Net cash provided by noncapital financing activities						- 0				- 0

		CASH FLOWS FROM CAPITAL AND

		RELATED FINANCING ACTIVITIES:

				Acquisition and construction of capital assets								(2,559,806)				(4,892,210)

				Proceeds from capacity and installation charges								452,678				434,763

				Proceeds on 2010 COPS new long term debt												- 0

				Payment to escrow for bond refunding

				Proceeds from note payable

				Proceeds from reimbursement agreements

				Proceeds from capital grant								839,084				548,032

				Principal paid on long-term debt								(2,509,730)				(1,993,917)

				Issuance costs paid on COPS 2010												- 0

				Issuance costs paid on 2009 COPS

				Interest paid on long-term debt								(1,621,929)				(2,266,121)

				Proceeds from performance bonds								- 0				- 0

				Payments to refund performance bonds								- 0				- 0

				Principal paid on refinancing loan								- 0				- 0

				Interest paid on refinancing loan								- 0				- 0

				Proceeds from sale of capital assets								- 0				- 0

						Net cash (used for) capital

						and related financing activities						(5,399,703)				(8,169,453)

		CASH FLOWS FROM INVESTING ACTIVITIES:

				Investment earnings								198,361				59,399

				Proceeds from sale of investments								4,247,329				31,273,721

				Purchase of investments								(21,202,879)				(20,694,169)

						Net cash provided by investing activities						(16,757,189)				10,638,951

						NET INCREASE IN CASH AND CASH EQUIVALENTS						(9,829,716)				10,224,148

		CASH AND CASH EQUIVALENTS - beginning of year										20,900,867				10,676,719

		CASH AND CASH EQUIVALENTS - end of year										$   11,071,151				$   20,900,867		$   (0)		$   - 0

																(Continued)

												- 0

		MESA WATER DISTRICT

		Statement of Cash Flows

		(Continued)

												2014				2013

		RECONCILIATION OF OPERATING INCOME (LOSS) TO NET

		CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES:

				Operating income								$   6,571,501				4,985,258

				Adjustments to reconcile operating income (loss) to

				net cash provided by operating activities:

								Depreciation and amortization				4,687,352				3,798,924

								Other nonoperating revenue (expense)				185,931				195,562

								Gain (Loss) on sale/disposition of capital assets, net				28,155				(6,288)

								Bad debt expense				- 0				- 0

						Changes in assets and liabilities:

								(Increase) decrease in accounts receivable - water sales and services				- 0				- 0		Combine

								(Increase) decrease in accounts receivable				(331,104)				(1,633,298)

								(Increase) decrease in materials and supplies inventory				158,044				(70,170)

								(Increase) decrease in deposits and prepaid expenses				(6,182)				17,222

								(Increase) decrease in other non-current assets				521				520

								Increase (decrease) in accounts payable and accrued expenses				270,036				(124,058)

								Increase (decrease) in customer deposits and deferred revenue				849,311				529,170

								Increase (decrease) in compensated absences				(21,835)				24,526

								Increase (decrease) in accrued wages and related payables				3,865				(17,796)

								Increase (decrease) in other post employment benefits				(68,419)				55,078

		NET CASH PROVIDED BY OPERATING ACTIVITIES										$   12,327,176				7,754,650

		SUPPLEMENTAL DISCLOSURE OF NONCASH CAPITAL

		AND RELATED FINANCING AND INVESTING ACTIVITIES:

				Developer constructed facilities								$   479,408				426,860

		Reconciliation of Cash and Cash Equivalents

				Cash and investments								$   34,558,618				27,432,784

				Less:  noncash equivalents								(23,487,467)				(6,531,917)

				Cash and cash equivalents								$   11,071,151				20,900,867
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Indirect

		MESA WATER DISTRICT

		Cash Flows Worksheet # 1

		For Year Ended 6/30/14

								(1)		(2)		(3)		(4)		(5)		(6)		(9)		(10)		(11)		(12)		(13)		(14)		(15)		(16)		(17)		(18)

																NONCAPITAL FIN.														INVESTING						ELIMINATE

								RESTATED BAL.		BALANCE		DIFFERENCE		OPERATING		Received from		Paid to		Receipt of		Capital		Principal		Interest on		Purchase of		Sale of		Interest		Purchase of		Non-cash		Change		Cross-Check

		BALANCE SHEET ACCOUNT						@ 6/30/13		@ 6/30/14		Column 1-2		ACTIVITY		other funds		other funds		connection fees		contributions		paid		debt paid		capital assets		Investments		income rec.		Investments		Transactions		in Cash		Figure

		Cash (pooled cash)						20,900,867		11,071,151		9,829,716																										9,829,716		- 0

		Investments - over 3 mo maturities						6,531,917		23,487,467		(16,955,550)																		4,247,329				(21,202,879)						- 0

		A/R - Water		-				5,663,536		5,994,640		(331,104)		(331,104)																										- 0

		A/R - Governmental agencies		-				-		-		-		-																										- 0

		Interest receivable		-				12,334		52,645		(40,311)																				(40,311)								- 0

		Inventory		-				431,690		273,646		158,044		158,044																										- 0

		Prepaids		-				81,118		87,300		(6,182)		(6,182)																										- 0

		Other assets		-				11,965		11,444		521		521																										- 0

		Capital assets		-		-		173,684,657		176,723,871		(3,039,214)																(2,559,806)								(479,408)				- 0

		Accumulated depreciation		-		-		(59,184,215)		(63,871,567)		4,687,352		4,687,352														-												- 0

		Deferred charges on debt refunding		-		-		953,607		751,071		202,536												202,536																- 0

		Accounts payable		-				(4,930,302)		(5,200,338)		270,036		270,036																										- 0

		Accounts payable - Govt agencies		-				-		-		-		-

		Accrued payroll		-				(222,722)		(226,587)		3,865		3,865																										- 0

		Customer Advances & Deposits		-				(1,910,484)		(2,759,795)		849,311		849,311																										- 0

		Accrued interest payable - loans payable		-				(411,265)		(384,881)		(26,384)														(26,384)														- 0

		Accrued interest payable - COP		-				-		-		-														-

		Compensated absences payable		-				(479,165)		(457,330)		(21,835)		(21,835)																										- 0

		OPEB liability		-				(486,322)		(417,903)		(68,419)		(68,419)																										- 0

		Well Loans Payable		-				(596,770)		-		(596,770)												(596,770)		-														- 0

		COP		-				(31,319,523)		(29,204,027)		(2,115,496)												(2,115,496)		-														- 0

		Net assets		-		-		(108,730,923)		(115,930,807)		7,199,884		6,785,587						-		839,084				(1,595,545)		452,678				238,672				479,408				0

		TOTAL		-		-		-		0		(0)		12,327,176		-				-		839,084		(2,509,730)		(1,621,929)		(2,107,128)		4,247,329		198,361		(21,202,879)		-		9,829,716

												Investments

		Net assets-OPERATING ACTIVITIES										FY 2013												FY 2014

		Operating income (loss)				6,571,501						2,100		731,437										2,100		13,011,696

		Gain (loss) on sale of fixed assets				28,155						13,183,302		4,330,012										11,027,309		9,006,261

		Miscellaneous income				185,931						7,687,640		1,470,068										11,731		1,469,510						11027309.02

		Miscellaneous (expense)										27,825		400										30,011

						6,785,587						20,900,867		6,531,917						27,432,784				11,071,151		23,487,467		34,558,618

																										23,779,189		Per Leah's investment shedule

				Change in investments FY 2014

				Activity per reconciliation								Balance		Balance												291,722

						DR		CR		Net		6/30/13		6/30/14						Change						(249,980)

				12129		20,950,935		(3,742,668)		17,208,267		4,565,949		21,768,390						17,202,441						-11731.1336294625

				12141																						-30010.62

				12142		251,944		(497,877)		(245,933)		495,500		249,567						(245,933)						0

				13867				(1,014)		(1,014)		1,470,460		1,469,046						(1,414)

				Plug				(5,770)		(5,770)																										MATURITY

						21,202,879		(4,247,329)		16,955,550		6,531,909		23,487,003						16,955,094						Investment Type		CAFR Amount		g/l #		G/L Amount		Difference		6/30/15 Or Sooner		7/1/15 to 6/30/16		7/1/16 to 6/30/19		7/1/19 Or Later

				Change in investments FY 2013

				Activity per reconciliation								Balance		Balance												LAIF		11731.1336294625		12129		11731.13		0.0036294625		11731.1336294625

						DR		CR		Net		6/30/12		6/30/13						Change						OCIP		30010.62		12117		30010.62		0		30010.62

				12129		15,576,068		(11,010,119)		4,565,949				4,565,949						4,565,949						Federal agency securities		13011696.8		12141		21768390.35		see CD's						13011696.8

				12141		4,622,445		(16,890,419)		(12,267,974)		12,267,974								(12,267,974)						Money market funds		249980.17		12118		249980.17		0		249980.17

				12142		495,500		-		495,500		- 0		495,500						495,500						Certificates of deposit		9006260.54		12141 & 12142		249566.98		0.0099999979		1642928.81		2365130.32		4997998.41

				13867		115		(139)		(24)		1,470,048		1,470,060						12						Held by fiscal agent:

				13874				(516,732)		(516,732)		516,732								(516,732)						Money market funds		934922.88		13864, 13867, 13873, 13874		1469509.94		0		934922.88

				13875				(2,856,312)		(2,856,312)		2,856,712		400						(2,856,312)						Federal agency securities		534587.06		13867				see above						534587.06

										-										- 0

				Plug						0																Total		23779189.2036295				23779189.19		0.0136294604		2869573.61362946		2365130.32		18544282.27		0

						20,694,128		(31,273,721)		(10,579,592)		17,111,466		6,531,509						(10,579,557)

								6/30/14		6/30/13		6/30/12

				11,731		12129		11,731

				30,011		12117		30,011

				13,011,697		12141		21,768,390		4,565,949		12,267,974

				249,980		12118		249,980		Considered not an investment

				9,006,261		12141 & 12142		249,567		495,500		-

				934,923		13864, 13867, 13873, 13874		1,469,510		1,470,467		4,843,495

				534,587		13867																		12111		1,600

				23,779,189				23,779,189		6,573,371		17,111,469												12112		500

																								12113		2,413

																								12117		30,011

																								12118		249,980

																								12129		11,731

																								12138		10,756,617

																								12140		18,299

																										11,071,151



check figure

Natalie Gerrard:
PerMHM, this is developers capital offset with any disposals.  This year we had no disposals

Natalie Gerrard:
Capacity charges from I/S

Natalie Gerrard:
Interest expense from the I/S

Natalie Gerrard:
Investment earnings from the I/S

Natalie Gerrard:
Capital grant from I/S



Direct

		MESA WATER DISTRICT

		Cash Flows Worksheet # 2

		Analysis of Operating Activities for Direct Method

		For Year Ended 6/30/14

				TOTAL		RECEIVED		PAYMENTS		PAYMENTS TO		NONOPERATING		NONOPERATING		ELIMINATE

				OPERATING		FROM		TO		SUPPLIERS OF		MISCELLANEOUS		MISCELLANEOUS		NON-CASH

		BALANCE SHEET ACCOUNT		ACTIVITIES		CUSTOMERS		EMPLOYEES		GOODS & SERVICES		EXPENSE		REVENUE		TRANSACTIONS

		A/R - Water		(331,104)		(331,104)

		A/R - Governmental agencies		-		-				-

		Inventory		158,044						158,044

		Prepaids		(6,182)						(6,182)

		Other assets		521				-		521						-

		Accumulated depreciation		4,687,352												4,687,352

		Accounts payable		270,036		-				270,036

		Accounts payable - Govt agencies		-						-

		Accrued payroll		3,865				3,865		-

		Customer Advances & Deposits		849,311		849,311				-						-

		Compensated absences payable		(21,835)				(21,835)

		OPEB liability		(68,419)				(68,419)

		Net assets		6,785,587		37,675,088		(7,171,157)		(19,030,992)						(4,687,352)		-

		TOTAL		12,327,176		38,193,295		(7,257,546)		(18,608,573)		-		-		-

				-

		Total Operating expenses		(31,103,587)

		Payroll		7,171,157

		Depreciation and amortization		4,687,352

		Gain (loss) on sale of fixed assets		28,155						PAYMENTS TO EMPLOYEES

		Miscellaneous income		185,931						Total salaries		$5,002,186.77

										Total benefits		$2,168,970.00

				(19,030,992)								-

										TOTAL		7,171,157		From attached spreadsheet provided by Cherlynn

		Where does nonoperating revenue go on the cashflow statement

		If I don't put in payments to suppliers then I don't balance on the

		cashflow statement



mhmadmin:
 TOTAL OPERATING REVENUES

Check figure



cf worksheet

		Mesa Water District

		Statement of Cash Flows Worksheet

		Year Ended June 30, 2014

		($ in 000)

		Balance Sheet Changes

																		Acc'd		Rcvbles				Dep &		Other		Fixed		Deferred		A/P		Accr		Customer		Accr		Vacation						Wells		COP		Other		Net

																Cash		Interest		Net		Invent		Ppds		Assets		Assets		Charges		Accruals		payroll		Advance		Interest		Accr						Loan		Payable		OPEB		Assets		Check

				6/30/13												27,432,784		12,334		5,663,536		431,690		81,118		11,965		114,500,442		953,607		(4,930,302)		(222,722)		(1,910,484)		(411,265)		(479,165)						(596,770)		(31,319,523)		(486,322)		(108,730,923)		0		(149,087,476)

				6/30/14												34,558,618		52,645		5,994,640		273,646		87,300		11,444		112,852,304		751,071		(5,200,338)		(226,587)		(2,759,795)		(384,881)		(457,330)						0		(29,204,027)		(417,903)		(115,930,807)		(0)		(154,581,668)

				Change												7,125,834		(40,311)		(331,104)		158,044		(6,182)		521		1,648,138		202,536		270,036		3,865		849,311		(26,384)		(21,835)		0		0		(596,770)		(2,115,496)		(68,419)		7,199,884		(0)

		Operating Activities

				Operating income(loss)												6,571,501																																				6,571,501

				Adjustments

						Deprc and amort										4,687,352												4,687,352		0

						Other Non-operating revenue (expense)										185,931																																				185,931

						(Gain) loss on disposal of assets										28,155																																				28,155

						Changes in op assets and liab

								Receivables								(331,104)				(331,104)

								Inventories								158,044						158,044

								Deposits and Prepaid expenses								(6,182)								(6,182)

								Other assets								521										521

								Accts. Payable & accrued exp.								270,036																270,036

								Accrued payroll expenses								3,865																		3,865

								Customer deposits and deferred revenue								849,311																				849,311

								Vacation								(21,835)																								(21,835)

								OPEB								(68,419)																																		(68,419)

				Net cash provided by operating activities												12,327,176		0		(331,104)		158,044		(6,182)		521		4,687,352		0		270,036		3,865		849,311		0		(21,835)		0		0		0		0		(68,419)		6,785,587

		Investing Activities

				Purch of prop,plnt and equip												(2,559,806)												(3,039,214)																								479,408

				Proceeds from capacity and installation charges												452,678																																				452,678

				Proceeds from capital grant												839,084																																				839,084

				Principal paid on debt												(2,509,730)														202,536																(596,770)		(2,115,496)

				Interest paid on debt												(1,621,929)																						(26,384)														(1,595,545)

				Net cash used in invest activities												(5,399,703)		0		0		0		0		0		(3,039,214)		202,536		0		0		0		(26,384)		0		0		0		(596,770)		(2,115,496)		0		175,625

		Financing Activities

				Acquisiton and construction of capital assets												0

				Investing Earnings												198,361		(40,311)																																		238,672

				Net Investments( determine after break out from cash)

				Net cash used by financing activities												198,361		(40,311)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		238,672

		Net (incr)dcr in cash and cash equivalents														7,125,834		(40,311)		(331,104)		158,044		(6,182)		521		1,648,138		202,536		270,036		3,865		849,311		(26,384)		(21,835)		0		0		(596,770)		(2,115,496)		(68,419)		7,199,884

		Cash and equivalents at begin of year														27,432,784

		Cash and equivalents at end of year														34,558,618		(40,311)		(331,104)		158,044		(6,182)		521		1,648,138		202,536		270,036		3,865		849,311		(26,384)		(21,835)		0		0		(596,770)		(2,115,496)		(68,419)		7,199,884		0

		Check														(0)		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		0		(0)





MD&A

		Condensed Statements of Net Position

														2014				2013				Change				%Change

		Assets and Deferred Charges:

		Current assets										$		39,497,339				32,150,994				7,346,345				22.8%

		Non-current assets												1,480,954				1,482,433				(1,479)				-0.1%

		Capital and intangible assets, net												112,852,304				114,500,442				(1,648,138)				-1.4%

		Deferred charges on debt refundings												751,071				953,607				(202,536)				-21.2%

				Total assets and Deferred charges								$		154,581,668				149,087,476				5,494,192				3.7%

		Liabilities:

		Current liabilities										$		10,927,465				9,623,754				1,303,711				13.5%

		Non-current liabilities												27,723,396				30,732,799				(3,009,403)				-9.8%

				Total liabilities										38,650,861				40,356,553				(1,705,692)				-4.2%

		Net position:

		Invested in capital assets, net of related debt												85,117,787				84,054,617				1,063,170				1.3%

		Unrestricted												30,813,020				24,676,306				6,136,714				24.9%

				Total net position										115,930,807				108,730,923				7,199,884				6.6%

				Total liabilities and net position								$		154,581,668				149,087,476				5,494,192				3.7%

		Statements of Revenues, Expenses and Changes in Net Positions

														2014				2013				Change				% Change

		Revenues:

		Operating revenues										$		37,675,088				34,080,443				3,594,645				10.5%

		Non-operating revenues												452,758				238,796				213,962				89.6%

				Total revenues										38,127,846				34,319,239				3,808,607				11.1%

		Expenses:

		Operating expenses												26,416,235				25,296,261				1,119,974				4.4%

		Depreciation and amortization												4,687,352				3,798,924				888,428				23.4%

		Non-operating expenses												1,595,545				1,435,442				160,103				11.2%

				Total expenses										32,699,132				30,530,627				2,168,505				7.1%

				Net income(loss) before contributions										5,428,714				3,788,612				1,640,102				43.3%

		Capital contributions												1,771,170				1,409,655				361,515				25.6%

				Change in net position										7,199,884				5,198,267				2,001,617				38.5%

				Net position, beginning of year										108,730,923				103,532,656				5,198,267				5.0%

				Net position, end of year								$		115,930,807				108,730,923				7,199,884				6.6%

				Total Revenues

														2014				2013				Change				% Change

				Operating revenues:

						Water sales						$		24,949,297				23,205,333				1,743,964				7.5%

						Meter service charges								5,145,300				4,865,284				280,016				5.8%

						Pass-thru water sales to

								governmental agencies						4,035,580				3,948,733				86,847				2.2%

						Recycled water sales								1,698,506				1,549,378				149,128				9.6%

						Concessions from governmental

								agencies						1,238,000				-				1,238,000				100.0%

						Other charges and services								608,405				511,715				96,690				18.9%

								Total operating revenues						37,675,088				34,080,443				3,594,645				10.5%

				Non-operating revenues:

						Investment earnings								238,672				43,234				195,438				452.0%

						Gain on sale/disposal of assets								28,155				-				28,155				100.0%

						Other non-operating, net								185,931				195,562				(9,631)				-4.9%

								Total non-operating revenues						452,758				238,796				213,962				89.6%

										Total revenues		$		38,127,846				34,319,239				3,808,607				11.1%

				Total Expenses

														2014				2013				Change				% Change

				Operating expenses:

						Import source of supply						$		2,695,858				3,073,519				(377,661)				-12.3%

						Clear well production								4,287,888				4,134,259				153,629				3.7%

						Amber well production								3,353,823				2,472,987				880,836				35.6%

						Pass-thru water purchases to

						governmental agencies								4,035,580				3,948,733				86,847				2.2%

						Recycled water								470,767				443,319				27,448				6.2%

								Total water supply						14,843,916				14,072,817				771,099				5.5%

						Transmission and distribution								5,251,819				5,005,698				246,121				4.9%

						General and administrative								6,320,500				6,217,746				102,754				1.7%

						Depreciation and amortization								4,687,352				3,798,924				888,428				23.4%

								Total operating expense						31,103,587				29,095,185				2,008,402				6.9%

				Non-operating expenses:

						Interest expense - long-term debt								1,595,545				1,429,154				166,391				11.6%

						Loss on sale/disposal of assets								-				6,288				(6,288)				-100.0%

								Total non-operating expenses						1,595,545				1,435,442				160,103				11.2%

										Total expenses		$		32,699,132				30,530,627				2,168,505				7.1%





Payroll for cash flow

		

				Salaries and Benefits Analytical

				FY 2012, FY2013, FY2014

										6/30/12												6/30/13												6/30/14										D

										$				FTE				Average				$				FTE				Average				$				FTE				Average		$				%				Comments

				Salaries / Wages				Description

				90104-01				Director fees		$113,514.00				5.00				22,702.80				$106,269.00				5.00				21,253.80				$106,912.50				5.00				21,382.50		128.70				0.57%

				86310-02				Office of the General Manager payroll		$277,928.00				3.00				92,642.67				$426,526.32				2.50				170,610.53				$359,351.83				2.00				179,675.92		9,065.39				9.79%

				86312-03				Water Operations payroll		$2,159,857.00				27.00				79,994.70				$2,059,999.06				22.75				90,549.41				$1,851,445.86				21.00				88,164.09		(2,385.32)				-2.98%				Several high salary individuals have left Mesa Water

				86318-04				Engineering payroll		$657,313.00				6.00				109,552.17				$567,616.60				6.00				94,602.77				$586,965.12				6.00				97,827.52		3,224.75				2.94%

				86324-06				Financial Services payroll		$835,199.00				9.00				92,799.89				$618,638.57				6.00				103,106.43				$513,920.59				6.00				85,653.43		(17,453.00)				-18.81%				Controller on staff for only part of FY 2014

				86335-07				Public & Government affairs Payroll		$175,469.00				3.00				58,489.67				$233,904.31				3.50				66,829.80				$268,301.87				3.50				76,657.68		9,827.87				16.80%				Part-time interns have been working increased hours in 2014

				86332-09				Administrative Services payroll		$583,808.00				7.00				83,401.14				$670,344.35				7.25				92,461.29				$622,591.13				6.75				92,235.72		(225.57)				-0.27%

				86337-11				Customer Services payroll		$830,384.00				11.00				75,489.45				$797,446.57				10.00				79,744.66				$692,697.87				9.00				76,966.43		(2,778.23)				-3.68%

										$5,633,472.00				71.00				79,344.68				$5,480,744.78				63.00				86,995.95				$5,002,186.77				59.25				84,425.09		(2,570.86)				-3.24%

				FICA Medicare

				85707-01				FICA/Medicare-Board		$8,684.00				5.00				1,736.80				$8,129.76				5.00				1,625.95				$8,178.99				5.00				1,635.80

				85707-02				FICA/Medicare-OGM		$13,773.00				3.00				4,591.00				$19,602.86				2.00				9,801.43				$19,313.05				2.00				9,656.53

				85707-03				FICA/Medicare-Water Ops		$178,002.00				27.00				6,592.67				$169,638.13				22.75				7,456.62				$146,542.60				21.00				6,978.22

				85707-04				FICA/Medicare-Enginering		$47,734.00				6.00				7,955.67				$48,244.10				6.00				8,040.68				$44,663.39				6.00				7,443.90

				85707-06				FICA/Medicare-Finance		$60,414.00				9.00				6,712.67				$50,337.79				6.00				8,389.63				$41,644.94				6.00				6,940.82

				85707-07				FICA/Medicare-Communicaitons		$11,625.00				3.00				3,875.00				$16,807.63				7.25				2,318.29				$18,963.83				3.50				5,418.24

				85707-09				FICA/Medicare-Admin Svcs.		$45,385.00				7.00				6,483.57				$51,283.01				3.50				14,652.29				$45,012.26				6.75				6,668.48

				85707-11				FICA/Medicare-Cust Svcs.		$70,482.00				11.00				6,407.45				$69,351.69				10.00				6,935.17				$59,267.08				9.00				6,585.23

										$436,099.00				71.00				6,142.24				$433,394.97				62.50				6,934.32				$383,586.14				59.25				6,474.03		(460.29)				-0.11%

				Flex Credits

				85706-01				Insurance - Board		$53,933.00				5.00				10,786.60				$63,860.48				5.00				12,772.10				$70,298.76				5.00				14,059.75

				85706-02				Flex credits-OGM		$30,630.00				3.00				10,210.00				$44,742.03				2.00				22,371.02				$38,322.96				2.00				19,161.48

				85706-03				85706-03 Flex credits-Water Ops		$370,644.00				27.00				13,727.56				$362,791.16				22.75				15,946.86				$317,451.72				21.00				15,116.75

				85706-04				85706-04 Flex credits-Engineering		$89,424.00				6.00				14,904.00				$85,273.21				6.00				14,212.20				$88,958.56				6.00				14,826.43

				85706-06				Flex credits-Finance		$119,119.00				9.00				13,235.44				$104,463.06				6.00				17,410.51				$83,121.42				6.00				13,853.57

				85706-07				Flex credits-Communications		$15,000.00				3.00				5,000.00				$24,237.73				7.25				3,343.14				$33,255.12				3.50				9,501.46

				85706-09				Flex credits-Admin Svcs.		$93,677.00				7.00				13,382.43				$105,368.36				3.50				30,105.25				$105,892.61				6.75				15,687.79

				85706-11				Flex credits-Cust Svcs.		$164,900.00				11.00				14,990.91				$176,120.12				10.00				17,612.01				$169,128.64				9.00				18,792.07

										$937,327.00				71.00				13,201.79				$966,856.15				62.50				15,469.70				$906,429.79				59.25				15,298.39		(171.31)				-0.02%

				Retirement

				85704-02				CalPERS normal cost		$45,603.00				3.00				15,201.00				82,213.72				2.00				41,106.86				77,436.19				2.00				38,718.10

				85704-03				85704-03 CalPERS normal cost		$386,989.00				27.00				14,332.93				366,086.26				22.75				16,091.70				309,677.22				21.00				14,746.53

				85704-04				85704-04 CalPERS normal cost		$127,368.00				6.00				21,228.00				111,164.84				6.00				18,527.47				110,503.35				6.00				18,417.23

				85704-06				CalPERS normal cost		$146,658.00				9.00				16,295.33				110,850.13				6.00				18,475.02				81,777.71				6.00				13,629.62

				85704-07				CalPERS normal cost		$24,725.00				3.00				8,241.67				38,303.12				7.25				5,283.19				47,567.70				3.50				13,590.77

				85704-09				CalPERS normal cost		$118,707.00				7.00				16,958.14				127,934.44				3.50				36,552.70				123,209.18				6.75				18,253.21

				85704-11				CalPERS normal cost		$140,117.00				11.00				12,737.91				156,409.35				10.00				15,640.94				128,782.72				9.00				14,309.19

										$990,167.00				66.00				15,002.53				$992,961.86				57.50				17,268.90				$878,954.07				54.25				16,201.92		(1,066.98)				-0.11%

																						$7,873,957.76												$7,171,156.77

																														G&A per F/S				6,320,499.76

																																		$850,657.01





