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Transmittal Letter 
Audit No. 2609 

 
April 24, 2007 
 
TO: Members, Board of Supervisors  
 
FROM: Peter Hughes, Ph.D., CPA, Director 

 Internal Audit Department 
 
SUBJECT: Report on Audit of the Statement of Assets Held by the 
 County Treasury, As of December 31, 2006 
 
At the request of the Auditor-Controller, we have completed our Report on Audit of the 
Statement of Assets held by the County Treasury as of December 31, 2006. 
 
As the Director of Internal Audit, I now submit a monthly audit status report to the Board of 
Supervisors (BOS) where I detail any material and significant audit findings released in reports 
during the prior month and the implementation status of audit recommendations as disclosed by 
our Follow-Up Audits.  Accordingly, the results of this audit will be included in a future status 
report to the BOS. 
 
Additionally, we will be forwarding to the Treasurer-Tax Collector’s office a Customer Survey 
of Audit Services for completion.  The Treasurer-Tax Collector’s office will receive the survey 
shortly after the distribution of this report.  We appreciate the courtesy and cooperation of the 
Treasurer-Tax Collector’s staff during our audit.    
  
Attachment  
 
Other recipients of this report: 
 Members, Audit Oversight Committee 
 Thomas G. Mauk, County Executive Officer 
 David E. Sundstrom, Auditor-Controller 
 Jan Grimes, Assistant Auditor-Controller, Central Operations 
 Chriss W. Street, Treasurer-Tax Collector 
 Brett R. Barbre, Chief Assistant Treasurer-Tax Collector 
 Paul C. Gorman, Assistant Treasurer-Tax Collector, Treasury  
 Foreperson, Grand Jury 

Darlene J. Bloom, Clerk of the Board of Supervisors 
 



 
                                        COUNTY OF ORANGE 
                      INTERNAL AUDIT DEPARTMENT 
 

                        2005 Recipient of the Institute of Internal Auditors 
                                  Award for Recognition of Commitment to 

                                Professional Excellence, Quality and Outreach 
 

                     Integrity   Objectivity   Independence 
 
                                                ELI LITTNER                        MICHAEL J. GOODWIN                         ALAN MARCUM                         AUTUMN MCKINNEY 
                                  CPA, CIA, CFE, CFS, CISA                       CPA, CIA                                 MBA, CPA, CIA, CFE                         CPA, CIA, CGFM 
                                               DEPUTY DIRECTOR                  SENIOR AUDIT MANAGER                  SENIOR AUDIT MANAGER              SENIOR AUDIT MANAGER 

Office of the Director
DR. PETER HUGHES

  Ph.D., MBA, CPA, CIA, CFE, CITP 
 

MAILING ADDRESS: 
400 CIVIC CENTER DRIVE WEST 

BUILDING 12, ROOM 232 
SANTA ANA, CALIFORNIA  92701 

 
TELEPHONE: (714) 834-5475 

FAX: (714) 834-2880 
EMAIL:  peter.hughes@ocgov.com 
WEBSITE:  www.ocgov.com/audit/

 

1 
The Internal Audit Department is an independent audit function reporting directly to the Orange County Board of Supervisors. 

 
INDEPENDENT AUDITOR’S REPORT 

Audit No. 2609 
April 19, 2007 
 
Members, Board of Supervisors 
Hall of Administration Building 
10 Civic Center Plaza 
Santa Ana, CA 92701 
 
Pursuant to Government Code §26920(b) and §26922, we have audited the accompanying 
Statement of Assets Held by the County Treasury as of December 31, 2006.  This statement is 
the responsibility of the Treasurer’s management.  Our responsibility is to express an opinion on 
this statement based on our audit. 
 
We conducted our audit in accordance with United State generally accepted auditing standards.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the statement is free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the statement.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall statement presentation.  We believe our audit provides a reasonable 
basis for our opinion. 
 
As described in Note 1, the statement was prepared on the cash basis, as modified, which is a 
comprehensive basis of accounting other than United States generally accepted accounting 
principles. 
 
In our opinion, the Statement of Assets Held by the County Treasury presents fairly, in all 
material respects, the amount and type of assets in the County Treasury as of December 31, 
2006, on the basis of accounting described in Notes 1 and 2. 
 
The required supplementary information is not a required part of the financial statement but is 
supplementary information required by the Government Accounting Standards Board.  We have 
applied certain limited procedures, which consisted primarily of inquiries of management 
regarding the methods of measurement and presentation of the supplementary information.  
However, we did not audit the information and do not express an opinion on it. 
 
This report is intended for the information of the management of the County of Orange Auditor-
Controller.  However, this report is a matter of public record and its distribution is not limited. 
 
 
 



Members, Board of Supervisors 
April 19, 2007 
Page 2 
 

 
 

 
Sincerely, 
 
 
 
Peter Hughes, Ph.D., CPA 
Director, Internal Audit 
 
Attachment 
 
Distribution Pursuant to Audit Oversight Procedure No. 1: 
 Members, Audit Oversight Committee 
 Thomas G. Mauk, County Executive Officer 
 David E. Sundstrom, Auditor-Controller 
 Jan Grimes, Assistant Auditor-Controller, Central Operations 
 Chriss W. Street, Treasurer-Tax Collector 
 Brett R. Barbre, Chief Assistant Treasurer-Tax Collector 
 Paul C. Gorman, Assistant Treasurer-Tax Collector, Treasury 
 Foreperson, Grand Jury 
 Darlene J. Bloom, Clerk of the Board of Supervisors 
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Treasurer-Tax Collector Notes to Financial Statement (continued) 
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