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Government Accounting 

• Government vs private sector accounting 

• Objectives 

• Today’s objective 

 



All about budgets 

• Spending plan and yardstick by which we 
measure financial performance 

• Spending authority 

• Rules on spending 

• Caps on spending 

• Trend and assumptions 



The Budget Process Stages 

• June: Recommended Budget  

• September: Final Budget 

• Oct/Nov: 1st Quarterly Budget Report (QBAR) 

• Jan/Feb: 2nd Quarterly Budget Report (QBAR) 

• Apr/May: 3rd Quarterly Budget Report (QBAR) 

• Aug/Sept: Year End “Clean Up” (QBAR) 

 



Budget: Proposed v. Reality  

• Budget is the spending plan – accounting 
records are what has actually occurred 

• Government accounting is based on fund 
accounting 

• Different funds in government accounting use 
different methods of accounting 

 



Governmental Accounting Funds 

• General Fund 

• Special Revenue Funds 

• Capital Projects 

• Debt Service Funds 

• Permanent Funds (Endowment) 



Proprietary Funds 

• Internal Service Funds 

• Enterprise Funds 

 



Fiduciary Funds 

• Assets held in trust 

• Pension Fund 

• Investment Pool 



Chart of Accounts 

• Balance Sheet Accounts 

• Assets 

• Liabilities/Debts 

• Fund Balance 



Expenditures in Governmental 
Accounting  

• Know the Codes 

– 1000: Salaries and employee benefits 

– 2000: Services and Supplies 

– 2500: Services and Supplies – Reimbursements 

– 3000: Other Charges 

 

 



Revenues in Governmental Accounting 

• 0100 Taxes 

• 0200 Licenses, Permits and Franchises 

• 0300 Fines, Forfeitures and Penalties 

• 0400 Revenues from Use of Money and 
Property 

• 0500 Intergovernmental Revenues 



Statement of Operations Accounts 

• Revenues 

• Expenditures 



 

Template for Anaylsis.xls


 

Expense detail Object 4200 June 2016 DPH.xls


• Any questions? 

• Email pioac@ac.ocgov.com 
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